
Comparing Term Vs Universal Life Insurance
 

When comparing term vs universal life insurance, there are two main types to consider.

These policies both provide a death benefit and can be either non-guaranteed or guaranteed.

The most common type of policy is the term policy where as the other is called universal life

insurance. 

 

Term insurance provides coverage for a stated period of time. This can be for a number of

years or months depending on the contract. The policy holder will get the lump sum amount

when death occurs, to either use for buying an annuity or to cover costs of the estate. This is

the major differences between these two policies. The main advantage to term policies is that

the cash value builds up quickly, however this advantage also has the potential to be a

disadvantage because you are paying for a period of time that could have been avoided with

a longer term policy. 

 

Another difference is that both have different premiums and death benefits. Premiums for

term policies tend to be lower than that of the guaranteed death benefit of a universal life

policy. Also, zurich car insurance have flexible premium plans that can adjust based on

changes in the economy. Also, term policies do not accrue interest. 

 

Universal Life Insurance policies provide a cash value based on what the premium was when

the contract was signed. A portion of the premium is paid back by the insured throughout the

contract and the remaining amount is invested by the insurer in a variety of areas. The

remaining balance is due when the insured dies. Although the premiums for American

national life insurance policies are often higher than that of term policies, the flexibility of the

plan allows the insured to adjust the premium as inflation increases or the death benefit

decreases. 

 

Both American national and guaranteed universal life policies also provide non-guaranteed

minimum payments that will be paid when the policy holder dies. This means that the

premiums will never become excessive and the plan will pay out to the beneficiary of choice.

On the other hand, the guaranteed policies pay a set amount that is based on the benefit that

was paid out at the time the contract was signed. The benefit can change over time with

changes in the economy. In addition, both types of policies require the insured to make

monthly premium payments in order to maintain the coverage. 

 

Term Life Insurance has been compared to that of the universal life policy because both

provide a cash value transfer with the premiums being paid in equal monthly installments.

However, there are many differences between the two including how premiums are

determined and how much is paid back upon death. Although most insurance agents will tell

potential clients that there are many similarities, it is important to note that there are some

significant differences. For example, most term policies have an initial guaranteed interest

rate and some have a guaranteed minimum monthly payment. Also, most contracts have a

clause allowing the death benefit to be paid out if the insured dies during the contract period. 

https://sites.google.com/site/insurancefaqs11/project-updates/zurichcarinsurance


 

Universal Life Insurance is the most common type of insurance offered by most insurance

companies. It is also the oldest form of life insurance and was introduced in 1939. Universal

Life Policies is often less expensive than that of Term Life Insurance because they do not

restrict the age at which an insured individual can begin receiving benefits. Another major

advantage of universal life insurance is that the insured may borrow against the cash value

account in the event of an emergency. Also, unlike term policies, there is no requirement for

the purchase of additional coverage. 

 

If you are currently covered by a whole life insurance policy, it may be time to consider

getting a term or permanent policy quote. Term Life Insurance can provide coverage for a

specified period of time and may not need to be renewed. If you have a fixed income and

have not found a whole life policy that fits your needs, you may want to consider obtaining

both types of coverage. Term Life Insurance will give you temporary protection should your

budget be disrupted in some way. Permanent policies will provide long-term financial

security.


