HOMEOWNERS 7 FORM

AGREEMENT

We will provide the insurance described in this policy in
return for the premium and compliance with all
applicable provisions of this policy.

DEFINITIONS

In this policy, "you" and "your" refer to the "named
insured" shown in the Declarations and the spouse
if a resident of the same household. "We", "us"
and "our" refer to the Company providing this

A.
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insurance.
In addition, certain words and phrases are defined
as follows:
1. "Aircraft Liability", "Hovercraft Liabiiity", "Motor

Vehicle Liability" and "Watercraft Liability",
subject to the provisions in b. below, mean the
following:
a. Liability for "bodily injury" or "property
damage" arising out of the:
(1) Ownership of such vehicle or craft by an
"insured";

(2) Maintenance, occupancy, operation,
use, loading or unloading of such
vehicle or craft by any person;

(3) Entrustment of such vehicle or craft by
an "insured" to any person;

(4) Failure to supervise or negligent
supervision of any person involving
such vehicle or craft by an "insured"; or

(5) Vicarious liability, whether or not
imposed by law, for the actions of a
child or minor involving such vehicle or
craft.

b. For the purpose of this definition:

(1) Aircraft means any contrivance used or
designed for flight except model or
hobby aircraft not used or designed to
carry people or cargo;

(2) Hovercraft means a self-propelled
motorized ground effect vehicle and
includes, but is not limited to, flarecraft
and air cushion vehicles;

(3) Watercraft means a craft principally
designed to be propelled on or in water
by wind, engine power or electric motor;
and

(4) Motor vehicle means a "motor vehicle"
as defined in 7. below.

3.
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"Bodily injury" means bodily harm, sickness or
disease, including required care, loss of
services and death that results.

"Business" means:

a. A trade, profession or occupation engaged
in on a fuli-time, part-time or occasional
basis; or

b. Any other activity engaged in for money or
other compensation, except the following:

(1) One or more activities, not described in
(2) through (4) below, for which no
"insured" receives more than $2,000 in
total compensation for the 12 months
before the beginning of the policy period;

(2) Volunteer activities for which no money is
received other than payment for
expenses incurred to perform the activity;

(3) Providing home day care services for
which no compensation is received, other
than the mutual exchange of such
services; or

(4) The rendering of home day care services
to a relative of an "insured".

"Employee” means an employee of an
"insured”, or an employee leased to an
"insured" by a labor leasing firm under an
agreement between an "insured" and the labor
leasing firm, whose duties are other than those
performed by a "residence employee".

"Insured" means:

a. You and residents of your household who
are:
(1) Your relatives; or
(2) Other persons under the age of 21 and
in the care of any person named above,

b. A student enrolled in school full-time, as
defined by the school, who was a resident of
your household before moving out to attend
school, provided the student is under the
age of:

(1) 24 and your relative; or
(2) 21 and in your care or the care of a
person described in a.(1) above, or
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¢. Under Section Il:

(1) With respect to animals or watercraft to
which this policy applies, any person or
organization legally responsible for
these animals or watercraft which are
owned by you or any person described
in 6.a. or b. "Insured" does not mean a

- person or organization using or having
custody of these animals or watercraft
in the course of any "business" or
without consent of the owner; or

(2) With respect to a "motor vehicle" to
which this policy applies:
(a) Persons while engaged in your
employ or that of any person
described in 5.a. or b.; or

(b) Other persons using the vehicle on
an "insured location" with your
consent.

Under both Sections | and I, when the word
an immediately precedes the word "insured",
the words an "insured" together mean one or
more "insureds".

"Insured location" means:
a. The "residence premises";

b. The part of other premises, other structures
and grounds used by you as a residence;
and

(1) Which is shown in the Declarations; or

(2) Which is acquired by you during the
policy period for your use as a
residence;

c. Any premises used by you in connection
with a premises described in a. and b.
above;

d. Any part of a premises:

(1) Not owned by an "insured"; and
(2) Where an ‘"insured" is temporarily
residing;

e. Vacant land, other than farm land, owned
by or rented to an "insured";

f. Land owned by or rented to an "insured" on
which a one- or two- famity dwelling is being
built as a residence for an "insured";

g. Individual or family cemetery plots or burial
vaulits of an "insured"; or

h. Any part of a premises occasionally rented
to an "insured" for other than "business"
use.

