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UNITED BTATES OFFICE OF PERBONNEL MANAGRMENT
INVESTIGATIONS SERVICE
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CLOBED: 05/08/2012

CASE #: 1209899868 TYPE/BERVICE: R8I - FRT E-QIPf:

EXTRA COVERAGE:
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OFFICE
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AGENCY DATA:
OPM{ ABBESEMENT: D -8EE ATTACHED INV FORM 79A REVIEW LEVEL 3

THE TTEM INFORMATION SMMARIZED BELOW, AND ANY REPORTS OF
INVESTIGATION, INQUIRY FORMS AND/OR OTHER ATTACHMENTS WITH THIS
TRANSMITTAL, COMPLETR THE INVESTIGATION REQURSTED ON TEE PERSON
IDERTIFIRD ABOVE.

THI8 CASE HAB BEEN ELECTRONICALLY TRANSMITTED BY OPIS

RARERb kAT R AR AR AR RS AR R RS TTEM INFORMATION dddddsdddgdtikdidiaddaassns
THE I88UE CODEB CONTAINED IN THIS DOCUMENT PROVIDE A PRELIMIRARY ASSESSMENT BY
OFM¥ OF THE INFORMATION OBTAINED BY OPM INVESTIGATORS AND INFORMATION SOURCES AND
ARE NOT INTENDED TO REPLACE THE REQUIREMENT FOR ADJUDICATIVE EVALUATION BY THR
AGENCY REQUEBTING THE INVESTIGATION.
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ITM TYPR ITEM IDENTIFICATION/LOCATION CM RESULTS
wkd  dkkd Rk ARk R R R R AR AR R AR ARk kb Ak k Ak RREREk R Rab ARk AR ARt RAdR
001 EMPL EMPLOYER - PENNSYLVANIA STATR UNIVERSITY R IBBUE(S)

STATE COLLEGE, PA

002 8PIN SPECIAL INTER P IBSUE(8)
UNIVERSITY PARK, PA

003 LAWE STATE COLLEGE, PA R NO RECORD

004 LAWE UNIVERSITY PARK, PA R NO RECORD

005 LAWE HARRISBURG, PA R REFERRED

006 LAWE BTATEWIDE/PA, PA R NO PERTINENT

007 LAWE STATE COLLEGE, PA R NO RECORD

008 LAWE STATE COLLEGE, PA R NO RECORD

009 GENL SCHUYLER J. MCLAUGHLIN, ESQ. P ISSUE(S)
STATE COLLEGE, PA

010 GENL DR. EDHARD G. LISZRKA P IBSUE(S)

STATE COLLEGE, PA
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DATE: 05/08/2012 PAGE: 2

CASE #: 1209899868 TYPE/BERVICR: RSI - PRT B-QIPH:
EXTRA COVERAGE:
NAME GRAHAM BASIL
o G G
1™ TYPE ITEM IDENTIFICATION/LOCATION (2 RESULTS
ekt hREk iiiﬁiiit**tifiiiiittiiitiiti*tiiiiiiiitttt R ittﬂti*tt*i'tiiiiiiti**
011 GENL MS. FRANCES ANNE RILEY P IBKUE(S)
BOALSEURG, PA
012 REFE DR, THQMAS G. POOLE P I8YUE(8)
UNIVERSITY PARK, PA
013 GENL MS. CAROLYN ANN DOLBIN P I8HUE(8)
WARRIORS MARK, PA
014 GENL MB8. PAULA R, AMMERMAN P IBHUE(B)
UNIVERSITY PARK, PA
015 REFE DR. RODNEY ERICKBON p IBYUE(8)
UIVERSITY PABK, PA
016 CENL MR, JOHN P, BURMA P 1BBUE(8)
PITTSBURGH, PA
. 017 GENL MR. STEVE A. GARBAN p IBSUE(8)
STATE COLLEGE, PA
018 GENL MR. GARY C, SCHULTZ P IBHUE(8)
BOALSBURG, PA
019 GENL MR. TIMOTHY M. CURLEY P I8BUE(S)
BOALSEURG, PA
020 GENL HONORABLE CYNTHTA A. BALDWIN P IBBUE(8)
UNIVERBITY PARK, PA
. 021 GENL MR. JOSEPH J. DONCSRCZ P IBJUE(8)
UNIVERSITY PARK, PA
022 GENL MR, RODNEY P. KIRSCH P IBSUR(S)
UNIVERSITY PARK, PA
023 GENL SUBJECT CONTACT P ACCEPTABLE
STATR COLLEGR, PA
A01 8II L RECORD

StiedRiiadtkRaiiibiiass  RND CASE CLOBING TRANSMITTAL P S 212 as st L L]
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UNITED STATES OFFICE OF PERBGRNRL MANAGEMENT
INVESTIGATIONS BERVICE
WASHINGION, DC 20415

CERTIFICATION OF INVESTIGATION

DATE: 05/08/2012
SURMITTING OFFICE: BON - 346W SECURITY OFFICE: 80I - DDO3
DEPARTMENT OF DEFENSE
DISCO
BUILDING 600 10TE STRERET
FOR? MEADE, MD 20755
NAME: SPANIER, GRAHRM BASIL

O -G

CASE TYPR: R8I CLOSING DATE: 05/08/2012 oPy CASE #: 1209899868
POSITION CODR : /

SCHEDULED DATE: 01/20/2012
INVESTIGATION CONDUCTED FROM: C
mscmmsmmaammmmvzmmmmmmm IDENTIFIRD ABOVE

HAS BEEN COMPLETED, THE RRSULTS OF THIS INVESTIGATION WERE BENT TO THE SECURITY
QFFICE FOR A BRCURITY/SUITABILITY DETERMINATION.

iiiiittiiiiiiit'ti*titii*t**iiiitlit*iiil*iiiQiitttitttitiiliiliiiiiiittittiiiti

AGENCY CERTIFICATION: THE REBULI8 OF THIS INVEBTIGATION HAVE BEEN REVIEWED, AND
A FINAL DETERMINATION HAS BEEN MADE,

AGENCY CERTIFYING OFFICIAL | DATE

FILE THIS CERTIFICATE ON THE PERMANENT SIDE OF THE PERSCN'H QFFICIAL PERSCNNEL
FOLDER AFTER THE FINAL AGENCY DETERMINATION I8 MADE.
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Electronic Questionnaires for Investigations Pro IP) Page 1 of 36
Investigation Request £3372123 for Applicant B5SN Archival Copy

Electronic Questionnaires for Investigations Processing (e-QIP)
Investigation Request #3372123

ARCHIVAL COPY - RETAIN FOR YOUR RECORDS,

The information contained in this document represents data submitted by GRAHAM BASIL
SPANIER (Applicant) for the e-QIP Investigation Request #3372123. Applicant certified the
accuracy of this information at 2008-04-30 15:50:50.896. l@“ﬂ[ﬂ@ ﬂﬂ M] m[mw

This Investigation Request contains the following documents: :‘ 1209899868
S e s g s

Page 1: Investigation Request Cover Shest
Page 2-36: Questionnaire for National Security Positions (SF86 Format)

Note: To conserve paper only the first entry in multiple-entry lists displays completion instructions.
The completion instructions for the first entry also applies to each additional entry unless otherwise
noted.

Certified at 2008-04-30 15:50:50.896 i PRIVACY ACT INFORMATION
pata Hash Code: 171588 £c8efed862b850a12b6e58084965¢15647

Py cwE T ARFATST 7
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The signature(s).In this docament refer to information en forms subiiitted in the e-QIP Invasdgfét_jdrp“-t._ . i T

. Renquest #11576869-..The signature on the statament below is as valid as dlrectly, signing the:Same-}-
" gtatemént on a printéd e-QIP Inyestigation Requést #11576869 Official Archival Copy. This eigried’
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mug6s6260 . . DSS PrivacyAc Branch 113213, 01-19-i012 65

‘]'."1.

(T Siandend Fom 88 QUESTIONNAMREFOR . oMB K 32050003
. * +  Revisbd Dscombar 2010 ] I § : o
u.s‘omdPe‘ml;mHMmmmm ,NAT‘!DNALSECURIT‘{ OBITIONS

' ' SCER Pans 731, T32,'an0 730 l ‘Mmm[ﬁm@mm}m%

UNITED STATES OF AMERICA % 1209899868 d

AUTHORIZATION FOR RELEASE OF INFORMATION T

* Carefully read this authorization'to releaso informelian stioul you, then slgn and ‘dale & In ink. BEST ¢:o :
' s ' ' i FHCOPRY

1 Authorize any invastigator, special agent; of ottier.duly acciedited rejiresentative of the-autherizéd Feda-al agency

" .conducling my backgroupg {nvestigation, relnvastigatjon or.conlinuous evaluation (as defingd In Executive Ondar 12968
LY 8s amandét by Executive Ordgr 13467) to obigip any Infofration relaiing io my activitles from indjiduals, schuals,
-. residential mariagement agents, employers, criminal justice agencles; credit buréaus, consumes reporting agencles,-
_collgetion agencles, retali business establishmatits, oF other sourcaes of Information. This information‘may inghale; butis™
., notlimited to, my academs, residential, ahlavement, parformance, atendance, disciptinary, smplayment hisicry, criminal ‘5
history récond Informabion, and financial and credi information. |-authorize the Federal ager icy conducting my' livestgation ’
o discloss the secord of my backgroznd investigation o the reqpesting agency forthe purpose of.making a:detefminalion Ao ‘?i)i
of euitabiity or efighbilty for,a hational securlty postion. ' ' e . e

5 . 7
" S '} Authorize the Socia) Security Administration {SSA) to verify my Soclal Sscurity Number (to malch my nama, S(pdal
f Secutlty Nurpber, aid date of birth with information In SSA reconds and provide the resulls of the maich) to the Urilted |
.1 . Stales Offica of Personnet Management (OPM) or ofher Fagoral agency requesting or conducting my Investigation for the
Lo ' purposes butlified above | authorize BSA to provide-expianatory information to OPM, or to the other Federal ngency
o " reqissting or conducting my Investigation, in the evant of  discrapancy. ' '
, ’f.“‘!. ol Undemténdimal,,w.ﬁndmlgl or lending Inslitutions, médiéal,lnsh'wﬂms, hospltals, healih care professional, and ather .
W 31 vsourced of infoimation, saparala specific releases may be neaged, and | may be contacted for such jeloases al &later- ) ‘o
. " date. | Authorize any investigator, spécial agant, or other duly accredited represontative.of the OPM, the Federal,Bursau, RERPR
‘of Investigation, the Depaitmant of Defensa, the Departmen|! of Stute, end any other authorized Federal agenzy,0 . ., RIRESS
1 o bord Iiiforimation about mevtrom criminal justice agénoles for tha purpose. of determining ray alglbimy for * "4 C U SN
B . . ? . , r

‘ fequbst crimipal.re ‘ . !
' assignment t6, of retgntion in, & national sacurily position, in sccordance with § U.S.C. 9101. | undarstand that ¢y ~ - S
reqest' 8 copy of such records 8s may be available to ma under Ihe law.. Vi L
oW, . e AI. " - . ) Y v I
st ¥y Authdrize cystodiana of records and other sources of Infoimatiin :pgn‘alphg to sme fo reisasa such informathan upon L
. roquestof the ihvastigalof, special agént, o other duly accradlited rapresemative of any Federal agéncy aufhuiized, above ‘
B reégardiess of apy previois pgreement1o the contrary. - o :
e 2d 'J-Ungqt’stand(rhal the Informatioq released by recordp cuqtﬁdl;am'ahd gources of Information s for. official uan by-ibe ' ‘
“isy, - Fetefal Govemment gnly for the purposes provided I this Stanc nrd-Form 86, and that R may te distlosed by sher '
_ ,."j:r- . Govemment anly a8 qutlioﬂzad by law. " i P
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NAMR SPANIER, GRAHAM BASIL JCASE § 1209899868 |PAGE 1

DATES OF INVESTIGATION 02/06/12 - 05/08/12 | 8ID T660 | ORG ID N65 | REPORT B 02

TESTIMONIES

ITEM: 001 BOURCE: 001
NAMR PENNBYLVANIA S8TATE UNIVERBITY (PSU), QFFICE OF HUMAN RESOURCES, PBU
OFFICE OF HUMAN RESOURCES, 328 JAMES M, ELLIOTT BUILDING, UNIVERSITY
PARK, PA 16802
PERENNEL RBCORD
PROVIDER SHAWNER WAGNER, RECORDS SPECIALIST
SF RELBASE

18SUR(S) 05A
NAME VERIFIED 88N NOT SHOWN DOB VERIFIED POB NOT BHOWN

EMPLOYMENT DATES 11/11 - PRESENT

8TATUS FULL TIME

WORKSITR ADDEESS 0201 QLD MATN, CORPORATE CONTROLLER, UNIVERSITY PARK, PA
16802

POSITION PRRSIDENT EMERITUB

OFFICE NAME CORPORATE CONTROLLER

EMPLOYMENT STATUS CHANGE NOT SHOWN

EMPLOYMENT DATES 09/85 - 11/11

BTATUS FULL TIME

WORKSITE ADDRESS 0201 OLD MAIN, CORPORATE CONTROLLER, UNIVERSITY PARK, PA
16802

POSITION PRESIDENT/PROF 8OCLG PROF

REHIRE BTATUB NOT SHOWN

OFFICE NAME CORPORATE CONTROLLER

EMPLOYMENT STATUS CHANGE NOT SHOWN

PSU OFFICE OF EUMAN RESOURCES RECORDS, AS REVIEWED BY THE RECORDS
BPECIALIST, REFLECT BUBJECT'S DATES OF EMPLOYMENT AND ASSOCIATED
POSITIONS, A8 FOLLOWS:

11/10/2011 TO PEEGENT: PRERBIDENT EMERITUB
09/01/1995 TO 11/10/2011: PRESIDENT/PROF 80CLG PROFES8B80R

RECORD REFLECTS THE MOST RECENT ENTRY IN SUBJECT'S PSU HOMAN REBOURCES
FILE AS A 10/31/2011 BENEFIT ITEM CHANGE (NFI). RECORD DCES NOT
REFLECT ANY ENTRIES BEYOND 10/31/2012, WITH THE EXCEPTION OF A TITLE
CHANGE FROM PRESIDENT/PROF 80CLG PROFESSCR TO PRESIDENT EMERITUS WITH
THE DATE OF TITLE CHANGR AS 11/10/2011 (NFI). RECORD DOES NOT REFLECT
ANY SUPPORTING DOCUMENTATION FOR THE TITLE CHANGE.

RECORD CONTAINS AN EMPLOYMENT HISBTORY, AS FOLLOWS:
REPORT OF INVRSTIGATION

PROPERTY OF U.8. OFFICE OF PEREONNEL MANAGEMENT (18)
1900 E ST, NW, WASHINGION, D.C. 20415-4000

1



NAME BPANIER, GRAHAM BASIL |CASE § 1209899868 |PAGE 2

DATES OF INVEBTIGATION 02/06/12 - 05/08/12 | 8ID T660 | ORG ID N65 | REPORT § 2

09/01/1995: EXECUTIVE NEW HIRE AS PREBIDENT . /PROFESBOR OF SOCIOLOGY

04/03/1995: REQUEST/APPROVAL FOR IMMEDIATE TENURE AND APPOINTMENT AS
PmFEBBOROFBUMANDBVELOFMENT&FAMILYSTUDIESINIHECOILEGEDF
HEALTH & HUMAN DEVELORMENT, PROFEBBOR OF SOCIOLOGY IN THE COLLEGE OF
LIBKRALARTBANDALBOPRQFEBBGROFN&ILYANDCWITYHEDICDE N
THE COLLEGE OF MEDICINE.

