Accounting terminologies in
English



Term in
English

Accounting

Bookkeeping

Owner’s
equity

Management

Definition

The process of
identifying, measuring,
recording and
delivering the
economic events to
interested users.

A process the involves
only the recording of
economic events.

The resources invested
by the owner of the
business.

A group of individuals
who enforce policies
and control the every
day operation of an
economic unit.
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Term in

English

Definition

g

Management
accounting.

Financial
accounting

Generally
accepted
accounting
principles
(GAAP)

The branch of
accounting that
provides internal
reports to help
management making
decisions about the
company.

A branch of
accounting that
provides economic
and financial
information for
external users.

A common set of
standards that
indicates how to
report economic
events
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Term in

English

Definition

Lgd s

Monetary unit
assumption

Economic
entity
assumption

Accounting
period

It requires that
companies include in
the accounting
records only
transaction data that
can be expressed in
money terms

The activities of the
entity should be kept
separated and
distinct from the
activities of its
owners and all
others economic
entities

A period of time
covered by a set of
financial statements
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Term in Definition

English
Accrual A basis in which events &85l 2l lgas gay o B2c B (3laainy) fare 11
basis of that change a company’s ALl 23 gl pas Al

accounting  financial statements are < Al &l yal) 84S Al
recorded in the periods <l yill (e Yoy LeIDla 28 4l
in which the events o DA Al Al 3
occur, rather than in the [EAPER:
periods in which the
company receives or
pays cash

Assets All the resources a sliiall 48 glaall culSlicall BPAY 12
business owns.

Liabilities Claims against assets, Fea) e il SldUag apadll 13
such as debts and Ol Jia J gl
obligations GldUaall



Revenue

Drawings

Expenses

Increase in the
assets of a company
or the decrease in
liabilities during an
accounting period,
primarily from the
company’s operating
activities

Owners’ withdrawal
of cash or other
assets for personal
use.

The cost of assets
consumed or
services used in the
process of earning
revenue
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Term in Definition
English

Basic
accounting
equation

Account

Accounting
cycle

Accruals

Assets = liabilities +
owner’s equity

A table used to record
increases and
decreases for each
item that appears in a
financial statement.

The sequence of
accounting procedure
that take place during
each accounting
period

Expenses that have
been incurred but not
paid, or revenues that
have been earned but
not received
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Term in Definition
English

.

Balance sheet

Income
statement

Net income

Net loss

A financial statement
that reports the assets,
liabilities, and owner’s
equity at a specific
date.

A financial statement
that represents the
revenue and expenses
and resulting net
income or net loss of a
company for a specific
period of time.

The amount by which
revenues exceed
expenses.

The amount by which
expenses exceed
revenues.
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Term in Definition Ly s

English

Owner’s equity A financial statement = (=dliy g ddle dadld &l yadll Add - 25

statement that summarize the e @ik Al el Gsia b
changes in owner’s 58 IO EBlall (9 g8 SO
equity for a specific Al

period of time.

Cash flow A financial statement i) a8 Aalle A8 ladail) A48 26
statement that summarizes slatall Ada)al) ALl duaai)
information about the O A plad) aall
cash inflows and sLaiall
outflows for a specific
time.
Double-entry A system that records oy (imy (pmea ol agll Jas 27
system in appropriate dlae IS & 50 3all Ll z sl
accounts the dual danliadl allial e

effect of each
transaction.



Term in

English

General
journal

General ledger

Tangible
(fixed) assets

Definition

The most basic form of
journal in which
transaction are
recorded in historical
order.

A ledger that contains
all assets, liabilities, and
owner’s equity
accounts, with each
account appearing on a
separate page.

An asset with relatively
long useful life and
currently being used in
operations. Exmp.
Machinery, buildings.
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Term in Definition
English

Current
assets

Current
liabilities

Intangible
assets

depreciation

Assets that a company
expects to convert to cash or
use up within one year.

Obligations that a company
expects to pay from existing
current assets within the
coming year.

Noncurrent assets that do
not have physical nature.

The allocation of the cost of
an asset to expense over its
useful life in a rational and
systematic manner.
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Term in Definition
English

Matching
principle

Revenue
recognition
principle

Useful life

The principle of
accruing related
revenues and
expenses in the
same accounting
period.

Companies should
recognize revenues
in the accounting
period in which it is
earned. This happens
when we have an
objective evidence
for the revenue.