"Motor vehicle" means:

a. A self-propelled land or amphibious vehicle;
or

8.

10.

b. Any trailer or semitrailer which is being
carried on, towed by or hitched for towing by
a vehicle described in a. above.

"Occurrence” means an accident, including
continuous or repeated exposure to
substantially the same general harmful
conditions, which results, during the policy
period, in:

a. "Bodily injury"; or

b. "Property damage"

"Property damage” means physical injury to,

destruction of, or loss of use of tangible

property.

"Residence employee" means:

a. An employee of an ‘insured", or an
employee leased to an "insured" by a labor
leasing firm, under an agreement between
an ‘"insured" and the labor leasing firm,
whose duties are related to the maintenance
or use of the "residence premises", including
household or domestic services; or

b. One who performs similar duties elsewhere
not related to the "business" of an "insured".

A 'residence employee" does not include a
temporary employee who is furnished to an
"insured” to substitute for a permanent
"residence empioyee" on leave or to meet
seasonal or short-term workload conditions.

11. "Residence premises" means:
a. The one- family dwelling where you reside;
b. The two- family dwelling where you reside in
at least one of the family units; or
c. That part of any other building where you
reside;
and which is shown as the 'residence
premises" in the Declarations.
"Residence premises” also includes other.
structures and grounds at that location.
DEDUCTIBLE

Unless otherwise noted in this policy, the following
deductible provision applies:

Subject to the policy limits that apply, we will pay
only that part of the total of all loss payable under
Section | that exceeds the deductible amount
shown in the Declarations.

Includes copyrighted material of Insurance Services

Office, Inc., with its permission.

Page 2



SECTION | - PROPERTY COVERAGES
A. Coverage A - Dwelling
1. We cover:

2.

a. The dwelling on the "residence premises"
shown in the Declarations, including
structures attached to the dwelling; and

b. Materials and supplies located on or next to
the "residence premises" used to construct,
alter or repair the dwelling or other structures
on the "residence premises”.

We do not cover land, including land on which
the dwelling is located.

B. Coverage B - Other Structures

1.

2.

We cover other structures on the "residence
premises" set apart from the dwelling by clear
space. This includes structures connected to the
dwelling by only a fence, utility line, or similar
connection.

We do not cover:
a. Land, including land on which the other
structures are located;

b. Other structures rented or held for rental to
any person not a tenant of the dwelling,
unless used solely as a private garage;

c. Other structures from which any "business" is
conducted; or

d. Other structures used to store "business"
property. However, we do cover a structure
that contains “"business" property solely
owned by an 'insured" or a tenant of the
dwelling, provided that "business" property
does not include gaseous or liquid fuel, other
than fuel in a permanently installed fuel tank
of a vehicle or craft parked or stored in the
structure.

. The limit of liability for this coverage will not be

more than 20% of the limit of liability that applies
to Coverage A. Use of this coverage does not
reduce the Coverage A limit of liability.

C. Coverage C - Personal Property

1.

FORM:

Covered Property

We cover personal property owned or used by
an "insured” while it is anywhere in the world.
After a loss and at your request, we will cover
personal property owned by:

a. Others while the property is on the part of
the "residence premises" occupied by an
"insured”; or

b. A guest or a "residence employee", while
the property is in any residence occupied by
an "insured".
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2. Limit For Property At Other Residences

Our limit of liability for personal property usually
located at an "insured's" residence, other than
the "residence premises"”, is 10% of the limit of
liability for Coverage C, or $1,000, whichever is
greater. However, this limitation does not apply
to personal property:

a. Moved from the ‘'residence premises"
because it is being repaired, renovated or
rebuilt and is not fit to live in or store
property in; or

b. In a newly acquired principal residence for
30 days from the time you begin to move the
property there.

. Special Limits Of Liability

The special limit for each category shown below
is the total limit for each loss for all property in
that category. These special limits do not
increase the Coverage C limit of liability.

a. $500 on money, bank notes, bullion, gold
other than goldware, silver other than
silverware, platinum other than
platinumware, coins, medals, scrip, stored
value cards and smart cards.

b. $5,000 on securities, accounts, deeds,
evidences of debt, letters of credit, notes
other than bank notes, manuscripts,
personal records, passports, tickets and
stamps. This dollar limit applies to these
categories regardless of the medium (such
as paper or computer software) on which
the material exists.