09/30/1982: TERMINATION PROCRBBED - ACCEPTED A POBITION A8 VICE
PROVOST FOR UNDERGRADUATR STUDIES AT THR STATE UNIVERSITY OF NEW YORK
AT BTONY BROCK.

06/28/1979: ASBOCIATE PROFEBSOR OF HUMAN DEVELOPMENT & SOCIOLOGY AND
ASSOCIATE DEAN FOR RESIDENT INBTRUCTION IN HUMAN DEVELOPMENT
(INDIVIDUAL & FAMILY S8TUDIES AT UNIVERBITY PARK)

05/18/1979: TENURE GRANTED (EFFECTIVE 07/01/1979)

07/01/1977: ABBOCIATE PROFEBSCR OF HOMAN DEVELOPMENT & 80CIOLOGY
(INDIVIDUAL AND FAMILY BTUDIES AT UNIVERSITY PARK)

01/01/1975: ASBISTANT PROFESBOR OF HUMAN DEVELOPMENT & BOCIOLOGY
(INDIVIDUAL & FAMILY STUDIES AT UNIVERSITY PARK)

08/15/1973: ABBIBTANT PROFESBCGR OF HUMAN DEVELOPMENT (INDIVIDUAL &
FAMILY STUDIES AT UNIVERBITY PARK).

RECORD REFLECTS SUBJECT'S EDUCATION, AS FOLLOWS:

1969; IOWA STATR UNIVERBITY, B.B., MAJOR BOCIOLOGY, MINORB:
PSYCHOLOGY & MATHEMATICB

1971: IOWA STATE UNIVERSITY, M.8., MAJOR: BOCIOLOGY
1973: NORTHWESTERN UNIVERSITY, PHD, MAJOR: 80CIOLOGY
RECORD DOES NOT CONTAIN ANY PAYROLL INFORMATION.

RECOEDDGESNO’X‘REFIBCTANYADVKRBEORDW INFORMATION
REGARDING SUBJECT.

RECORD REFLECTS SUBJECT'S CURRENT RESIDENTIAL ADDRESS A8 425 WINDMERR
DRIVE, APARTMENT 2A, STATE COLLEGE, PA 16801 (DISCREPANT).

ITEM: 001  INVESTIGATOR'S NOTE SOURCE: 002

MB.MWAWISEDTEATTBZPSUQFFICEOFMNREBOURCESDOES
MWMW@WB%WD@MWWFW
UNIVERSITY EXECUTIVESEEYONDTEATWHICRNPRDVIDED. MS. WAGNER

REPORT OF INVESTIGATION
PROPERTY OF U.8. OFFICE OF FERSONNEL MANAGEMENT (IS)
1900 E BT, NW, WASHINGION, DC 20415-4000



NAME SPANIER, GRAHAM BASIL |CASE # 1209899868 |PAGE 3

DATES OF INVESTIGATION 02/06/12 - 05/08/12 | 8ID T660 | ORG ID N65 | REPORT ¥ 02

ADVISED THAT ADDITIONAL INFORMATION MAY BE LOCATED AT THE PSU OFFICE
OF THE CORPORATR CONTROLLER WHICH SHE BRLIEVES MAY HOLD RECORD
INFORMATION REGARDING PSU UNIVERSITY EXECUTIVES.

ITEM: 001 BOURCE: 003
NAME PENNSYLVANIA STATE UNIVERSITY (P8U), OFFICR QOF THE CORPORATE
CONTROLLER, PSU OFFICE OF THE CORPORATE CONTROLLER, 408 OLD MAIN,
UNIVERSITY PARK, PA 16802
PSU CORPORATE CONTROLLER RECORD
PROVIDER SUSAN D SAMPEELL, DIRECTOR, CPA
SF RELEASE.

I88SUE(S) 05D 07C
NAME VERIFIED B&N VERIFIED DOB VERIFIED POB NOT BHCRN

PSU OFFICE OF THE CORPORATE CONTROLLER RECORDS, AS REVIEWED BY THE
DIRECTOR OF FINANCE AND ADMINISTRATION, REFLECTS THE FOLLOWING
INFORMATION:

ANKXEGUTIVEPAYMLLCHANGEEORM,BEARINGTBEFOUHHNGWI(N:
EXECUTIVE INFORMATION:

PBU ID NO.: 9-2474-5488
LAST RAME: SPANIER
FIRBT NAME: GRAHAM
MIDDLE INITIRL: B.

PAYROLL INFORMATION:

CHANGE EFFECTIVE DATE: 11/10/2011

POSITION TITLE OR RANK: CURRENT: PREBSIDENT, CHANGE TO: PRRSIDENT
EMERITUB

POSITION NUMBER: CURHENT: 0026-00, CHANGE TO: 00095-000

SALARY PLAN: BOTH 12 MONTHS

ANNUAL BALARY: NOT SEOWN

PAYROLL CLASS: KOT SHOWN

GRADE/BTEP: N/A

THE FORM I8 DATED 12/12/2011 AND I8 BIGNED BY THE PSU FINANCIAL
OFFICER AND THE PSU ABSOCIATE VP/CONTROLLER,

RECORD REFLECTS SUBJECT'S ADDRESS A8 325 WINDMERE DRIVE, APARTMENT 2R,
STATE COLLEGE, PA 16801 (DISCREPANT).

RECORD CONTAINS SUBJECT'S MOST RECENT PAYROLL VOUCHER, VOUCHER NO.
55802, WITH AN AMOUNT OF 58,333.33 (NFI).

REPORT OF INVESTIGATION
PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WABHINGTON, D.C. 20415-4000



NAME BPANTER, GRAHAM BASIL |CASE § 1209899868 |PAGE 4

DATES OF INVESTIGATION 02/06/12 - 05/08/12 | BID T660 | ORG ID N65 | REPORT # 02

RECORD CONTAINS PAGES 1 OF 8 AND TWO COPIES OF PAGE 8 OF 8, EACH COPY
GFMBOFBMBAWMBIMB;MBMTHEBIGNWE
OF STEVE A. GARBAN, DATED 11/15/2011 AND THE OTHER BEARING THE
SICNATURE OF GRAHAM SPANTER, ALSO DATED 11/15/2011 (THE BIGNATURES OF
GARBAN AND BPANIER DO NOT APPEAR ON THE SAME COPY).

PAGE 1 OF THE CONFIDENTIAL SEPARATION AGREEMENT READS A8 FOLLOWB:
EXECUTION COUNTERPART
CONFIDENTIAL SEPARATION AGREEMENT

THIS CONFIDENTIAL SEPARATION AGREEMENT (PAGREEMENT") IS ENTERED INTO
BY AND BRTWREN THE PENNBYLVANIA STATE UNIVERSITY ('UNLVERSITY") AND
GRAHAM B. SPANIER, PHD. ("DR. SPANIER"). THE UNIVERSITY AND DR.
SPANIER, mmmmmummmmmmmw
mmmmnsmmﬁ,mmmm&

1. EFFECTIVE NOVEMBER 9, 2011, DR. SPANIER WAS TERMINATED FROM THE
mmwmsmmwmmuvmxmmmmmmm
EECTIONH.ZUPBIBEMPIO!MZNTAMENTDATRDJULYI, 2010
("EMPLOYMENT AGREEMENT") . BY VIRTUR OF DR. SPANIER'S TERMINATION FROM
mposmmmmsmm,mmmsmmmmmnx
LIKRWISE RELINQUISHS HI8 POSITION ON THE UNIVERSITY'S BOARD OF
msms,mmsmmoymmmmmmmsm ("THE
CORPORATION"), ALL EX-OFFICIO POSITICNS HELD WITH RESPECT TO ANY BOARD
OFMBUBBIDIARYOFTHBCO]!PORATIC&IANDMJ-UBHRKX—OFFICIO
mmmwmmmmsmmm?'mmvmm,mmmmm
CASE OF DR. BPANIER'SMRMEEREHIPONTHENATIONALSECURITYEIGHER
EDUCATION ADVIBORY BOARD, DR. SPANTER SHALL RESIGN AS BOCN AS
mmmmmmmmswmmmm.

2. BY VIRTUE OF DR. SBPANIER'S TERMINATION FROM THE POBITION OF
msmmwmmvmm,nmmomnsmmmm
FXCEPT AS OTHERWISE PROVIDED BELOW, DR. SPANIER'S EMPLOYMENT AGREEMENT
WAS TERMINATED AS OF NOVEMBRR 9, 2011. DR. SPANIER MAY REMAIN
EMPLOYED BY THE UNIVERSITY, HOWEVER, AS A TENURED MEMBER OF THE
WEMWWWWDWNMYSNDEBOF
TEE(!)LLEG!OFKEALTHANDEWDMWPNENT,WITHTBETI’HESOF
PRESIDENT EMERITUS, UNIVERBITY PROFESSOR AND FROFESSOR OF HUMAN
DEVELOPMENT AND FAMILY BTUDIES, BOCIOLOGY, DEMOGRAPHY, AND FAMILY AND
COMMUNITY MEDICINE.

PAGR 1 OF 8

PAGES 2 THROUGH 7 NOT PROVIDED.

PAGE 8 READS AS FOLLOWS:

THEPOBITIONO?PRZSIDENTOFTEUNIVBRBITYANDTHATTEEREARENO
REPORT OF INVESTIGATION

PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (I8)
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AGRERMENTS, COVENANTS, PROMISES OR ARRANGEMENTS OTHER THAN THOSE SET
FORTH HEREIN WITH RRBPECT TO THAT SUBJECT.

18, THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE
WITH THE LAWB OF THE COMYONWEALTH OF PENNSYLVANIA.

19, IF ANY OF THE PROVIBIONS OF THIS AGREEMENT ARE DECLARED OR
DETERMINED BY ANY COURT TO BE INVALID OR UNENFORCEABLE FOR ANY REASON,
THE REMAINING PROVISIONS AND PORTIONS OF THIS AGREEMENT SHALL BE
UNAFFECTED THEREBY AND BHALL REMAIN IN FULL FORCE T0 THE FULLEST
EXTENT PERMITTED BY LAW.

20, THIS AGREEMENT MAY BE EXECUTED IN COUNTERPARTS, EACH OF WHICH
SHALL BE DEEMED TO BE AN ORIGINAL, BUT ALL OF WHICH, TAKEN TOGETHER,
BHALL CONSTITUTE ONE AND THR SAME AGREEMENT,

IN WITNESS WHERROF, THE AFORESATD PARTIRS, HAVING READ THIS
CONFIDENTIAL SEPARATION AGREEMENT AND INTENDING TO BE LEGALLY BOUND
HEREBY, HAVE READ, SIGNED, SEALED AND DELIVERED IT, VOLUNTARILY,
WITHOUT COERCION AND WITH KNOWLEDGE OF THE NATURE AND CONBEQUENCES
THEREQF .

THE PENNBYLVANIA STATE UNIVERSITY

SIGNED STEVE A, GARBAN
PRESIDENT, BORRD OF TRUSTEES
DATE: 11/15/2011

COPY OF PAGR 8 OF 8 BRARING SIGNATURE OF GRAHAM SPANIER, DATED
11/15/2011.

ITEM; 001 INVESTIGATOR'S ROTE BOURCE: 004

M8. SUBAN D. SAMPSELL, CPA, PSU DIRRCTOR OF FINANCE AND
AIR{INISTRATION, ADVISED THAT SHE WAS UNABLE TO PROVIDE PAGES 2 THROUGH
7 DUR TO ADVISE OF THE PSU GENERAL COUNSEL WHO ADVISED THOSR PAGES
CONTAIN CONFIDENTIAL FINANCIAL INFORMATION.

M3, Mmmmmmmmmpmsmmnema
AS THE DOCUMENT WAS NOT SIGNED BY MR. STEVE A. GARBAN AND SUBJECT AT
THE SAME LOCATION OR AT THE S8AME TIME,

M8, SAMPSELL ADVISED THAT THE EXECUTIVE PAYROLL CHANGE FORM WAS THE
DOCUMENT UTILIZED BY THE OFFICE OF THE CORPORATE CONTROLLER TO
mmnmmmmmmmmmsmmmsm
EMERITUB.

M3. SAMPSELL, ADVISED THAT THE ONLY IMMEDIATELY AVAILABLE PAYROLL
RECORD I8 SUBJECT'S PAYROLL VOUCHER DATED 04/30/2012 WITH THE
REMATNDER OF THE RECORDS IN STORAGE WITH NO INTENTION OF RETRIEVING

REPORT OF INVESTIGATION
PROPERTY OF U.8. OFFICE OF PERSONNEL MANAGEMENT (I8)
1900 E ST, NW, WASHINGTON, DC 20415-4000
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{ TYPR: NOW® -
AGRHCY BOLDING FILE: NOT BHOWN

DATR: 10/07/2009
INDUSTEY CAPTION REFLECES DRBRIEVED (WFI).

KRCORD DORS OT ERTLECT MY ADVERSE, GR DRROGMTORY INGCRHATIOH

————y

TTRM: 001 BOTRCB: 006
NAR PENNSYLVANIA STATR CMIVERGITY (REU), APPLIRD RESRARCH LABORATORY
(MRL), PHU ARG JRCURITY DRPARTMENE, POST OFFICR BOX 30, SIATR
COLLEGR, FA 16804-0030
BECURITY RECORD
PROVIDER JOMGE F. RRIAR, ASGOCIATE SECURITY OFCR
BP RRLEASR

MCCRPTARLE
WAMB VRRIWIRD 883 VERIVIED DOB VRRIPIED POB VERIVIED

CLEARANCE SYPE 8CI DATR GRANTED 03/31/09
“ GRANTIRG BGRRY WRO_,
THVESTIGATION TivR BBER YRVESTIGATION DATR 08/18/08

INV, AGRUCY OPH

mmwmm,mmmmmmumn
OFPICER, REFL3CY THE FOLLOWING INFORMATION:

IRVESTIGATION SUMMARY:

IKVESTIGATION REQUEST OF 8SBI, RRADY FOR DISCO REVIEW AND APPROVAL
(6TOPPED) Q 01/10/2012, DAYS UNTIL TRRMINATION: 68

GEPR FROM OPM, OPENED: 0S/13/2008, CLOSED: 08/16/2008
SEPR FROM D38, OPENED: 09/21/2001, CLOSED: 05/12/2003

ADJUDICATION SUMMARY:

PENDING INCIDENT REPGRT FROM DISCO
MNCIDEHE FRPONT AMUDICATION OF SERR OB, OPEMED! 05/13/2008, CLO#ED:
08/18/2008, DETERMINED BLIGIBILITY OF LOSS OF JURISDICTICN OH

L 11/14/2011, DISCO.