The length of
service of a long-
lived asset.
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Term in Definition Lgdy s o dhadll
English Ay

Creditors All persons or entities il S ,al o (alasyl Gsilall - 38
to whom a company Y el slill Cia |
owes money. They may Al s i

legally liquidate the
business if it does not
pay its debts.The law
requires that creditors
are paid before
owners.

Debitors Parties that have agale cpall [alasy) Osixe 39
obligation to the firm. AS Al olad dalle il 31l

Liquidity The ability of a firm to s\dgll o 48 ,all 5 508 sl 40
satisfy its short-term a5 paad Lgial il

obligations.



Term in
English

Cost of goods
sold

Gross profit

Income from
operations

Net sales

Definition

The total cost of
merchandise sold
during the period.

The excess of net sales
over the cost of goods
sold.

Income from a
company’s principal
operating activity;
determined by
subtracting cost of
goods sold and
operating expenses
from net sales.

Sales less sales returns
and allowances and less
sales discounts.
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Term in

English

Non-operating
activities

Operating
expenses

Purchase
allowance

Definition

Various revenues,
expenses, gains and
losses that are
unrelated to a
company’s main line of
operations.

Expenses incurred in
the process of earning
sales revenues.

A deduction made to
the selling price of
merchandise, granted
by the seller so that
the buyer will keep
merchandise that got
some faults.
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Term in

English

Purchase
discount

Purchase
return

Accounting
information
system

Definition

A cash discount
claimed by a buyer for
prompt payment of a
balance due.

A return of goods from
the buyer to the seller
for a cash or credit
refund. This happens for
excessive amounts of
goods or when they do
not meet the agreed
standards.

A system that collects
and processes
transaction data, and
communicates financial
information to decision
makers.
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Term in Definition

English
Account The difference between Aaall il G 3 A Claadl ey 51
balance the amounts of debits Oz Sluad 4l

and credits of a
particular account.

Accumulate The amount of laad o3 Al IBlginY) daid Pyl 52
d depreciation that has ASDlia) die Jea¥) calual &SI yidll

depreciation been recorded on an
asset since it was

acquired.

Actual cost The actual cost of a bl anll Adasll Aalsall - 4ladl) dalsll - 53
purchased item includes  48LaYU o) yil jauw Jadd
the list price plus S il g bl Callss )

delivery and installing
costs



Term in

English

Provision

Reserve

Allowance
for bad

debits

Definition

An amount that is taken from
revenues to meet an expense
that must be recognized
currently when the exact
amount of the expanse is
uncertain or to renew assets.

Appropriation of retained
earnings for a designated
purpose, such as plant
expansion.The aim of it is to
tell stockholders and creditors
that part of retained earnings is
unavailable for dividends.

Provision for possible and
uncollectibility associated with
accounts receivable.
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Term in

English

Allowance for
uncollectable
accounts

Bad debt
recovery

Dividend

Annual audit

Definition Ly

The estimated amount I WEN PRV PO
of accounts receivable Gsiall e (radll
expected to be Lelian
uncollectible.

Account receivable PRI B IVEN|
previously written off as R G Lgalae |
uncollectible is now leluaat iy Leluaas
collected oY)
A distribution of cash, S e sl a4
other assets, or a S8l pgul Aeal ageul

corporation’s own stock
to its stockholders.

An audit by a a5 Al daal yall
professional accountants Gl ddau 5
covering an accounting oy S gl
period. Al dlileal)
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Term in
English

Purchase
invoice

Conservatism

Consistency
principle

Going-concern
assumption

Definition

A document that
supports each credit
purchase.

Concept that indicates
that when in doubt,
choose the method that
will be least likely to
overstate assets and net
income.

Dictates that a company
use the same accounting
principles and methods
from year to year.

States that the company
will continue in operation
for the foreseable future.

Gllee s 484 4 JS

ol bl

O @l o g Laia

1 il ) Jall s
Jsa¥) dad ad ¥ sy
Jaall il

sl A2l i 5aa)
(A B (e

o g A all G )
L L.sj\ L@i«; elal ‘éﬁ ).Almﬂ
Gl pdige aa 5 alle 4l Y
Al e a5

syse 61

&) il
Liadll fae 62
il faw 63

lae 64
4 iyl



Term in

English

Materiality
principle

Check =
Cheque

Bank
reconciliation

Definition

If an item would not
make a difference in
decision making, a
company does not have
to follow GAAP in

reporting it.

A written order signed
by a bank depositor,
directing the bank to pay
a specified sum of money
to a designated recipient.

