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They embody household names like Hertz and J. Crew... Household debt-to-GDP have
reached a document excessive in Belgium, Finland, France, Lebanon, New Zealand, Nigeria,
Norway, Sweden and Switzerland. June 18 - Bloomberg (Piotr Skolimowski, James Hirai and
Michael Hunter): “The European Central Bank reached another trillion-euro milestone in its
battle to bolster economies which can be seeing years of development wiped out in months
by the coronavirus pandemic. June 15 - Bloomberg: “A fresh outbreak of coronavirus
circumstances in Beijing is being blamed on imported salmon, prompting a nationwide
boycott of the fish. Treasury’s invoice issuance was set to fall within the second quarter as it
historically does as a result of seasonal factors associated to tax filings. January 14 -
Bloomberg (Gregor Stuart Hunter): “The danger-on rally that rolled from December proper on
into the start of 2020 may be due for a breather, in keeping with an growing variety of market
analysts... ‘A vast number of mid- to small-sized builders will face a alternative no one needs
to make -- either promote their property property and start one other enterprise, or be
purchased out,” China Index Holdings Ltd.

As they acculturate in their new homes abroad, they change into a part of the native tax
system and start paying local taxes (nationwide and metropolis taxes). Dangerous state and
local government debt issued on behalf of airways, oil firms, or backed by a nationwide
settlement with tobacco corporations has declined 1.5% every of the final two days as traders
have been spooked by the influence the virus and crashing oil prices could have on the
financial system. Chinese State Councillor Wang Yi mentioned the ‘one China’ precept that
acknowledges Taiwan as being a part of China had lengthy since change into the
widespread consensus of the worldwide group. ‘One question to ask is that if nominal bonds
nonetheless carry the same insurance worth,” Goldman analysts Praveen Korapaty and
Avisha Thakkar wrote... Goldman Sachs... says the coronavirus panic-pushed plunge in
yields makes the sovereign debt susceptible to a correction, while BlackRock Investment
Institute said Treasuries are getting weaker as protection when stocks sell off... At 46 bps,
Goldman Sachs (5-yr) CDS closed the week on the low since 2007. JPMorgan CDS fell 5
bps this week to 30.6 bps, the low going again to October 2007. A Leveraged Loans index
closed Friday at a record high value. January 15 - Bloomberg: “Investments in mounted
revenue mutual funds expanded within the week ended Jan. 8 for the 31st straight week of
inflows, in response to the Investment Company Institute.

Bloomberg: “Forward price-to-earnings ratios for U.S. IWTA March 11 - Bloomberg: “While
company-debt markets shut down for issuers within the U.S. March 10 - Bloomberg (Sam
Potter): “The promote-off could also be taking a relaxation however the volatility remains to
be at work. January 12 - Financial Times (Editorial Board): “The crushing victory for Tsai Ing-
wen in Taiwan’s presidential election has just offered an unwelcome New Year’s present for
Xi Jinping... March eleven - Bloomberg (Martin Z Braun): “The coronavirus is crushing high-
yield municipal bonds. March 12 - Wall Street Journal (Nicole Friedman): “The lowest
mortgage rates on report are colliding with the prospect of an economic downturn prompted
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by the coronavirus outbreak, setting the stage for an unpredictable spring promoting season
within the housing market. President Donald Trump imposed sweeping restrictions on travel
from Europe, hitting battered airlines and heightening global alarm over the coronavirus...