RRPORE OF INVESTIGATION
PROPERTY OF U.8. OVFICE OF FPRRSQRMEL MANAGEMENT (I8)
1900 B 8%, Nd, WASHIWGTON, D.C. 20415-4000
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r PSI ADJUDICATION OF SBPR OPM, OPENED: 05/13/2008, CILOSED:

2%

2!9/4

08/18/2008, DETERMINED ELIGIBILITY OF SCI - DCID 6/4 ON 03/31/2009.
OPEN INVESTIGATIONS:

NONE SHOWN

CLOSED INVESTIGATIONS:

SEPR FROM OPM, OPENED: 05/13/2008, CLOSED: 08/18/2008
SBPR FROM D88, OPENED: 09/21/2001, CLOSED: 05/12/2003
3SBI FROM D88, OPENED: 10/10/1995, CLOSED: 05/15/1996

OFEN CASES:
PENDING INCIDENT REPORT FRCM DISCO
CLOSED CASES:

INCIDENT REPORT ADJUDICATION OF SBFR OPM, OPENED: 05/13/2008, CLOSED:
08/18/2008, DETERMINED ELIGIBILITY OF LOBS OF JURISDICTION O
11/14/2011 DISCO.

ELIGIBILITY: 1OS8 OF JURISDICTION

ELIGIBILITY DATE: 11/14/2011

CcAaF: DISCO

PSI ADJUDICATION OF SBPR OPM, OPENED: 05/13/008, CLOBED: 08/18/2008,
DETERMINED ELIGIBILITY OF SCI - DCID 6/4 ON 03/31/2009

ELIGIBILITY: 8CI - DCID

ELIGIBILITY DATR: 03/31/2009

CAF: NRO :

pSI ADJUDICATIGR OF SBFR OFM, OPENED: 05/13/2008, CLOSED:
08/18/2008, DETERMINED ELIGIBILITY OF TOP SECRET ON 09/04/2008, DISCO

ELIGIBILITY: TOP SECRED
ELIGIBILITY DATE: 09/04/2008
CAF: DISCO

PSI ADJUDICATION OF SBFR DSS, OPENED 09/21/2001, CLOSED: 05/12/2003,
DETERMINED ELIGIBILITY OF TOP SECRET ON 09/04/2008, DIBCO.

ELIGIBILITY: TOP SBCRET
ELIGIBILITY DATE: 09/03/2003

CAF: DISCO
P8I ADJUDICATION OF SSBI DSS, OPENED: 10/10/1995, CLOSED: 05/15/1996,

DETERMINED ELIGIBILITY OF TOP SECRET ON 05/16/1996, DISCO.

ELIGIBILITY: TOP SECRET
ELIGIBILITY DATE: 05/16/1996

REPORT OF INVESTIGATION
PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (18)
1900 E ST, NW, WASHINGTON, D.C. 20415-4000
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CAF: DISCO

RECORD DUES_NOT REFLECT ANY ADVERSE OR DEROGATORY INFORMATION
REGARDING SUBJECT, B
"ELIGIBILITY:

ITEM: 001 SOURCE: 007
NAME PENNSYLVANIA BTATE UNIVERSITY (P8U), OFFICE OF THE BOARD OF TRUSTEES
(BOT), PSU OFFICE OF THE DIRECTOR OF THE BOT, 205 OLD MAIN,
UNIVERSITY PARK, PA 16802
PSU BOT MINUTES
PROVIDER PAULA R AM/ERMAN, DIRECTOR OF THE PSU BOT
SF RELEASE,

ISSUE(8) 07C
NAME VERIFIED 88N NOT SHOWN DOB NOT SHOWN POB NOT SBOWN

PSU BOT OFFICE RECORDS, AB REVIEWED BY THE DIRECTOR OF THE BOT OFFICE,
REFLECT MEETINGS OF THE BOARD OF TRUSTEES MINUTES FOR 11/11/2011 AND
12/02/2011, PERTAINING TO DR. 8PANIER'S DEPARTURE AS PSU PRESIDENT,
WHICH READ A8 FOLLOWB:

PENN STATE

MEETINGS OF THE BOARD OF TRUBTEEB
NOVEMEER 11, 2011

MINUTES

MINUTES OF MEETINGS OF BOARD OF TRUSTEES
VOLIME 259
TABLE OF CONTENT8

BOARD OF TRUSTEES
PAGES ~
INTRODUCTION OF PRERBIDENT AND PRESIDENT'S COMMENTS
1-2
REPORTS OF THE STANDING COMMITTEES

A, CORQMOTTIEE ON CAMPUS ENVIRONMENT
2

B, COMMITTEE ON EDUCATIONAL POLICY
2-3

C. COMMITTER ON FINANCE AND PHYSICAL PLANT
3-5

259-1
MINUTES OF MEETING BOARD OF TRUSTEES VOLUME 259 NOVEMBER 11, 2011

A MEETING OF THE BOARD OF TRUSTEES WAS HELD IN THE ALWMNI BALLROGHM OF
REPORT OF INVESTIGATION

PROPERTY OF U.8. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 B BT, NW, WASHINGION, D.C. 20415-4000
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THR NITTANY LION INN, UNIVERSITY PARK, PENNSYLVANIA, AT 9:50 A.M. (N
NOVEMEER 11, 2011.

THR FOLLOWING TRUSTEES WERE PRESENT: GARBAN (CHATRMAN), SURMA (VICE
CHAIRMAN), ALEXANDER, ALLAN, ARNELLE, BROADHURST, CLEMENS, CORERIT,
DAMBLY, DEVINEY, DIBERARDINIS, ECKEL, ERICKSON, FRAZIER, GREIG, HAYRS,
HETHERINGTON, HINTE, JONES, JOYNER, KEOURY, LUBERT, MARRER, MYERS,
PEETZ, RILEY, SHAFFER, SILVIS, STRUMPF, SUHEY, SURMA, AND TQMALIS;
GOVERNOR'S REPRESENTATIVE BRANSTETTER; AND TRUBTEES EMERITI BROSIUS,
COPPEREMITH, HUCK, JUNKER, MRTZGAR, ROBINSON, ROWELL, AND WOLFF.

PRESENT BY INVITATION WERE FACULTY REPREBENTATIVES BACKER, HAGEN, AND
HUFNAGEL; STUDENT REPRESENTATIVES BARD, AND LOEANO; STAFF MEMRERS
AMMERMAN, BALDWIN, DIEUGENIO, FOLEY, HANES, KIRSCH, MAHON,
MULROY-DEGENEART, PANGEORN, PAZ, POOLE, BIMB, AND WEIDEMANN.

WWWMWDR.MMCXWMEE
PRESIDENT OF THE PENNSYLVANIA STATE UNIVERBITY. HE NOTED THAT ALL ON
mmmmmmmmsmmmcmmmmmmm
WM“WMWNMWWMWWWH
INSTITUTION THAT WE LOVE. PRESIDENT ERICKSCN WAS MET WITH A BTANDING
mmmmmmmmmmmmmmmmmmm
“THI\NRYDU,CHAIRMANGARBAN,IAMHMORXDANDHUMBL!DBYYOUR
APPOINTMENT OF MB AS PRESIDENT. 1 WANT TO THARK YOU FOR PLACING YOUR
mmmm-mmmmmwymsm'smmumwz
TEAM A8 WE MOVE FORWARD, WR ARE INDEED A TEAM, ONE THAT PULLS
TOGRTHER DAY-IN-AND-DAY-OUT.
"I'Dmmmmopmmmmmmuczmm,mm,‘mm
AMBRFULIOMPENNBTATRBDESPITEBENGAUNIVERSITYOFICM\
HAWKEYE . BHE'BB‘BKKTHEIOVEGFMYLIYBE‘ORTHBMTGSMBINCE
WE FIRST MET, AND SHE KEEPS MR WELL GROUNDED.
"ABYOUKNOW,I'VEBEBNWITRPENNSMMWTHANSAYBARB,ANDI
mm&mmmmmsnmm,mmmmmmtm
MB;WNMWMHMWMMWTYM
mw;mmmonwnomvxmummuxDAmoywmm
smmumummmmsmmmmmmmmm'mm
CORNERS OF THE WORLD.
"IWTMWWMWRCWMSMINW
COULD HAVE IMAGINED. IT EAS BEEN THOLY DIFFICULT TO COMPREHEND THE
mmmmmmmmmmmmmmmuwmx
GENERAL'S PHESENTMENT LAST WEEK. MY HEART ACHES FOR THR VICTIM8 AND
mmmmm,mmmmsmm,mmww
OTHERS ACROSS THE NATICN.
“THIBISATRAGZDYEORMANYLIVEB,ANDITWIILTAKEALLOFUBBM
mmmmmsmmmmmmgormmmm
HAS BEEN DONE.
"IHBNT‘IOTHANKTHEBOARDOE‘TRHS’EEESEURYGURLEADKREHIPAND
GUIDANCE THROUGH THIS DIFFICULT TIME. YOUR DELIBERATIONS AND DECISIVE
ACTICNBEAVE}DWEETACOURKEFORTHBUNIVERBITY‘BWTUKB.
“WWWEWMMOFTHEEMTINOFASPBCHLMHEEN

REPCRT OF INVESTIGATION
PROPRRTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000
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ONDERTAKE A FULL AND COMPLETE INVESTIGATION OF THE CIRCUMSTANCEE THAT
GAVE RISE TO THE GRAND JURY HEPORT. HEALING CANNOT OCCUR UNTIL WE
mmmmmmmsmmnmmmnwm
CANPREVKNTEUCETRAGSDIESIHTEEFUWRE.

"I AM GRATEFUL FOR THE BOARD'S COMMITMENT TO PENN STATR'S MISSI(N AND
YOUR BTEWARDSHIP OF THE UNIVERSITY. EACH OF YOU SHARES MY PERS(NAL
REBQLVEEORE-E}{EBGIZEOURCQ&HWT’K)BBTHEBEBTTHATWECANBB,
mmmmm,msmmmammc
TE\TWBDO,ANDNKEPRESENTTHREIGHBBTBTANDARDBFORBQNEBTYAND
INTEGRITY .

259-2
“ITISBEHOIDSNQIEVERYQEWIOCAM(NTBEWKKTHATSOMMIYOF
US HAVE DEDICATED OUR LIVES TO DOING. WE HAVE 96,000 BTUDENTS, 46,000
FULL-AND PART-TIME RMPLOYEES, AND MORE THAN HALF A MILLION ALWMNI. WE
MAWWYWBMTWNDWMBWDING
TRACHING, RRSEARCH AND SERVICE. OUR WORK I8 AS IMPORTANT TO SOCIETY'S
WTURRMAYASITWLLBTWEKK,FER’HAPS,EVBNMEEBO.
"TEISBOARDHELPED'IOCRAFTTHEBTRATEGICMTEATCONTD‘URB'H)
PROVIDE THE ROADMAP FOR BETTING PRICRITIES AND PURBING STRATEGIES TO
ACHIEVE OUR OBJECTIVES. WE ARE CERTAINLY NOT ADRIFT, OR WITHOUT A
VISION GOING FORWARD.
“NMDAYBANDHEEKBABEAD,IWHLBE)GBTEGWITHREMMMB
FROM THR FACULTY SENATE, BTUDENT LEADERSHIP, STAFF, ALIMNL GROUPS,
mmm,umummmsmmmm. MY
PURPOSE WILL BR TO LISTEN. I WANT TO HEAR THEIR CONCERNS AND THEIR
IDEAS FOR PRNN STATR. MY PURPOSE WILL BE TO REASSURE. 1 WANT PENN

REPRESENT OUR UNIVERSITY. Immmmnmmmmgm
WHO WE AHE, mmmmmm&mmmmsmm
T0 KNOW THAT OUR FUTURE I8 SBTILL BRIGHT. AND MY PURPOSE WILL BB 10
TALK ABOUT QUR CORE VALUES. OUR VALUES WILL DEFINE THIS UNIVERSITY
LONG AFTER WE ARE GONE.
WWTMEORARB,PMSMHABMWTOITSME
VALUES OF HONESTY, INTEGRITY, EXCELLENCR, AND COMMUNITY. NOW, MORE
mmm,wxummmcmmmszmuzsmxvmmmwxm,m
mmmmmmmm,mmw,mmmmmt
mms,mmmmmwmxm.

n] KNOW WE CAN DO THIS. WE ARE RESILIENT. WE ARE A UNIVERSITY THAT
WELREBUHDTHBTRUSTAWWNCETEATSOMPEOELBHAVEEN)N
U8 FOR BO MANY YEARS,
"IHBVENOTACCRPHDTHIBAPPOIN‘IMENTABYOURPRESIDENTNBEA\
CARETAKER, DIIRINGH!TIMEGFBERVICE,ICQHIT'IOBEEINGUBKNE
EORRAHD,A)DTEATPENNSMCONTINUBBTODBEERVEAREPUMIMABO}E
OF THE FINEST EDUCATIONAL INSTITUTIONS IN THE WORLD.

nAGAIN, THANK YOU FOR YOUR TRUST AND CONFIDENCE IN ME."

CHAIMNGARBANWZLMDNEWWBOETHEBOARDOFTRUSMS: THE
HONORABLE THOMAS W. CORBETT, JR., GOVERNOR OF THE PENNBYL , AND
PETER A. KHOURY, UNDERGRADUATE STUDENT AND A SENIOR MAJORING IN

REPORT OF INVESTIGATION
'PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (18)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000
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BIOLOGY. KEOURY WAS NOMINATED BY GOVERNOR CORBETT TO SERVE AS A

GARBAN ALSO WELCOMED THE UNIVERSITY FACULTY SENATR OFFICERS DANIEL
FAGEN, LARRY BACKER, AND PAM HUFNAGEL; STUDENT REPRESENTATIVES 1J
BARD, AND JONATHAN LOZANO; AND THE CHAIR OF THE ACADEMIC LEADERSHIP
COUNCIL, BABARA KORNER, DEAN OF THE COLLEGE OF ARTS AND ARCHITECTURE.

IT WAS VOTED 'TO APPROVE THE MINUTES OF THR MEETING OF THE BOARD HELD
ON SRPTEMEER O, 2011,

INFORMATIONAL REPORT ON ENROLIMENT, CHARACTERISTICS AND STUDENT
FINANCIAL AID

DR. ROBERT N. PANGBORN, VICR PRESIDENT AND DEAN FOR UNDERGRADUATE
EDUCATION, PRESENTED A REPORT ON UNDERGRADUATRE ADMISBION, ENROLIMENT,
AND STUDENT CHARACTERRISTICS, AND INITIATIVES TO ENHANCE BTUDENT
SUCCESS.

REPORTS FROM STANDING COMMITTERS
A. COMMITTER ON CAMPUS ENVIRCNMENT
THERE FAB NO REPORT OR MEETING OF THE COMMITIEE N CAMPUS ENVIRCAMENT.

CHAIR JOYNER REPORTED THAT A QUORM OF THE COMMITTEE CN ELUCATI(RNAL
POLICY WAS PRESENT WITH THE FOLLOWING MEMBERS IN ATTENDANCE; JOYNER
(CHAIR), FRAZIER (VICE CHAIR), ERICKSON AND GAREAN (EX OFFICIO),
ALEXANDER, CORBRTT, HAYES, JONES, RILEY, SHAFFER, AND TOMALIS.

