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Abstract: In 18006, when the interest based banking system was being built around the world, Bank of Calcutta was
established in the subcontinent during the British reign. It was the time when Muslim scholars could neither issue a
clear and adhesive verdict regarding currency notes nor they were devising any concept of Islamic Banking whereas

the entire economic system of the wotld was being molded into the banking system and Muslims were also getting
involved in the interest based monetaty transactions. Imam Ahmad Raza, the reformer of the 14th century,
presented the solution of the both issues. He declared cutrency notes as wealth (an article that has economic utility: a
monetary value or an exchange value) in 1905 and legitimated its trade. In addition, for the first time, as a Muslim jurist
and scholar, he delivered a comprehensive and practical concept of a Muslim Bank in 1912 so that Muslims can
refrain themselves from the transactions of interest and through the Muslim Banks they could strengthen the
Muslim economy in the world.
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