This limit includes the cost to research,
replace or restore the information from the
lost or damaged material.

c. $2,500 on watercraft of all types, including
their trailers, furnishings, equipment and
outboard engines or motors.

d. $2,500 on trailers or semitrailers not used
with watercraft of all types.

e. $5,500 for loss by theft, misplacing or losing
of jewelry, watches, furs, precious and
semiprecious stones. Limit of $2,000 per
item.

f.  $5,000 for loss by theft, misplacing or losing
of firearms and related equipment.

g. $5,000 for loss by theft, misplacing or losing
of silverware, silver-plated ware, goldware,
gold-plated ware, platinumware, platinum-
plated ware and pewterware. This includes
flatware, hollowware, tea sets, trays and
trophies made of or including silver, gold or
pewter.

h. $10,000 on property, on the 'residence

premises", used primarily for "business"
purposes.
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$1,000 on property, away from the "residence
premises”, used primarily for "business"
purposes. However, this limit does not apply
to loss to electronic apparatus and other
property described in Categories j. and k.
below.

$2,500 on electronic apparatus and
accessories, while in or upon a "motor
vehicle", but only if the apparatus is equipped
to be operated by power from the "motor
vehicle's" electrical system while still capable
of being operated by other power sources.

Accessories include antennas, tapes, wires,
records, discs or other media that can be
used with any apparatus described in this
Category j.

. $2,500 on electronic apparatus and

accessories used primarily for "business"
while away from the "residence premises"”
and not in or upon a "motor vehicle". The
apparatus must be equipped to be operated
by power from the "motor vehicle's" electrical
system while still capable of being operated
by other power sources.

Accessories include antennas, tapes, wires,
records, discs or other media that can be
used with any apparatus described in this
Category k.

4. Property Not Covered
We do not cover:

Articles separately described and specifically
insured, regardless of the limit for which they
are insured, in this or other insurance;

a.
b. Animals, birds or fish;
c. "Motor vehicles".

(1) This includes:

(a) Their accessories, equipment and
parts; or

(b) Electronic apparatus and accessories
designed to be operated solely by
power from the electrical system of the
"motor vehicle". Accessories include
antennas, tapes, wires, records, discs
or other media that can be used with
any apparatus described above.

The exclusion of property described in (a)
and (b) above applies only while such
property is in or upon the "motor vehicle".

(2) We do cover "motor vehicles" not required
to be registered for use on public roads or
property which are:

(a) Used to service an ‘insured's"
residence; or

(b) Designed to assist the handicapped;

d. Aircraft, meaning any contrivance used or
designed for flight, including any parts whether
or not attached to the aircraft.

We do cover model or hobby aircraft not used
or designed to carry people or cargo;

e. Hovercraft and parts. Hovercraft means a self-
propelled motorized ground effect vehicle and
includes, but is not limited to, flarecraft and air
cushion vehicles;

f. Property of roomers, boarders and other
tenants, except property of roomers and
boarders related to an "insured”;

g. Property in an apartment regularly rented or
held for rental to others by an ‘insured",
except as provided under E.10. Landlord's
Furnishings under Section | - Property
Coverages;

h. Property rented or held for rental to others off
the "residence premises”;

i. "Business" data, including such data stored in:

(1) Books of account, drawings or other
paper records; or

(2) Computers and related equipment.

We do cover the cost of blank recording or
storage media and of prerecorded computer
programs available on the retail market;

j- Credit cards, electronic fund transfer cards or
access devices used solely for deposit,
withdrawal or transfer of funds except as
provided in E.6. Credit Card, Electronic Fund
Transfer Card Or Access Device, Forgery And
Counterfeit Money under Section | — Property
Coverages; or

k. Water or steam.
D. Coverage D - Loss Of Use

The limit of liability for Coverage D is the total limit
for the coverages in 1. Additional Living Expense,
2. Fair Rental Value and 3. Civil Authority Prohibits
Use below.

1. Additional Living Expense

If a loss covered under Section | makes that part
of the "residence premises" where you reside
not fit to live in, we cover any necessary
increase in living expenses incurred by you so
that your household can maintain its normal
standard of living.

Payment will be for the shortest time required to
repair or replace the damage or, if you
permanently relocate, the shortest time required
for your household to settle elsewhere.
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