259-3

THE COMMITTEE ON EDUCATIONAL POLICY RECCR4ENDED THAT THE BOARD OF
TROBTEES APPROVE THE FOLLOWING RESOLUTION:

1. RESOLVED, THAT THE BOARD OF TRUSTEES APPROVES THE PROPOSED
ummmmmmmwmmmsmammm
FOLLOWING NINE DEPARTMENTS: FOOD S8CIERCE; AGRICULTURAL AND BIOLOGICAL
ENCINEERTNG; ANDMAL SCIENCE; VETERINARY AND BIGMEDICAL BCIENCES;
AGRTCULTURAL ECCONOMICS, BOCICLOGY, ARD EDUCATION; FLANT PATHOLOGY AND
ENVIRCSMENTAL MICROBIOLOGY; ENTOMOLOGY; PLANT SCIENCE; AND ECOSYSTEM
GCIENCE AND MANAGEMENT, EFFECTIVE JULY 1, 2012.

THE COMMITTEE RECEIVED THE FOLLOWING ITEMS FOR INFORMATION:

1. INFORMATION ON UNDERGRADUATE PROGRAMS

A.) APPLIED MATERTALS OPTION AND ALTERMATIVE ENERGY AND PORER
mnmommmmmwsmmmm.mmm,
COLLEGE OF ENGINEERING: NEW OPTIGNS

2, INFORMATION ON GRADUATE PROGRAMB

A.) DOCTCR OF PHTLOSOPEY PROGRAM IN COUNBELING PSYCHOLOGY IN THE
COLLEGE OF EDUCATION: DROP OF PROGRAM.

B.) SCFIWARE DEVELOPMENT OPTION TN THE MASTER QF PROFESSIONAIL STUDIES
DEGRER IN TNFORMATION SCIENCES IN THE COLLEGE OF INFORMATION SBCIENCES
AND TECHNOLOGY: DROP OF OPTION

c.) DOCTOR OF PHILOSOPEY PROGRAM IN BIGMEDICAL SCIENCES/DOCTOR OF
MEDICINE JOINT-DRGREE PROGRAM IN THE COLLEGR OF MEDICINE: NEW PROGRAM

TBSBOARDVO’EDNAPPROVETBEACHONITEMBABREC@MNDBDBYTHE
REPORT OF INVESTIGATION

PROPERTY OF U.8. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGION, D.C. 20415-4000
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CCOMITTEE ON EDUCATICNAL POLICY. THE APFROVAL OF ACTION ITEM B.1
REFLECTS AN EDITORIAL AMENDMENT MADR AT THE MEETING.

C. COMMITTER ON FINANCR AND PEYSICAL PLANT

CHAIR STRUMPF REPORTED THAT A QUORIM OF THE COMMITTEE ON FINANCE AND
DHYSICAL PIANT WAS PRESENT WITH THE FOLLOWING MEMRERS IN ATTENDANCE:
STRUMPF (CHAIR), MASSER (VICE CHAIR), ERICKBON AND GARRAN (EX
OFFICIO), BROADHURST, CLEMENS, DAMBLY, DEVINEY, ECKEL LUBERT, PEETY,
AND SILVIS.

CIATR STROMEF NOTED THAT AGENDA ITEM C.8, "PROPOSED CHANGES IN ROOM
AND BOAMRD CHARGES FOR THE 2012 FALL SEMESTER, THR PENNSYLVANIA STATR
UNIVERSITY," AND THE RELATED EDUCATIONAL PRESENTATION BY GATL HURLEY,
ABSOCIATE VICE PRESIDENT FOR AUXILIARY AND BUSINESS SERVICES, WAS
DEFERRED UNTIL A SUBSEQUENT MEETING.

THE COMMITTER ON FINANCR AND PHYSICAL PLANT RECOMMENDED THAT THE BOARD
OF TRUSTEES APPROVE THE FOLLOWING RESOLUTIONS:

1. RESOLVED, THAT THE CONDITIONS GOVERNING CERTAIN EXISTING
SCHOLARSHIPS, FELLOWSHIPS, AWARDS, AND BIMILAR FUNDS PREVIOUBLY
ESTABLISHED AT THE UNIVERSITY BE REVOKED AND THAT THE OFFXCERS OF THR
USIVERBITY ARE AUTHORIZED TO PUT INTO EFFECT THE REVISED REGUIATION AS
REQUEBTED BY THE DONORS.

2. RESOLVED, THAT THE BOARD OF TRUSTEES GRATEFULLY ACKNOWLEDGES THE
GENEROUS CONTRIBUTIONS OF THE MANY FRIENDS OF THE UNIVERSTTY IN
SUPPORT OF ENDOWMENTS, FUNDS, AND OTHER MAJUR COMMITMENTS AS REPORTED
70 THE COMMITTEE ON FINANCE AND PHYSICAL PLANT AT IT8 MEETING OF
NOVEMEER 11, 2011.

FURTEER IT EE RRSOLVED, THAT THR OFFICERS OF THR UNIVERSITY ARR
AUTHCRIZED 7O CONVEY THE BOARD'S APPRECTATION 70 THESE GENEROUS
BENEFACTORS WHO PROVIDE OPPORTUNITIES FOR MANY STUDENTS TO RECEIVE A
QUALITY EDUCATION.

3. RESOLVED, THAT THE MATERTALS RESEARCH INSTITUTE BUILDING (0965002)
AT INNOVATION PARK I8 NAMED MTHE 230 BUILDING".

259-4

4. HESOLVED, THAT THE TECHNOLOGY BUILDING AT PENN BTATE NEW
RENSINGTON IS NAMED THE "ROBERT D, ARBUCKLE TECHNOLOGY BUILDING".
%. WHEREAS, IN JANUARY 2011, THE BOARD OF TRUSTEES RATIFIED THE
MEMORANDUM OF AGREEMENT TO SUPPORT A VISITING BCIENTIST BETHEEN
§ILCOTEK CORPORATION (THE SPCONBOR) AND THE UNIVERSITY T0O PROVIDE
PINANCIAL SUPPORT TO THE VISTTING SCIENTIST IN MATERIALS REBEARCH
JNBTITUTEEENTIFEDBYTHESPONBORMAFBRIGDOFONE!EARIN'EE
IMOUNT OF $24,000, AXD

WHEREAS, IT I8 DESIRED TO EXTEND THE PERIOD OF PERFORMANCE FOR AN
ADDITIONAL YEAR (WITH NO COBT EXTENSION) ,

RESOLVED, MTMWWTNMWWWT
!mmmmmmmoppzmmmmmmnmmm
APPROVED.

6. RESOLVED, THAT THE OFFICERS OF THE UNIVRRSITY ARE ADYHORIZED TO
APPOINT THE FIRM OF CANNGN DESIGN OF BALTTMORE, MARYLAND A8 ARCHITECTS
FOR THE MCCOY NATATORTUM ADDITION/INDOOR TENNIS CENTER A UNIVERSITY

REPORT OF INVRSTIGATION
PROPERTY OF U,8. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 £ BT, NW, WASHINGTON, D.C. 20415-4000
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PARK,
7.REBOLVED,THATINVIEWOFTHBB‘FECIALNATURZOFTKIBPIWECT,M
mmssmmmmmmm'smam
PHYBICAL PLANT.
HMHERBEITREBOLVED,THATTBEOFHCERSOFTHEUNIVBRBI‘HARE
NJTHORIZEDTORMPLOYTEBFIMOFBOH;EC!WINBKIJACKSONOF
PITTEEURGH, PENNBYLVANIA AB ARCHITECTS FOR EDUCATIONAL ACTIVITIEB
BUILDING ADDITION AND RENOVATIONS AT PENN STATE HARRIBBURG.

8, REBOLVED, THAT IN VIEW OF THE SPECIAL NATURR OF THIS FROJECT, THE
IMWBSMWC@DW“MWW'B(M@W
PHYSICAL PLANT,

FURTEER BE IT RRSOLVED, THAT THE OFFICERS OF THE UNIVERSITY ARE
xwmmmmmm&mmmmm,mmmmmsrm
Ammmwbmmmmmmumrﬂpm.

TBECQ&EMERBCEIVBDTBEFOLLWD{GITKMBFORMMTION:

1. INTERNAL AIR SYBTEMS RESEARCH FACILITY, UNIVERBITY PARK

2. CLASBROCGM BUILDING BIOLOGY LABORATORY ADDITION AND RENOVATIONS,
PENN STATE BCHUYLKILL
B.MIMMMHWMI,MMILNNB.W
MEDICAL CENTER

4. SHAVER'S CHEEK DAM REHABILITATION, STONE VALLEY RECREATION AREA
s.mwm,mmwmm,mm

). THE RQUIFMENT STAFF LOCKER ROOM (104 TASCH FOOTBALL BUILDING) FOR
ANONYMOUB COMMI'IMENT ., THE RECOGNITION PLAQUE BHOULD READ: BRAD
"gPIDER" CALDWELL EQUIBMENT ROCHM

E, THE BWDMMING LANE #6, (INDOORAQUATICBCENTER)FORACGM‘NRN’J.‘
FROM ROBERT J. CHANEY, THE RECOGNITION PLAQUE BHOULD HEAD: ROBERT AND
ANITA CHANEY SWIMMING LANE #6
C!.WMMWMWMW“MMMM
rmmnmummmmnmmmmmmpmmw
THE GARY C. SCHULTZ CHILD CARE CENIER. THE PROGRAMS AND STAFF OF THE
cmnmmmmmmvsmmmmmmmmmm

HEEN CLOSED. THE RECOGNITION PLAQUR SHOULD READ: OCTOBER 28, 2011 ON
9mm,mmmmmmmm1mmmnxmac&mm
(MNHSWMBKMHPM'%A}DMMC.
KUGENE BENNETT

D BEVERALSPACBSINTKEKNWLEDGEWB, PATTEE LIBRARY, AS
I"OLLOWS ¢

Zl.AmmMBBM‘INGARBAE‘ORAGIFTFBNWMINER. THB
RECOGNITION PLAQUE SHOULD READ: IN HONOR OF MARLENE AND STAN JRAINER
AND FAMILY ATRIUM SEATING
:z.mmmmmacmmmmw.mmms.m.
!EHBRECOQJITIONPLAQUESEGUIDKKAD:GIMW.ANDNANC!B.GAMBLB
ATRIOM SEATING

IB.MDLTIMZDIACIASSRDG{EORAM‘DENTFRWNIKE, INC. IN HONOR OF
SUE AND JOE PATERNO. THE RECOGNITION PLAQUR SHOULD RERD: NIKE, INC.
MULTIMEDIA CLASSROGM

B. AMKM@W,MSMMYMWVASGM

REDORT OF INVESTIGATION
PROPRRTY OF U.S. OFFICE OF PERSONNEL MANASEMENT (IS)
1900 E BT, NW, WASHINGION, D.C. 20415-4000
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TNSTITUTE, FOR A GIFT FROM THE I.0. SILVER FOUNDATION. THE RECOGNITION
PLAQUE S8HOULD READ: MIRIAM BILVER CONFERENCE ROOM
F.AWAITDIGAREL,PENNBMERRSHEYCANCERMTINTEMBIM
mam,MAmmmmmmcmmmmmmm
RISEARCH. THE RECOGNITION PALGUE(SIC) BHOULD READ: THE MARK ENCIN
FOUNDATION FOR MELANOMA RESEARCH WAITING AREA
G.ANINHIBICNROQ{,PEHNSMHERBBEYGANCERD{BTI’IUR,FQRAGIFT
FROM ROGER AND GBACE MOYER. THE RECOGNITION PLAQUR SHOULD READ: ROGER
AND GRACE MOYER INFUBION ROOM
H.TEEWLM,PMSMM,MWMGB,ADWN
THE CONVENIENCE STORE PRESENTLY UNDER CONBTROUCTICN, "BEN LANE PLAZA."
I.KDIFYTBBNAMEOFTHEEMALLGAEDEN]NFRQNTOFK)OEEANDCEDAR
BJILDING AT THE REQUEST OF DONALD AND JULIE ROCK. THE GARDEN WILL BE
NAMED THE VROBERT GLENN JENBEN GARDEN." IT HAD BEEN NAMED THE "JENSEN
FAMILY GARDEN" IN DECEMBER 2010.
S.BM-EGFGIFTEDLAIRDSMITEPROFKRTY,PMSMLEHIGHMEY
7.8TATUBOFMAJURCQISTBUCTIGNPRQGRAH8ANDBQRRORING

8. CONFLICT OF INTERRST DISCLOBURE
Q.MG!TEEUNIVERSITY'BAHDITEDFMNCIALBMWTBHADEBY
JOSEPH J, DONCBRCZ, CORPORATR CONTROLLER
TKBBOARDVUEDNAPPROVETEEACI‘IONI‘BMBBSREC@MKNDEDBYM
COMMITTEE ON FINANCR AND PHYSICAL PLANT. (TRUSTEE BILVIS ABSTAIRED
PROM VOTING ON ACTION ITEX C.5.)

APPOMOFASCBEENB‘GCGMETKEEURTHBDIBTIN’GUIBHEDM
AWARD
ITNVO’IKDTOAUTHORIZETREPRBSIDMOPTKEBOBRDNAFPOMA
cmmmmmmmsmmnmmsmmm,
ANDPRZBMAMMTEBWZOIZ)EETING.

Apmmmwwam-mmsmmmmmmoovmmofm
COMMONHEALTH
nmmwmmsmmmmmummm:
ERSOLVED, THAT UPON GOVEENOR CORBETT'S REQUEST, JENNIFER BRANBTETTER,
CECRETARY OF POLICE AND PLANNING, COMMONWEALTH OF PENNSYLVANIA, BE
JDTHORIZED TO SERVE AB THE GOVERNOR'S NON-VOTING QFFICIAL
EMWMMMNXETMWO@KRMM OF THE BORRD OF
JRUSTEES OF THE PENNSYLVANIA STATE UNIVERSITY WHICH THE GOVERNOR I8
(MNABLE TO ATTEND.

HEPORT OF EXECUTIVE SEBBICONB
tmmmmmmwmsmsmmwm
FXECUTIVE SESSION TO DIBCUBSICN PERBONNEL MATTERS, TO CONSULT WITH ITB
JTTORNEY OR OTHER PROFESSICONAL ADVISORS, AND UNIVERSITY BUBINESS. THE
RESULTANT ACTIONS INCLUDED:

A. TN VIEW OF THE BITUATION AND UNFOLDING CIRCUMBTANCES AT PENN STATE,
"fHE BOARD OF TRUSTEES DETERMINED, AND DR. SPANTER CONCURRED, THAT IT
WAS BESTIORTHBFRESEENTTOSTEPDMEFFECTMNOVBMBERQ.

B, TEEBOARDO‘F'I!KUBTEEBDEMENBDTEATITIBNTHEBEBT INTEREST OF
)msmmmmmmm@nmmmmm,

REPORT OF INVESTIGATION

PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000
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RIFFRCTIVE NOVEMBEER 9.

C. THE APPOINTMENT OF RODNEY A, ERICKBON AS PRESIDENT OF THR
PENNSYLVANIA STATE UNIVERSITY EFFECTIVE NOVEMEER 9. THR BOARD IS
PLEASFD THAT DR. ERICKSON ACCEPTED THE CHALIENGE T0 LEAD THR
UNIVERSITY AT THIS IMPORTANT TIME, AND BELIEVES THAT HE WILL PROVIDR
THE NECESSARY STABILITY AND DIRECTION AS WE PURSUE OUR UNIVERSITY'S
LAND GRANT MISSION OF EDUCATION, RESEARCH AND OUTHEACH, PRESIDENT
ERICKSON HAS THE BOARD'S COMPLETE CONFIDENCE AND SUPPORT.