June 14 - Financial Times (John Plender and Peter Smith): “Calpers is to move deeper into
personal fairness and personal debt by adopting a daring leverage strategy that the $395bn
Californian public sector pension fund believes will help it obtain its ambitious 7% price of
return. January 13 - Reuters (Huizhong Wu, Lusha Zhang, Judy Hua and Ben Blanchard):
“Separatists will ‘leave a stink for 10,000 years’, the Chinese government’s high diplomat
said... March 13 - Bloomberg (Tim Loh): “About half the individuals who examined optimistic
for the coronavirus on the Diamond Princess cruise ship appeared to indicate no signs,
according to an estimate printed Friday. Reuters: “J.P. Morgan Chase posted profit and
revenue that smashed by means of analysts’ expectations on a powerful rebound in buying
and selling revenue... Bond buying and selling revenue surged 86% to $3.Four billion,
exceeding the $2.61 billion estimate by roughly $800 million, as fixed-earnings desks had
been humming, significantly in securitized merchandise and charges. Greek 10-year yields
surged 70 bps to 2.09% (up 66bps y-t-d). Strange patterns have started to emerge, akin to
drops in the value of US Treasuries - a conventional haven - even whereas riskier property
resembling stocks have been squeezed by fears that the coronavirus outbreak will spark a
world recession.

March 12 - Reuters (Gabriel Crossley): “A spokesman for China's Overseas Ministry urged...
March 13 - CNBC (Dan Mangan and Christina Wilkie): “President Donald Trump on Friday
declared a national emergency over the coronavirus pandemic, and introduced a set of
particular measures aimed toward stemming the effects of the outbreak... U.S. companies,
whose willingness to repurchase shares gets credit score in some circles for fueling the 11-
year bull market while being pilloried elsewhere as waste, have been stepping again from the
follow since before the coronavirus outbreak. March 9 - Bloomberg (John Ainger and Anooja
Debnath): “Fund managers are being confronted with a collapse of liquidity as they try to
handle record market strikes.

That's as a result of the laws are being eased just as the European Central Bank is about to
inject a huge amount of liquidity into the euro-zone financial system. The European Fee, the
EU’s executive body and high antitrust enforcer, ... The fund misplaced almost 9% in the
primary week of June, said the person... Data collated by the Institute of International
Finance... January thirteen - Reuters (Marc Jones): “Global debt is anticipated to climb to a
new all-time excessive of greater than $257 trillion in the approaching months, the Institute of
International Finance estimated... Global debt has been increasing at probably the most
rapid clip since 2016. After ending 2015 at about $210 Trillion, global debt development has
been in parabolic rise to the IIF's Q1 2020 estimate of $257 Trillion. 1 trillion in 2019, the
primary time it has passed that degree in a calendar yr since 2012...

He started his talk with a joke: Policy makers have great concepts, he mentioned. Wait
lengthy enough and market stress is met with no matter determined coverage response it



takes at that second. Lagarde mentioned her officials are wanting in any respect their
instruments for Thursday’s coverage decision, particularly measures to offer ‘super-cheap’
funding and guarantee liquidity and credit score don’'t dry up... The amount works out at
around $32,500 for every of the 7.7 billion individuals on planet and greater than 3.2
occasions the world’s annual financial output, but the staggering numbers don’t stop there.
With all of the put options and hedges within the marketplace, | don’t doubt the capability to
incite a brief squeeze and higher market costs. That's dangerous information for anyone
hoping buybacks will put a floor underneath the inventory market.

But insurance policies to create a form of fundamental revenue-albeit not common-within the
type of a brand new financial ground for thousands and thousands of households have drawn
backing from other Democrats seeking the White House and many lawmakers. January
sixteen - CNBC: “White House commerce advisor Peter Navarro advised CNBC... The plan
discovered little favor in Congress, even among Republican lawmakers from districts and
states that gave Trump vast margins within the November election, and it had Democrats
speaking about a deal on spending that will exclude the White House. Small Time Deposits
had been little changed. Italian authorities yields surged fifty eight bps Thursday to 1.76%.
With German bund yields little changed on the day, the Italian to German yield unfold
widened a exceptional 58 bps in a single session. Total mortgage software quantity surged
30.2% final week from the previous week... CDS surged ninety two bps to 685 bps, capping
off a six-session surge of 317 bps to the very best level since the crisis. In September, an
unexpected shortage of obtainable cash to lend sparked a surge in the cost of repo-market
borrowing, prompting the Fed to intervene for the primary time since the monetary crisis.
Money market funds particularly are dashing to lock in rates before they attain 0%, prompting
strategists at JPMorgan...