The process of
comparing the bank’s
balance of an account
with the company’s
balance and explaining
any differences to make
the agree.
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Term in

English

Straight-line
method

Accelerated-
depreciation
method

Declining-
balance
method

Definition

Depreciation method in
which periodic
depreciation is the same
for each year of the
asset’s useful life.

Depreciation method that
produces higher
depreciation expense in
the early years than in the
later years.

Depreciation method that
applies a constant rate to
the declining book value
of the asset and produces
a decreasing annual
depreciation expense
over the useful life of the
asset.
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Term in Definition

English
Units-of-activity Depreciation method led oy Bl A8yl Gl gdny 71
method in which useful life is paada & ) zwy)
expressed in terms of pladin) daudy ALY
the total units of el (8 JaY)

production or use
expected from an

asset.
Additions and Cost incurred to 8L 5 s ) Caallsal) Gty 72
improvements  increase the operation — 4aliy) daall ) ) Cliganl g
efficiency, productive i siall aliY) jeall
capacity, or useful life G2l

of a plant asset.

Amortization The allocation of the Jraail dalaie 45y Hha cakyl 73
cost of an intangible 4 sinall J g A4S
asset to expense over ddiuall Addlal) ) yiall
its useful life in a PR

systematic and
rational manner.



Term in Definition
English

copyright

Goodwill

Patent

Trademark

Exclusive grant from the federal
government that allows the
owner to reproduce and sell an
artistic or published work.

The value of all favorable
attributes that relate to a
business enterprise.

An exclusive right issued by the
U.S. Patent Office that enables
the recipient to manufacture,
sell, or otherwise control an
invention for a period of 20

years from the date of the grant.

A word, phrase, motto, or
symbol that identifies a
particular enterprise or product
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Term in

English

Research &
Development
costs (R&D)

Materiality
principle

Fraud

Definition

Expenditures that may
lead to patents,
copyrights, new
processes, or new
products.

If an item would not
make a difference in
decision making, a
company does not have
to follow GAAP in

reporting it.

A dishonest act by an
employee that results in
personal benefit to the
employee at a cost to
the employer.
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Term in
English

Full-disclosure
principle

Salvage value

Factor

Definition

Requires that companies
disclose all circumstances
and events that would
make a difference to
financial statement users.

An estimate of an asset’s
value at the end of its
useful life.

A finance company or bank
that buys receivables from
businesses and then
collects the payments
directly from the
customers.

danlaall (salse (e fane
Gl al o Jde el
IS e uadi O
S g Hhall g calaaY)
S J<a o Lals e
QA e (98
Al &) gall P SEN,

- S dad gial) dagdl)
(Y o yae Algs

st S L ) Lalasl
Osnall daf aday o o8
(o Lehad Jiaani lad (e g

lase
Lyl
il

'B.J)ij\i:mﬁ

81

82

83



Term in

English

Franchise

Licenses

Bonus

Definition

A contractual arrangement
under which the franchisor

Lo s

UAC_LA.! “é;j\ﬁc
ala DA

grants the franchisee the right Gl Lasd jlaay!

to sell certain products,
services or use certain
trademarks or trade names,
usually within a designated
geographical area.

Operating rights to use public
property, granted to a
business enterprise by a
governmental agency.

Compensation to
management and other
personnel< based on factors
such as increased sales or the
amount of net income.
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Term in

English

Journalizing

Posting

Adjusting
entries

Adjusted trial
balance

Definition

The process of recording
a transaction in the
journal.

The process of
transferring entries from

journals to its pages in the

ledger to come to the
balance of each account.

Journal entries made at
the end of an accounting
period to update the
accounts.

A trial balance taken from
the ledger after the
adjusting entries have
been posted.
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Term in

English

Accrued
expenses

Accrued
revenues

Prepaid
expenses

Unearned
revenues

Revenue
realization

Definition

Expenses incurred but

not yet paid or recorded.

Revenues earned but not

yet received or recorded.

Expenditures paid for in
one accounting period
but not completely used
or consumed until the
next accounting period.

Payment received in
advance of providing a
good or service.

The recognition of
revenue by a seller of
goods or services.
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Term in

English

Closing
entries

Bank

Bankruptcy

Fair value

Book value

Definition

Journal entries made at the
end of an accounting period to
reduce temporary accounts to
a zero balance to the owners
capital accounts.

An institution for keeping,
leading, and exchanging money.

Situation in which a firm’s
liabilities exceed the fair value
of its assets.

Reasonable value; the legal
concept of value on which an
investor is entitled to a “fair
return”.

The original cost of an asset
less its accumulated
depreciation.
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