PRESIDENT ERICKSON WILL CONTINUE IN THIS ROLR UNTIL THE BOARD
DITERMINES AN APPROPRIATE TIME TO BEGIN A TRANSITION TO NEW
LRADERBHIP, AT THAT TIME A NATIONWIDE BEARCH WILL BR CONDUCTED,
ALTHOUGH NO SPECIFIC SCHEDULE HAS BEEN ESTABLISHED AT THIS POINT., THE
BOARD PLANB TO KEEP THE UNIVERSITY COMMUNITY INFORMED OF ANY CHANGES.
D. THE BOARD OF TRUSTEES RECEIVED A RRQUEST FROM ATHLETIC DIRECTOR TIM
CJRLEY TO BE PLACED ON ADMINISTRATIVE LEAVE 80 THAT HE CAN DEVOTE THE
TIMR NEEDED TO DEFEND HIMSELF AGAINBT RECENT ALLEGATIONS BY THE
PENNSYLVANIA STATE ATTORNEY GENERAL, EFFECTIVE NOVEMBER 6.

B, THE BOARD OF TRUSTEES WAS ADVIEED THAT INTERIM BENIOR VICE
PRESIDENT FOR FINANCE AND BUBINESS GARY C, BCHULTZ WILL RETURN T0
RETIREMENT 80 THAT HE CAN DEVOTR THE TIME NEEDED TO DEFEND HIMBELF
AGAINST RECENT ALLEGATIONS BY THR PENNSYLVANIA SBTATR ATTORNEY GENERAL,
EFFECTIVE NOVEMBER 6.

P. A SPECIAL INVESTIGATIONS TABK FORCE HAS BEEN ESTABLISHED AND WORK
18 WDERWAY TO IDENTIFY THE MEMBERS, A STATEMENT WAS RELEASED ON
TUESDAY, NOVEMBER 8, NOTING THAT THR TASK FORCE WILL UNDERTAKE A FULL
AND COMPLETR INVESTIGATION OF THE CIRCUMSTANCE THAT GAVE RIBE TO THE
GRAND JURY BEPORT, IT WILL BE COMMISSIONED TO DRTERMINE WHAT FATLURES
OCCURRED, WHO I8 RRSPONBIBLE, AND WHAT MEASURES ARE NECESSARY T0
INSURE THAT THIS NEVER HAPPENS AGAIN. THERR WILL BE FULL
ACCOUNTABILITY FOR THOSE FOUND RRSPONSIBLR, ALL RESOURCES WILL BR
MADE AVAILABLE FOR THE COMMITTER TO FULFILL IT8 CHARGE AND THERE WILL
BE NO RESTRICTIONS PLACED ON ITS SCOPE OR ACTIVITIES, UPON THE
COMPLETION OF THIS INVESBTIGATION, A COMPLETE REPORT WILL BE PRESENTED
AT A FUTURE PUBLIC BESSION OF THE BOARD OF TRUBTEES.

THE SPECTAL TASK FORCE WILL HR CHATRED BY TRUSTERE KEN FRAZIER AND
TRUBTEE RON TOMALIS WILL SERVR AS THE VICE-CHAIR, CHATRMAN GARBAN
CALLED ON TRUSTEE FRAZIER FOR REMARKS, WHICH ARE INCLUDED IN THEIK
BNTIRETY.

"THANK YOU, MR, CHAIR. I WOULD JUBT START BY SAYING THAT THE SPECIAL
CCRMMITTER WILL TAKE VERY SERIQUBLY ITS CHARGE OF CONDUCTING A COMELETE
AND INDEPENDENT AND SEPARATE INVESTIGATION WHICH WILL BE VIEWED AS
RIGOROUB, OBJECTIVE, AND IMPARTIAL INTO THE MATIERS THAT YOU JUBT
DISCUSSED. I WOULD ALSO BAY THAT THE BOARD BAS MADE IT CLEAR THAT
SEXUAL ABUSE, AND IN PARTICULAR, CEILD BEXUAL ABUSE I8 COMPLETELY
UNACCEETABLE IN ANY SETTING, BUT IT HAS ABSOLUTELY NO PLACE AT PENN
STATE UNIVERSITY, AND BRCAUSE OF THAT, THE SPECIAL TASK FORCE WILL
ERING ALL OF ITS RESCURCES, INCLUDING INDEPENDENT COUNSEL TO
[ETERMINING WHETHER OR NOT OFFICERS AND EMPLOYERS OF THE UNIVERSITY
ACTED RESPONSIBLY IN CONNECTION WITH THESE ALLRGATIONS AND WHETHER,
COING FORWARD, WE NEED ANY CHANGES TO THR UNIVERSITY'S POLICIES®OR

. REPCRT OF INVESTIGATION
PROPRRTY OF U.S, OFFICE OF PERSNNEL MANAGEMENT (IB)
1600 E BT, NW, WASHINGTON, D.C. 20415-4000
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PROCEDURES TO ENSURE THR PROTECTION OF CHILDREN IN THE FUTURE."
CHAIRMAN GARBAN CLOSED BY NOTING THE UNIVERSITY AND THI8 BOARD HAVE
MANY CHALLENGES AND ISSUES THAT WE WILL FACE OVER THE COMING DAYS,
MINTES, AND PERHAPS YEARS. HE REITERATED THR BOARD'S SUPRORT FOR
PRESIDENT ERICKSON AND THE LEADERSHIP TEAM OF THE UNIVERSITY AS WE
MOVE FORWARD. PENN STATE HAS ALWAYS STRIVED FOR HONESTY, INTEGRITY
AND THR HIGHEST CRAL STANDARDS IN ALL OF ITS PROGRAMB, WE ARE
DEDICATED T0 PROTECTING THOSE WHO ARE FLACED IN OUR CARE.
COLLECTIVELY, W PROMISE THAT WR ARE COMMITTED TO RESTORING PUBLIC
TRUST IN THE UNIVERSITY. HR THANKED VICE CHAIR JUEN SURMA WHO
PROVIDED THE UTMOST SUPPORT, DECISIVE LEADERSHIP, AND COMMITMENT TO
THE UNIVERSITY IN THESE RECENT, DIFFICULT DAYS. HI8 BERVICE WILL
ALFAYS BE ADPRECIATED, CHAIRMAN GARBAN AND VICE CHAIR SURMA WILL
CONTINUR TO WORK TOGETHER, WITH THR BOARD, AND MOVE THIS UNIVERSITY
FORWARD.

THE MERTING ADJOURNED AT 11:20 A.M.

RESPECTFULLY,

PAULA R. ARMMERMAN

ABSOCIATE SRCRETARY

BOARD OF TRUBTEERS

PENN STATE

EXECUTIVE COMMITTEE MEETING OF THE BOARD OF TRUBTEES
DECEMBER 2, 2011

MINUTES

MDMBOF)EETINGOFTKBZXECUTIVEWOFTHEBOABDOFTRUBTBEB

TABLE OF CONTENTS
PAGE 1
EXECUTIVE COMMITTER

M]NUTEBOFMEETINGOFTHEEXECUTIVECQMTEEOFTEEBOARDOFTRUBTEES
DECEMBER 2, 2011

A.mmmmmcmmmnmm?mmmormmsmm
vnmmmmmmm/smmovmmmmmm,
INIVERSITY PARK, PENNBYLVANIA, AT 8:00 A.M. ON FRIDAY, DECEMEER 2,
2011.

CHAIRMAN GARBAN CALLED THE MEETING TO ORDER.

M8. MM,ABSOCIATESECRETAKYOFMBOABDOFTRUSTEBB, CALLED THE
memmmmmmmmsmmm:
EROADHURST, DIEBERARDINIS, FRAZIER, GARBAN (CHAIR), HINTZ, MASSER,
STROMPF, AND BURMA.
mmmmvzmxmmmmmm;msmmm
2MMERMAN, MAECR, POOLE, AND PCHERS.

(HATRMAN GARBAN'S REMARKS ARE INCLUDED IN THEIR ENTIRETY:

wER SOLE PURPOSE OF THE SPECIAL MEETING IS FOR THE EXECUTIVE
(CMMITTRE OF THE BOARD OF TRUSTEES TO FORMALLY APPROVE THOSE DECIBICNS
JHNNOUNCED THE WEEK OF NOVEMBER 6TH. DUR TO EXTRACRDINARY

REPORT OF INVESTIGATION
PROPERTY OF U.S, OFFICE OF PERSQNNEL MANAGEMENT (I8)
1500 E 8T, NW, WASHINGTON, D.C. 20415-4000
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CIRCUMSTANCES, THE BOARD OF TRUSTEES NEEDED TO ACT SWIFTLY AND
DECISIVELY ON THE PERSONNEL MATTERS ANNOUNCED NOVEMBER 9, 2011 AND
REPORTED AT THE PUBLIC MEETING ON NOVEMBER 11, WE BELIEVED THAT
T9EDIATR ACTION WAS NECESGARY, AND WE STAND BY THOSE DECIBIONS.
WAILE THE BOARD BELIEVES TMMEDIATE ACTION WAS MECESSARY, WE ARE
HOLDING A SPECIAL FRE-ANNOUNCED PUBLIC MEETING OF THE EXECUITVE
OBMITTEE TO REAFFIEM AND RATIFY THR BOARD'S PRIOR PERBONNEL
DECISIONS. A COPY OF THREE RESOLUTIONS WAS DISTRIBUTED 10 THE
EKECUTIVE COMMITTEE ON NOVEMEER 30TH."

THR EXECUTIVE COMMITTER OF THE BOARD OF TRUSTEES VOTED TO ADOPT THE
POLLOWING REBOLUTIONS: .

1. REBQLVED, THAT IN VIEW OF THE SITUATION AND UNFOLDING CIRCUMSTANCES
AT PENN STATE, THE BOARD OF TRUBTERS DETERMINED, AND DR. GRAHAM B,
SPANTER CONCURRED, TEAT IT WAS BEST FOR DR, SPANIER TO STEP DON AS
PRRSIDENT EFFECTIVE NOVEMEER 9, 2011,

2, RESOLVED, THAT IN THE BRST INTEREST OF PENN BTAIE, THE BOARD OF
TRUSTEES DETERMINED THAT JOBEPH V. PATERNO WILL NO LONGER SERVE AS
HEAD FOOTBALL COACH EFFECTIVE NOVEMBER 9, 2011.

3. RESOLVED, THAT THE BOARD OF TRUSTERS HEREBY APPOINTS DR. RUDNEY A.
ERICKSON AS PREBIDENT OF THE PENNBYLVANIA STATE UNIVERSITY EFFECTIVE
NOVEMEER 9, 2011,

FORTHER RESOLVED, THAT THE BOARD OF TRUBTERS AFFIRMS IT8 CQMPLETE
CONFIDENCE AND SUPPORT OF PRESIDENT ERICKSON WHO ACCEPTED THE
CHALLENGE 70 LEAD THE UNIVERSITY AT THIS IMPORTANT TIME, AND RELIRVES
THAT EE WILL PROVIDR THE NECESSARY STABILITY AND DIRECTIGN A8 WE
PURSUE OUR UNIVERSITY'S LAND GRANT MISSIGN OF EDUCATION, RESEARCH AND
CUTREACH,

THE MERTING ADJOURNED AT 8:07 A.M.

RESPECTFULLY SURMITTED,

PAULA R, AMMERMAN

ABBOCIATE SECRETARY

FQARD OF TRUBTEES

ITEM: 001  INVESTIGATOR'B NOTE SOURCE: 008

M§. PAULA R, AMMERMAN, DIRECTOR OF THE PSU BOT OFFICE, ADVIBED THAT
)E ONLY RECORD FOR MEETINGS OF THE PSU BOT ARE THE MERTINGS OF THE
FOARD OF TRUSTEES MINUTES AS PROVIDED AND THAT THERR ARE NO OTHER
MOTES OF THOSE PSU BOT MEETINGS (NFI).

ITEM: 001 SOURCE: 009
MAME PENNSYLVANIA STATE UNIVERSITY (P8U) , ETHICS COMPLIANCE, INTERNAL
AUDIT, PSU BTHICS AND COMPLIANCE HOTLINE, INTERNAL AUDIT DEPARTMENT,
227 WEST BRAVER AVENUR, SUITE 404, STATE COLLEGE, PA 16801-4819
PSU ETHICS, COMPLIANCE, INTERNAL AUDIT
PROVIDER JUDY C MUDGETT, AUDIT MANAGER
5F RELEASE.

O RECORD

REPORT OF INVESTIGATION
PROPRRTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WABHINGTON, D.C. 20415-4000
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PSU INTERNAL AUDIT ETHICS AND COMPLIANCR HOTLINE RECORDS, A8 REVIEWED
BY THE AUDIT MANAGER, DISCLOSED NO INFORMATICN REGRRDING SUBJECT.

ITEM: 001 INVESTIGATOR'S NOTE BOURCE: 010

M3. JUDY C. MUDGETT, CFE, CPA, PSU INTERNAL AUDIT ETHICS COMPLIANCE
HOTLINE, ADVISED THAT HER REVIEW OF THE PSU INTERNAL AUDIT RTHICS
OMPLIANCE HOTLINE RECORDS DISCLOSED NO INFORMATION REGARDING SUBJECT
AS THE BUBJECT OF ANY INVESTIGATIONS, HOWEVER; AS P8U PRESIDENT,
SUBJECT WAS ON DISTRIBUTION FOR THR PSU INTERNAL AUDIT BTHICS
OMPLIANCE HOTLINE REPORIS.

ITeM; 001 S8OURCE: 011
NAME PENNSYLVANIA STATE UNIVERSITY (PSU), AFFIRMATIVE ACTION QFFICE, PSU
AFFTRMATIVE ACTION OFFICE, 328 BOUCKE BUILDING, UNIVERSITY PARK, PA
16802
PSU AFFIRMATIVE ACTION OFFICE RECORDS
PROVIDER KRNNETH F LEHRMAN III, VICE PROVOST
g7 RELEASE,

NO RECORD

PEUAFFMTIVEACHCNOFFICERBWB,ABREVMBYTHEVICEWT
FOR AFFIRMATIVE ACTION, DISCLOSED NO INFORMATION REGAHDING SUBJECT.

ITEM: 001 SOURCR: 012
NAME PENNSYLVANIA BTATE UNIVERSITY (PSU), OFFICE OF JUDICIAL AFFATRS, PSU
OFFICE OF JUDICIAL AFFAIRS, 135 BOUCKE BUILDING, UNIVERBITY PARK, PA
16802
PSU OFFICE OF JUDICIAL AFFAIRS
PROVIDER JUDITH L WEBLEY, ADMIN SUPPORT ASSISTANT
g7 RELBASE.

N) RECURD

PSU OJA RECORDS, AS REVIEWED BY THE STAFF ASSISTANT, DISCIOBED NO
INFORMATION REGARDING SUBJECT.

ITEM: 001 BOURCE: 013
NAME PENNSYLVANIA STATE UNIVERBITY (PSU), OFFICE OF GENERAL COUNSEL, PSU
QFFICE OF GENERAL COUNSEL, 108 OLD MAIN, UNIVERSITY PARK, PA 16802
P8U OFFICE OF GENERAL COUNBEL
PROVIDER CYNTHIA A BALDWIN, P8U GENERAL COUNSEL
SF RELEASE.

NO RECORD

REPCRT OF INVESTIGATION
PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (IS)
1800 E 8T, NW, WASHINGTON, D.C. 20415-4000
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PSU QFFICE OF GENERAL COUNSEL RECORDS, AS REVIEWED BY THE GENERAL
COUNSEL, DISCLOSED NO INFORMATION REGARDING BUBJECT.

ITEM: 002 PERSONAL SUBJECT INTERVIEW BOURCE: 014
DNTERVIEW CONDUCTED UNDER OATH QN 02/06/12 AT PENNSYLVANIA BTATE UNIVERBITY
(P8U) , APPLIED RESEARCH LABORATORY (ARL), UNIVERSITY
PARK, PA 16802

I88UE CODE(B) 05D 07C 11

ESI COMPLETED; ALL INFORMATION ON THE SECURITY QUESTICNNATRE AND ANY
I85UES WERR DISCUSSED WITH SUBJECT.

SUBJRCT'S RESIDENTIAL TELEPHONE NUMBER SHOULD READ (814) 954-7577
(DISCREPANT, VICE (814) 777-0243). DISCREPANCY DUE TO SUBJECT HAVING
MOVED RESIDENCES BUBSEQUENT TO SUBMISSION OF CASE PAPERS AND HAVING
LISTED HIS CELLULAR TELEPHONE NUMEER AS HIS CONTACT NUMBER, SUBJECT
LISTED EIS RESIDENTTAL TELEPHONE NUMBER ON CASR PAPERS BECAUSE HE
BRLIRVES HIS CELLULAR TELEPHONE NUMBER IS THE EASIEST WAY TO REACH
HIM, OVERSIGHT, NOT INTENTIONAL.

SURJECT'S BUSINESS TELEPHONE NUMBER SHOULD READ (814) 865-7611
(DISCREPANT, VICE (814) 777-0243), DISCREPANCY DUE TO BUBJECT HAVING
LISTED HIS CELLULAR TELEPHONE NUMBER A8 HIS CONTACT NUMBER BECAUSE HE
BELIEVES HIS LISTED CELLULAR TELEPHONE NUMBER I8 THE EASIEST WAY TO
REACH HIM, OVERSIGHT, NOT INTENTIONAL.

SUBJECT WAS BORN ON 07/18/1948 IN CAPE TOWN, SOUTH AFRICA CAME 10 THR
U.8. (CHICAGO, IL) ON 07/20/1949, AND EECAME A NATURALIZED U.8.
CITIZEN ON 05/10/1955, FROM HIS DATE OF BIRTH (07/18/1948) TO THE
DATE HE BECAME A NATURALIZED U.8. CITIZEN (05/10/1955), SUBJECT WAS A
CITIZEN OF SOUTH AFRICA. SUBJECT DOES NOT HOLD DUAL CITIZENBHIP.
SUBJECT BRLIEVES THAT, AS HE WAS A MINOR AT THE TIME HE BECAME A
NATURALIZED U.8, CITIZEN, HIS LISTED PARENTS RENOUNCED HIB BOUTH
AFRICAN CITIZENSHIP ON BIS BEHALF., SUBJECT DOES NOT DERIVE ANY
BENEFIT8 AS A RERSULT OF HAVING PRRVIOUSLY BEEN A CITIZEN OF BOUTH
AFRICA AND HAS NEVER HELD A FOREIGN PASSPORT.

FROM 01/10/2012 TO PRRSENT, SUBJECT REBIDEB AT 425 WINDMERE DRIVE,
APARTMENT 2-A, BTATE COLLEGE, PA 16801 (DISCREPANT, VICE ONE BCHREYER
HOUSR, UNIVERSITY PARK, PA 16802). DISCREPANCY DUE TO SUBJECT BAVING
MOVED TO HIS CURRENT RESIDENCE SUBSEQUENT TO SUEMISSION OF CASE
PAPERS. SUBJECT OWNS THIS RESIDENCE OUT-RIGHT AND HAS NO MORTGAGE
PAYMENTS. SUBJECT RESIDES AT THIS RESIDENCE WITE HIS LIBTED BPOUSE,
MRS, SANDRA SPANIER. SUBJECT'S NEIGHBORS AT THIB REBIDENCE ARE MIMI
(MIRTAM) COPPERSMITH, IN APARTMENT 3-A, AND MR. PETER TCMBROS, IN
APARTMENT 5-A OR 5-B.

REBORT OF INVESTIGATION
PROPRRTY OF U.S. OFFICE OF PERSCNNEL MANAGEMENT (IS)
1000 E BT, NW, WASHINGTON, D.C. 20415-4000
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FROM 12/1995 TO 01/10/2012 (DISCREPANT, VICE PRESENT), SUBJECT RESIDED
AT ONB SCHREYER HOUBE, UNIVERBITY PARK, PA 16802, DISCREPANCY DUE TO
SUBJECT HAVING MOVED FROM THIS RESIDENCE SUBSEQUENT TO SUBMISBION OF
CASE PAPERS, THIS RESTDENCE WAS ON THE PENNSYLVANIA STATE UNIVERBITY
(PSU) CAMPUS, UNIVERSITY PARK, PA AND WAS HOUSING FROVIDED T0 SUBJECT
BY PSU AT NO COST TO SUBJECT, AND THEREFORE; SUBJECT DOES NOT PAY ANY
RENT AT THIS REBIDENCE, BUBJECT REBIDED AT THIB RESIDENCE WITH HIS
LISTED SPOUSE. SUBJECT DID NOT HAVE ANY NEIGHBORS AT THIS RESIDENCE
AS THE RESIDENCE I8 SURROUNDED BY THE PSU UNIVERSITY GARDENS.
SUBJECT'S LISTED VERTFIER, RODNRY ERICKBON, I8 NOT A NEIGHBOR BUT, DID
VISIT SUBJECT AT THIS RESIDENCE ON A MONTHLY BASIS, ADDITIONAL
VERIFIER I8 RODNEY KIRSCH, PSU SENICR VICE PRESIDENT FOR DEVELOPMENT
AND ALMMNI RELATIONS, WHO VISITED SUBJECT AT THIS RESIDENCE TWO TIMES
MONTHLY

SUBJECT HAS NOT HAD ANY OTHER RESIDENCES IN THE PAST TEN YEARS.

SUBJECT HAS NOT HAD ANY EDUCATION IN THE PAST TEN YEARS, SUBJECT'S
HIGHEST DEGRER IS A DOCTORATE HE RECEIVED FROM NORTEWESTERN UNIVERSITY
IN 06/1973.

FROM 08/1966 TO 11/1969, SUBJECT ATTENDED THE IOWA STATE UNIVERBITY
FULL-TIME ON-BITE GRADUATING WITH A BACHELOR'S DEGRER IN 11/1965.

FROM 11/1969 TO 02/1971, SBUBJECT ATTENDED THE IOWA STATE UNIVERSITY
FULL~TIME ON-8ITE GRADUATING WITH A MASTER'S DEGREE IN 02/1971. FROM
09/1971 TO 06/1973, SUBJECT ATTENDED NORTHWESTERN UNIVERSITY FULL-TIME
ON-8ITE GRADUATING WITH A DOCTORATE IN 06/1973 WHICH IS SUBJECT'S
HIGHEBT DEGHEE.

FROM 11/2011 TO PRESENT, SUBJECT I8 EMPLOYED AS PRESIDENT EMERITUS AT
PSU, UNIVERSITY PARK, PA. THIS POSITION I8 A FULL-TIMR POBITION.
SUBJECT'S LISTED SUPRRVISOR I8 STEVE A. GARBAN, CHATRMAN OF THE PSU
BOARD OF TRUSTEES. SURJECT IDENTIFIED RODNEY ERICKBON, PBU PRESIDENT,
AS AN ADDITICNAL SUPERVISOR, BSUBJECT IDENTIFIED RODNEY ERICKBQN,
RODNEY KIRSCH AND TOM POOLE, PSU VICE PREBIDENT FOR ADMINISTRATION AND
PBU CHIEF OF STAFF, AB HI8 CO-WURKERS.

FROM 09/1995 TO 11/2011, SUBJECT WAS EMPLOYED AS PRESIDENT AT PHU,
UNIVERBITY PARK, PA. THIS WAS A FULL-TIME POSITION. SUBJECT
IDENTIFIED STEVE GAREAN, PAST CHAIRMAN QF THE PSU BOARD OF TRUBTEES,
AB HIS SUPERVISOR. SUBJECT IDENTIFIED HIS CO-WORKERS AS RODNRY
ERICKSON, HENRY FOLEY, BILL MAHON AND CYNTHIA BALUWIN.

SUBJECT HAS NOT HAD ANY EMPLOYMENT PROBLEMB WHILE EMPLOYED AT PSU.
INQUIRY WAS THEN MADE OF SUBJECT REGARDING THR CHANGE IN HIS POSITION
IN 1172011 FROM PSU PRESIDENT TO PRESIDENT EMERITUS. IN RESPONSE,
SUBJECT RELATED THE FOLLOWING:
IN 09/01/1995, SUBJECT BECAME THR PSU PRESIDENT.

REPCRT OF INVESTIGATION
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IN APPROXIMATELY THE EARLY 2000 DECADE (EXACT DATR UNRECALLED),
SUBJECT WAS APFROACHED BY TIM CURLEY (THE THEN PSU ATHLETIC DIRECTOR)
AND GARY SCHULTZ (THE THEN PSU VICE PRESBIDENT FOR FINANCE) IN BETWEEN
UNIVERSITY MEETINGS TO SAY THRY WANTED TO CATCH SUBJECT AND GIVE HIM A
HEADS-UP. THRY (SUBJECT, CURLEY AND SCHULTZ) IMMEDIATELY WENT TO
SUBJECT'S OFFICE WHERE CURLEY BAID THRY (CURLEY AND 8CHULTZ) HAD
RECEIVED A REPORT (WHOM SUBJECT ASSUMED, OR WAS TOLD, WAS FRQM, JUE
PATERNO) THAT A STAFF MEMBER (NFI) HAD SEEN JERRY SANDUSKY IN THE
LOCKKR}‘OCMAF’IERAWORK-OUTBBDWERD{GWITEONEGFHIBHBC(NDMH.E
KIDS. SUBJECT ENEW AT THAT TIME THAT JERRY SANDUBKY WAS VERY INVOLVED
WITH THE SECOND MILE CHARITY AND, AT THAT TIMR, SUBJECT BELIEVED THAT
IT ONLY INVOLVED HIGE SCHOOL KIDS, SUBJECT EAS SINCR LEARNED THAT THR
CHARITY INVOLVES YOUNGER DISADVANTAGED CHILIREN,

A8 IT WAS SUBJECT'S UNDERSTANDING AT THAT TIME THAT THE CHARITY ONLY
INVOLVED HIGH SCHOOL KIDS, IT DID NOT SEND OFF ANY ALARMS TO SUBJECT.

CURLEY AND BCHULTY SAID THAT THE PERSON WHO HAD GIVEN THE REPORT WAS
NOT SURE WHAT HE EBAW BUT, THAT THEY WERE CONCERNED ABOUT THE BITUATION
WITH THE KID IN THE SHOWER.

CURLEY AND SCHULTZ TOLD SUBJECT THAT THE PERSON WHO HAD GIVEN THE
REPORT WAS KOT SURR WHAT HE SAW BRCAUSE IT WAS AROUND THE CORNER AND
THAT WHAT HE REPORTED WAS DESCRIRED AS "HORSE PLAY" OR "HORSING
AROUND?, BUBJECT DID NOT KNOW IF THEY HAD SPOKEN WITH ANYONE ELSR AND
SUBJECT ASSUMED THE TERMINOLOGY OF HORSE PLAY OR HORSING ARCUND CAME
FROM JOE PATERNO.

SUBJECT THEN ASKED CURLEY AND SCHULTZ TWO QUESTIONS;
1) I8 THAT HOW IT WAS DESCRIBED?, TO WHICH BOTH RESPONDED "YES", AND;
2) I8 THAT ALL?, TO WHICH BOTH RESPONDED "YEB".

BASED ON THEIR RESPONSES OF "YES" TO BOTH QUESTIONS, THEY ALL
(mm,mmsmmmmmm!mmmm
m,mmmmmmmsmmmm
FACTILITIES AND THAT CURLEY WAS TO TELL THE SRCOND MILE MANAGEMENT THAT
IT WAS NOT GOOD FOR ANY OF THE SECOND MILR KID8 TO COME TO THE
ATELETICLIXIKRRMFACILITIEE,MTHATTBEYEBDULDSUBPMMT

PRACTICE.

SUBJECT NEVER KNEW WEO THE PERSON WAS WHO MADE THE REPORT.

NOTHING WAS DESCRIBED AS BEXUAL OR CRIMINAL IN ANY WAY.
mmmmmmmmmmmmvm

MINUTES.

REPCRT OF INVESTIGATION
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K\ ~~" A FEW DAYS LATER (EXACT DATE UNRECALLED), CURLEY TOLD SUBJECT
3* IN-PERSON THAT THE DISBCUBBIONB HAD TAKEN PLACE AND THAT EVERYTHING
WENT WELL (NFI).

THE ISSUE NEVER CAME UP AGAIN WITH CURLEY, SCHULTZ, PATERNO OR
SANDUSKY OR WITH ANYONE. IT DID NOT APPEAR VERY SIGNIFICANT TO ANYONE
AT THE TIME.

B SUBJECT HAD CONTINUING CONTACT WITH CURLEY, S8CHULTZ AND PATERNO AND
NONE OF THEM MENTIONED THIS CIRCUMBTANCE.

FROM APPROXTMATELY 1995 (EXACT DATE UNRECALLED) TO APPROXIMATELY 2011
(EXACT DATE UNRECALLED), SUBJECT ALSO HAD YEARLY CONTINUING CONTACT
WITH DR, DRANOV WEO IS THE HEAD OF THR MEDICAL PRACTICE AT THE CENTRAL
PA MEDICAL PRACTICE, AND SUBJECT AND DR, DRANOV TAUGHT TOGETHER IN
CLASS FOR PRE-MED STUDENTS SEMINAR AND DR, DRANQV NEVER MENTIONED

ANYTHING RITHER.

IN APPROXIMATELY 01/2011, CYNTHIA BALDWIN, THR PSU GENERAL COUNSEL,
CONTACTED SUBJECT AND BATD THAT THE PENNSYLVANIA ATTORNEY GENERALS
OEHCEWTEDNMWTBKPSUWBMWMWBHE
SUBSEQUENTLY TOLD SUBJECT THAT THEY WANTED TO TALK TO CURLEY AND

SCHULTZ, THEN LATER IN 02/2011 OR 03/2011 (EXACT DATE UNRECALLED),
THEY WANTED TO SPBAK WITH SUBJECT. SUBJECT TOLD BALDWIN HE WOULD
COOPERATR FULLY,

SUBJECT WAS THEN INTRRVIEWED BY THE PENNSYLVANIA ATTORNEY GENERALS
OFFICR AND THEY THEN ASKED SUBJECT TO TESTIFY AT THE GRAND JURY ON
03/22/2011, SUBJECT TESTIMONY AT THE GRAND JURY AND IN INTERVIEWS
WITH THE PENNSYLVANTA ATTORNEY GENERALS OFFICE I8 THE SAME AS THE
INFORMATION HE NOW PROVIDES DURING THIB INTERVIEW.

SUBJECT'S OPINION IS THAT CURLEY AND SCHULTZ WILL BE RXONERATED AND HR
| 18 99 PERCENT CERTAIN OF THAT. SUBJECT BELIEVES THAT NEITHER CURLEY
| NOR SCHULTZ HAVE ANY TOLERANCR FOR SHENANIGANS, CURLRY AND BCHULTZ

EAVE ALWAYS TOLD SUBJECT EVERYTHING AND HAVE BEEN HONRST WITH SUBJECT.

SUBJECT DID NOT HEAR ANYTHING FOR MONTHS (EXACT DURATION UNRECALLED),
THEN THE GRAND JURY PRESENTMENT WITH FORTY COUNTS CAME OUT, SUBJECT

AND PSU WERE BHOCKED. SUBJECT WAS EVEN GREATER SHOCKED THAT CURLEY
AND BCHULTZ HAD BEEN CHARGED WITH PERJURY.

| BUBJECIEADNOHENSZMTHATTIMETEATTHKEEWBBAPOLITICALBIDEN
[ THE SBITUATION.

AB THE BITUATION WAS UNFOLDING, BUBJECT SET UP MEETINGS WITH TEE PSU
BOARD OF TRUSTEES (BOT),THEPSUBUI‘GOTOUTOFCONTRQLANDEADAVKRY
HICH LEVEL OF ANKIRTY, THEY (THE PSU BOT) DID NOT ALLOW SUBJECT TO

\ MANAGE THE CRIBIS, THE PSU BOT SAID THEY NEEDED TO HANDLE IT. THR
GOVERNOR (TCM CORBETT) WRS EXERCIBING PRESSURE ON THE PSU BOT.

- REPORT OF INVESTIGATION
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SUBJECT TOLD THE PBU BOT THAT THE CRISIS WOULD 8PIN QUT OF CONTROL IF
HR (SUBJECT) COULD NOT MANAGE IT, SUBJECT THEN DECIDED HE WOULD OFFER
TO STEP DOWN BECAUSBR BUBJECT WAS THE CAPTAIN OF THE BHIP. SUBJECT
CONTINUED TO OFFER HIS RESIGNATION OR FOR THE BOT TO ALLOW HIM TO
MANAGR THR CRISIS. ON 11/10/2011, SUBJECT CONCLUDED TEAT THE CRISIS
WAS TOO FAR GONE FOR BUBJECT TO MANAGE AND SUBJECT THEN PROVIDED THE
PSU BOT WITH HIS RESIGNATION,

SUBJECT WAS NOT FIRED. ONE NUANCE IN THR RESIGNATION BITUATION WAS
THAT, FOR PRESIDENT EMERITUB STATUS, THE PSU BOT HAD TO ACCERT A
PROVISO UNDER SUBJECT'S CONTRACT OF TERMINATION WITHOUT CAUSE,

SUBJECT'S RESIGNATION WAS SUBJRCT'S DECIBION.

IN REGARD TO THE POLITICAL SIDE OF THE SITUATION, SUBJECT PROVIDED THE
POLLOWING INFORMATION:

IN 03/2011, PENNSYLVANIA GOVERNOR TOM CORBETT PROPOSED A 52,4 PERCENT
COT IN PSU FUNDING, BUBJECT PUSHED BACK ON THAT PROPOSED CUT, BUBJECT
GAVE A SPEECH WHERRIN SUBJECT IDENTIFIED THE PROPOSED CUT AS THE
BINGLE LARGEST CUT EVER PROPOSED ARD THAT IT WOULD EE DEVASTATING TO
PSU, THE GOVERNOR THEN GOT INTO A FIGHTING MODE AND THE GOVERNOR THEN
STARTED FORCEFULLY ATTACKING P8U.

SUBJECT EXPLAINED THAT GOVERNOR CORERTT I8 A LEBANON VALLEY COLLEGE
GRADUATE (A PRIVATE COLLEGE), THAT GOVERNOR CORBETT I8 A BTRONG
SUPPORTER OF THE VOUCHER BYSTEM, WHERRIN INDIVIDUALS CAN CHOOBE TO
UTILIZING FUNDING TOWARD PRIVATE EDUCATION A8 OPPOSED TO PUBLIC
EDUCATION, AND IS8 NOT FOND OF PENN STATE AND I8 NOT FOND OF PUBLIC
HIGHER EDUCATION,

SUBJECT IS NOW HEARING THAT WHEN THE PSU BOT WAS TELLING BUBJRCT NOT
TO TAKE ACTION AND THAT THEY (THE PSU BOT) WERE GOING TO HANDLE THE
BITUATION, THAT THE GOVERNCOR WAS ACTUALLY EXERCIBING PRESSURE ON THE
PBU BOT TO HAVE SUBJRCT LRAVE (NFI).

SUBJECT REITERATED THAT HE WAS NOT TERMINATED, EXCEPT FOR THISB
PROVIBO; SUBJECT RESIGNED UNDER HIS EMPLOYMENT CONTRACT, THE PSU BOT
HAD TO ACCEPT SUBJECT'S RESIGNATION A8 A TERMINATION WITHOUT CAUSE.

ON SUNDAY, 11/06/2011, SUBJECT TOLD THE PSU BOT WHAT HE HAS RELATED
DURING THIS INTERVIEW. SUBJECT THEN DISCUBSED HIS POSSIBLE
RRSIGNATION WITH STEVE GARBAN (CHAIRMAN OF THE PSU BOT) AND JOHN SURMA
(VICE CHAIR OF THE PSU BOT). DURING THE FOLLOWING MONDAY AND TUESDAY,
mmmmmmmmm'smmwxm
BECAUSE THEY STILL NEEDED SUBJECT AS PRESIDENT AND THEY WANTED THE PSU
BOT TO DECIDR MY FATE. ON TUBSDAY, SUBJECT ADVISED BTEVE GARBAN THAT
HE (SUBJECT) WAS GOING TO STEP DUWN AS PRESIDENT. ON WEDNESDAY,
SUBJECT STEPPED DOWN FROM HIS POSITION AS PSU PRERSIDENT WHEN THE PSU
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L/' N BOT ACCEPTED HIS RESIGNMATION.

SUBJECT WAS TOLD OF THE PSU BOT ACCEPTANCE OF HIS RESIGNATION BY STEVE
GARBAN AND JOHN SURMA (N THE PHONE, SUBJECT ADVISED THAT EXTERNAL
LAWYERS TOLD SUBJRCT THAT THE BOT HAD TO HAVE VOTED ON SUBJECT'S
RESIGNATION,

THERE WAS NO ADVERSE ACTION TAKEN AGAINST SUBJECT.

SUBJECT FERELS THAT HIS DEPARTURE FROM THE POBITION AS PSU PRESIDENT
WAS RETRIBUTION BY GOVERNOR CORBETY AGAINST SUBJECT FOR SUBJECT HAVING
BPOKEN OUT ABOUT THE PROPOSED PSU BUDGET CUTB.

BUBJECT'S RESIGNATION WAS INITIATED BY SUBJECT, NOT BY THE P8U BOT.
THE PSU BOT AGREED TO ACCRPT SUBJECT'S REBIGNATION UNDER THE TERMB OF
SUBJECT'S TERMINATION WITHOUT CAUSE PROVISO OF SUBJECT'S EMPLOYMENT
CONTRACT,

SUBJECT DID NOT HAVE ANY ENOWLEDGE OF ANY CIRCUMSTANCEB INVOLVING
GANDUSKY BEYOND THE ONR MBETING WITH CURLEY AND SCHULTZ IN TEE EARLY
20008,

SUBJECT BRLIRVES THAT THE GOVERNOR PRESSURED THR PSU BOT TO HAVE
SUBJECT LEAVE AND THE GOVRENORS MOTIVATION WAS THE GOVERNORS
DISPLEASURE THAT SUBJECT AND PATERNO WERE MORR POPULAR WITH THRE PEOPLE
OF PENNSYLVANIA THAN WAS THE GOVERNOR.

SUBJRCT ATTRIBUTES HIS DEPARTURE FROM HIS POBITION AS THE PSU
PRESIDENT TO A MEDIA FRENEY AND A RUSH TO JUDGMENT (NFI).

HUBJBCTREITERATEDTHHPEIBDIREGIWCATICNWITHTEEPBUBOTWAB
SPECIFICALLY WITH STEVE GARBAN AND JOHN SURMA AND THAT FINAL
COMMNICATION WAS VIA TELEFHONE.

SUBJECT'S CONTINUING CONTACT WITH CURLEY AND SCHULTZ WAS SPECIFICALLY
TRO TO FOUR TIMES PER WEEK THROUGHOUT THE ENTIRE TIME PERICD OF THE
EARLY 2000'B UNTIL SUBJECT'S DEPARTURE FROM THE PRESIDENCY IN 11/2011.

HUBJEGI"BCONTACTWITKPATERNONTWOTDESHXKKLYDURD{GTHE
FOOTBALL SEASON AND THO TIMES MONTHLY THE REMAINDER OF THE YEAR.

SUBJECT NEVER HAD A MEETING OR CONVERSATION WITH MIKE MCQUEARY.
SUBJECT DID HAVE CONTACT WITH MCQUEARY ONLY TO BEE HIM WEEKLY DURING
THE FOOTEALL SEASON IN THE .

FOOTEALL LOCKER ROGM BUT, NEVER HAD ANY CONVERSATICNS WITH MCQUEARY.

mm'smmmmmmmxmmmm

1999 TO 2001 TIME FRAME (EXACT DATE UNRECALLED), WHEN SANDUSKY

mQUDlEDOFSUBJECTAB'NTHEPOBBIBILIT!OFSTARTINGAFOO'mALL
s, PROGRAM AT THE PSU ALTOONA CAMPUS, A REQUEST WHICH WAS DENIED.

REPORT OF INVESTIGATION
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PRESIDENTIAYL OVERBIGHT BOARD OF THE BCS (FROM (APPROXTMATELY 1997 TO
2011) ; SUBJECT WAS CHATR FROM APFRORIMATELY 2009 TO 2011, NFI)

CHAIR OF THE BOARD OF THE NCAA (APPROXTMATELY 1999 TO 2002, NFI)
CHATRMAN, ASSOCIATION OF AMERICAN UNIVERSITIES (APPROXDMATELY 2008 TO
2009, NFI)

CHAIR, ASSOCIATION OF PUBLIC AND LAND GRANT UNIVERSITIES
(APPROXTMATELY 2000 TO PRESENT, NFI)

CHAIR, BIG TEN CONFERENCE COUNCIL OF PRESIDENTS (APPROXTMATELY 2003 10
2004, NFI)

VICE CHAIR OF THE WORLDWIDE UNIVERSITIES NETWORK (APPROXIMATELY 2001
T0 2006, NFI)

MEMBER OF THE BOARD OF NATIONAL 4-H (APPROXTMATELY LATE 1990'8 TO
2000'S, NFI)

SURJECT DID NOT LIST THE UNPAID BOARD POBITIONS ON CAEE PAPERS AS
SRPARATE EMPLOYMENTS AS THEY ARE/WERE HELD IN CONJUNCTION WITH HIS
POSITION A8 PSU PRRSIDENT AND PSU PREBIDENT EMERITUS.

SUBJECT CONFIRMED HIS RESPONSE OF "™O' TO QUEBTION 13C-EMPLOYMENT
RECORD (HLVEANYOFTEEKILLOWMHAPPENEDNYOUINTHEWTSEVRN
{7) YRARS? FIRED FROM A JUB, QUIT A JUB AFTER BRING TOLD YOU WOULD BE
m,mwmmammmmmmmmson
ALLEGATIONB OF MIBCONDUCT, LEFT A JOB BY MUTUAL AGRREMENT FOLLOWING
NOTICE OF UNSATISFACTORY PERFORMANCE, RECBIVED A WRITTEN WARNING, BEEN
OFFICTALLY REPRIMANDED, SUSPENDED, OR DISCIPLINED FOR MISCONDUCT IN
THEWORKPIACE,SUCHABVIOIMOFBECURITYPOLICY). SUBJECT ADVISED
mosmommmmnmmsmmmmmmmmpw
mmmmnsmmmm&mmnwmmsm
EMKRITUBANDUNIVBRBITYPBDFEBBORDXMDBTQPUHIVERBITYWZRBY
AS REFLECTED IN THE OPTICNAL COMMENT SECTION.

SUBJRCT'S LISTED REFERENCE, DR, EVA PELL, I8 A WORK ASSOCIATE AND
FRIEND, BUBJECT'S LIBTED REFERENCE, DR. RODNEY ERICKSON, I8 A WORK
ABBOCIATE AND FRIEND WHO KNOWS SUBJECT BEBT. DR. THOMAS POOLE IS A
WORK ASSOCIATR AND FRIEND,

BUBJBCTIDENTIFIEDDR.ROBKRTBECQR,DR.JOHNMNOANDDR.JACK
SELZER, AS ADDITIONAL BOCIAL REFERENCES.

BUBJEGI"SLISTEDWEBRWASBORHINPBMIA,SOUTHAFRICAANDIBA
NATURALIZED U.8. CITIZEN. SUBJECT'S MOTHER BECAME A U.8. NATURALIZED
CITIZEN AT THE SAME TIME AS DID SUBJECT IN 1955, SUBJECT'S LISTED
MOTHER DORB NOT HOLD DURL CITIZENBHIP. SUBJECT WAS UNABLE TO PROVIDR
HIS MOTHER'S U.8. NATURALIZATION CERTIFICATE DOCUMENT NUMBER A8 HE
msmmmm,msmmmnmmm AND
DOEBWIBELIKVZBISLISTKDWEKRWDUIDBBABLENIDCATEITMBHE

18 ELDERLY (NFI) .

SUBJECT'S LISTED FATHER WAS BORN IN BUNDE, GERMANY, MOVED TO SOUTH
AFRICA AND THEN TO THE U.8.. SUBJECT'S LISTED FATHER WAS A

REPCRT OF INVESTIGATION
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NATURALIZED U.8, CITIZEN AND DID NOT HOLD DUAL CITIZENSHIP. 8UBJECT'S
LIBTED FATHER I8 DECEASED.

SUBJECT I8 NOT SUSCEPTIBLE TO ANY POBBIBLE COERCION, PRESSURE, DURESS
ORBLACKMAEASARESMTOFBIBMD’IEEREAV’DIGBEENBQRNINBOUTB
AFRICA OR HIS FATHER HAVING BEEN BORN IN GERMANY,

GUBJECT RESPONDED "YES" TO SRCTION 19 (FORERIGN CONTACTS) BECAUBE
SUBJECT SHARRS COMYON EDUCATIONAL INTERESTS WITH THE LISTED FORRIGN
(mm,mcmmm,amnmormmmmm. §UBJRCI'S
CONTACT WITH THOMAS HAS BREN FROM 06/2000 TO PRESENT, CONBISTING OF
TRO TIMES YEARLY IN-PERSON CONTACT, IN THE U.8, U.K, AND OTHER
msmmmwmmmmmsmm,mms
WWW,FIVBNTENTMBWVREMANDM
EXCHANGR OF EOLIDAY CARDB.,  BUBJECT'S ASSOCIATION WITH THOMAS I8 AS A
mmmmmmmmsmmmmm
ALLIES TO ESTABLISH RQUIVALENT NATIONAL S8RCURITY HIGHER EDUCATION
BOARDS IN ALLY COUNTRIES. THOMAS IS NOT AWARE SUBJECT I8 UNDERGOING
HIBBECURITYMARANCEBACKGRDUEDINVESTIGAHON. THOMAS' ONLY KNOWN
AFFII;MIMWI‘EANYFUEEIGNGOVBMNTORMILITARYIBTERDUGHHIS
msmwmmmwmmmmmssmmm
EDUCATION BOARD. SUMECT‘BCONMTWTEMSIBWTHEBOARD
OF THE WORLD UNIVERSITIES CN U,8. GOVERNMENT EDUCATIONAL BUBINEBSS.
SUBJECT IS NOT SUSCEPTIBELE TO ANY POSSIBLE CORRCION, PRESSURE, DURESS
OR BLACKMAIL AS A REEULT OF HIB PROFEBSIONAL ASSOCIATION WITH THCMAS.
mm'smmmmmu.s.mmmmnm
MBBMIBWWMWRMWM.

SUBJECT CAN NOT BE INFLUENCED, COERCED, EXPLOITED OR BLACKMAILED BY A
FOREI@Y REIATIVE, FRIEND OR PROFESSIONAL ABSOCIATR, FORBIGN GOVERNMENT
UREUREIGNMILIT]\RYTOCHOOSEEZTHEENWNTHEMI@J

CONNECTION OR THE US.

su&mcrmmmwmmnmamnmmmcnmmma
REQUEST OR A SOLICITATION FOR UNAUTHORIZED CLASBIFIED, SENBITIVE OR
PROPRIETARY INFORMATION.

SUBJECT HAS NOT DEVELOPED A FREFERENCE, SYMPATHY OR ALLIANCES WITH
FOREIGN INTERESTS OR GOVERNMENTS AS A RESULT OF THERE CONNECTION TO A
FOREIGN PERSON OR ENTITY.

SU&JECTIBWVUINERAKLENCGERCICNORWASAFBBULTOFTHIS
RELATIONSHIP.

SUBJECT RESPONDED "YES" TO FOREIGN FINANCIAL INTERESTS RRAL EBTATE
(HAVE YOU, YOUR SPOUBE, COHABITANT, OR DRPENDENT CHTLDREN EVER CHINED,
OR DO YOU ANTICIPATE OWNING, OR PLAN TO FURCHASE REAL ESTATE IN A
FOREIGN COUNTRY?) IN'.I‘.HA’I‘BIBLISTEDBPOUBBOWNBE‘AMANDIN
CORONATION, ALBERTA, CANADA WITH AN ESTIMATED VALUE OF $20,000.00.
GUBJECT'S SPOUSE'S MOTHER AND AUNT HAD PERVIOUSLY OFNED THE LAND.
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SUBJECT BTAYED IN 8AN DIRGO, CA BUT, TOOK DAY TRIPS TO TIJUANA,
MEXICO DURING THIS THREE TO FOUR DAY PERIOD, SUBJECT DID NOT HAVE ANY
BIDE TRIPB,

IN 07/2005, SUBJECT TRAVELED TO SINGAPORE FOR A TRO DAY TRIP BY
HIMSELF, ON BEHALF QOF P8U, TO ATTEND A MEETING OF THE ASSOCIATION OF
AMERICAN UNIVERBITIEB AND PACIFIC RIM UNIVERSITIES. SUBJECT STAYED AT
2N UNRECALLED HOTEL, THIS TRIP WAS A BUSINESB TRIP IN CONJUNCTION
WITH SUBJECT'S POSITION AS PSU PRESIDENT. SUBJECT DID NOT HAVE ANY
BIDE TRIPS.

¥ 07/2005, SUBJECT TRAVELED TO COSTA RICA FOR A SEVEN DAY WHITE WATER
RAFTING VACATION/TOURISM TRIP WITH HIS LISTED SPOUSE, STAYING AT
VARTOUS UNRECALLED CAMPING SITES AND LODGES (NFI). SUBJECT DID NOT
HAVE ANY SIDE TRIPS,

IN 05/2006, SUBJECT TRAVELED TO LONDON, ENGLAND, FOR A TWO TO THREE
DAY EDUCATIONAL TRIP ON BRHALF OF PSU, TO ATTEND A WORLDWIDE
UNIVERSITY NETRORK MEETING, BY HIMSBELF AND STAYED AT AN UNRECALLED
HOTEL. THIS TRIP WAS A BUBINESS TRIP IN CONJUNCTION WITH SUBJECT'S
POSITION AS PSU PRESIDENT, SUBJRCT DID NOT HAVE ANY BIDR TRIPS,

IN 06/2006, SUBJECT TRAVELED TO TRL AVIV, ISRAEL, FOR A SEVEN DAY
EDUCATIONAL AND TOURIEM TRIP, THE PURPOSE OF WHICH WAS TO FOSTER A
BETTER UNDERSTANDING BETWEEN THE TWO COUNTRIES OF ISRAEL AND TEHE U.8.,
ACCCMPANIED BY AN AMERICAN JEWISH COMMITTER GROUP OF TWENTY PERBONS
FROM STATE COLLEGE, PA AND PENNSYLVANIA (NAMES UNRECALLED). SUBJECT
STAYED AT AN UNRECALLED HOTEL, SUBJECT DID ROT HAVE ANY BIDE TRIPS.

IN 05/2007, SUBJECT TRAVELED TO BRJIING, CHINA FOR A FOUR DAY TRIP, BY
HIMGELF, FOR EDUCATIONAL PURPOSES ON BEEALF OF PU, VIBITING THEIR
MAIN UNIVERSITY RESEARCH DEPARTMENT TO FOSTER AN ASSOCIATION WITH PSU.
BUBJECT MET WITH CHEN ZHILI, THE DEPUTY OR VICE PRIMERE OF CHINA WHO
16 A CHINESE CITIZEN WHO HOLDS A PSU GRADUATE DEGREE AND IS A PSU
DISTINGUISHED ALUMNI. SUBJECT'S CONPACT WITH ZHILI WAS PURELY
PROFRSBIONAL AB PBU PRRBIDENT TO PSU DISTINGUISHED ALUMNI. BSUBJECT
GTAYED AT AN UNRECALLED HOTEL. THIS TRIP WAS A EUSINESS TRIP IN
CONJUNCTION WITH BUBJECT'S POBITION A8 PSU PRESIDENT. SUBJECT DID NOT
HAVE ANY SIDE TRIPS.

N 08/2007, BUBJECT TRAVELED TO PRAGUE, CZECH REPUBLIC FOR A THREE TO
FOUR DAY TRIP, BY HIMBELY, TO ATTERD A MERTING OF THE BOARD OF JUNIOR
ACHIEVEMENT, TBIS8 TRIP WAS A BUBINESS TRIP IN CONJUNCTION WITH
SUBJECT'S POSITION AS PSU PRESIDENT. SUBJECT DID NOT HAVE ANY BIDE
TRIPS.

IN 11/2007, SUBJECT TRAVELED TO LONDON, ENGLAND, FOR A TWO DAY
EDUCATIQNALTRIP‘NA!TENDAEDUCATIONALSM&RONBBMOFPSU
WHERRIN SUBJECT SPOKE ABOUT THE U.B. SYSTEM OF HIGHER EDUCATION AND
PROTECTING INTELLECTUAL PROPERTY. THIS TRIP WAS A BUSINESS TRIP IN
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CONJUNCTION WITH SUBJECT'S POSITION AS THE PSU PRESIDENT. SUBJECT DID
NOT HAVE ANY BIDE TRIPS.

IN 03/2008, SUBJECT TRAVELED T0 TCKYO, JAPAN, FOR A THO DAY
EDUCATIQNALMWITBMPSUWBICALMMPWANIBDBYPSD
STUDENTS, AS AN EDUCATIONAL TRIF. SUBJECT BTAYED AT AN UNRECALLED
HOTEL. THIS TRIP WAS A BUBINESS TRIP IN CONJUNCTION WITH SUBJECT'8
POSITION AS THE PSU PRESIDENT, SUBJECT DID NOT HAVE ANY SIDE TRIPS.

IN 03/2008, SUBJECT TRAVELED TO SEOUL, SOUTH KOREA, FOR A TWO DAY
FDUCATIONAL TRIP WITH THE PSU MUSICAL THEATRE GROUP ACCOMPANIED BY PSU
STUDENTS, AS AN EDUCATIONAL TRIP. SUBJECT STAYED AT AN UNRECALLED
HOTEL. THIS TRIP WAS A BUSINEBS TRIP IN CONJUNCTION WITH SUBJECT'S
POSTTION AS THR PSU PRESIDENT. SUBJECT DID NOT HAVE ANY BIDE TRIPS.

IN 03/2008, SUBJECT TRAVELED TO TAIPEI, TAIWAN, FOR A TWO DAY
EDUCATIONAL TRIP WITH THE PSU MUBICAL THEATRE GROUP ACCOMPANIED BY PSU
GTUDENTS, AS AN EDUCATIONAL TRIP. SUBJECT STAYED AT AN UNRECALLED
HOTEL. THIS TRIP WAS A BUSINESS TRIP IN CONJUNCTION WITH SUBJECT'S
POSTTION AS THE PSU PEESIDENT, SUBJECT DID NOT HAVE ANY BIDE TRIPS.

IN 03/2008, SUBJECT TRAVELED TO BRJIING, CHINA, FOR A TWO DAY
KDDCATIONBLTRIPWITBTEEPEUMUSICALTEEATREROUPMC(MPANIBDBYPBU
STUDENTS, AS AN EDUCATIONAL TRIP. SUBJECT STAYED AT AN UNRECALLED
HOTEL, THIS TRIP WAS A BUSINESS TRIP IN CONJUNCTION WITH SUBJECT'S
POSITION AS THE PBU PRESIDENT. SUBJECT DID NOT HAVE ANY S8IDE TRIPS.

IN 06/2008 TO 07/2008, BUBJECT TRAVELED TO LAKR CUGMO, ITALY FOR A BIX
DAY VACATION/TOURISM TRIP, ACCOMPANIED BY SUBJECT'S LISTED SPOUSE AND
THENTY PSU ALUMNI, AS PARTOFAVACBTION/TOURIBN'NURNMHOSTO?A
PSU ALUMNI ASSOCIATION TRAVEL TOUR. THIS TRIP WAS A VACATION/TOURISM
TRIP IN CONJUNCTION WITH SUBJECT'S POSITION AS THE PSU PRESIDENT.
SUBJECT DID NOT HAVE ANY BIDE TRIPS,

IN 12/2009, SUBJECT TRAVELED TO RIYADH, SAUDI ARABIA, FOR THRER DAYS,
FOR A PSU BUBINESS TRIP, ACCOMPANIED BY MIKE ADEWUMI, THR PSU VICE
PROVOST FOR GLOBAL PROGRAMS. THE PURPOSE OF THE TRIP WAS TO
mwmwwmmmpmmmmmm
KING FIHAD UNIVERBITY PETROLEUM AND MINERALS PROGRAM AND TO FOSTER
FDUCATIONAL RELATIONSHIPS WITH BAUDY ARAMCO. THIS TRIP WAS A BUBINESS
TRTP IN CONJUNCTION WITH BUBJECT'S POSITION AS THE PSU PREBIDENT,
SUBJECT DID NOT HAVE ANY SIDE TRIPS.

IN 05/2010, BUBJECT TRAVELED TO EAVANA, CUBA, FOR A 'THRER DAY P8U
BUSINRSS TRIP AND EDUCATIONAL TRIP, ACCQMPANIED BY JOHN NICHOLS, THE
PSUASBOCILTBHEANO?TBBCOLLSGEOFCQMINICATIONBMDBUBJECT'B
LISTED SPOUSE (A PSU PROFESSCR) TO OPEN A RELATIONSHIP WITH THE
UNIVERSITY OF HAVANA. THIS TRIP WAS HOSTED BY THE U.8. AMBASBADOR TO
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THE PSU PRKSIDENT. SURJECT DID NOT HAVE ANY SIDE TRIPS.

IN 06/2010, SUBJECT TRAVELED TO PARIS, FRANCE FOR A FOUR DAY
TOURTSM/VACATION TRIP TO VISIT FAMILY AND FRIRNDS, SPRCIFICALLY TO
ATTEND SUBJECT'S LISTED DAUGHTER'S WEDDING. SUBJECT WAS ACCGMPANIED
ON THXS TRIP BY HIS LISTED SPOUSE AND LISTED SCN, SUBJECT'S
DAUGHTER'S HUSBAND (SUBJECT'S S8ON-IN-LAW), EDWARD CUILHE, I8 A PBU
GRADUATE AND U.8. CITIZEN, HOWEVER; HIS PARENTS (MICHELE AND ISABELE)
ARE FRENCH CITIZENS, SUBJECT'S DAUGHTER'S FATHER-IN-LAW MICHELE, I8 A
RETIRED CEO OF A MINING COMPANY WHICH IS A SBUBBIDIARY OF A FRENCH
CORPORATION (NFI) AND SUBJRCT'S DAUGHTER'S MOTHER-IN-LAW ISABELE, IS A
HOUBEWIFE, NRITHER HAVE ANY AFFILIATIONS WITH ANY FORRIGN
COVERMMENTS. SUBJECT FAS KNOWN THEM SINCE APPROXIMATELY 2007 (EXACT
DATE UNRECALLED) TO PRESENT, WITH YEARLY IN-PERSON CONTACT AS DISTANT
IN-LAWS. SUBJECT DID MOT LIST HIS DAUGHTER'S IN-LAWS AS FOREIGN
CONTACTS AS SUBJECT IS NOT BOUND TO THEM BY ANYTHING. SUBJECT DID NOT
HAVE ANY 8IDE TRIPS,

IN 06/2010, SUBJECT TRAVELED TO ERISTOL, UNITED KINGDOM,FOR A THREE

DAY TRIP WITH A ONE NIGHT IAY-OVER IN LONDON, TO RECEIVE AN HONORARY
DOCTORATE AT THE UNIVERBITY OF BRISTOL. SUBJECT TRAVELED ALGNE AND

MET ERIK THOMAS (LISTED FOREIGN CONTACT) AT THIS EVENT WHERE THEY WERE
BOTH CONFERRED DEGREES, THIS TRIP WAS A BUSINESS/EDUCATIONAL TRIP IN
CONJUNCTION WITH BUBJECT'S POSITION AS THE PSU PRRSIDENT. SUBJECT DID
NOT HAVE ANY S8IDE TRIPS.

IN 07/2010, SURJECT TRAVELED TO CENTRAL FRANCR FOR A BEVEN DAY
VACATION/TOURISM CANAL TRIP, ACCCRMMPANIED BY EIS LISTED SPOUSE AND
APPROXIMATELY TWENTY FRIENDS.

IN 05/2011, SUBJECT TRAVELRD 70 BEJIING, CHINA FOR A BIX DAY
BUBINESS/EDUCATIONAL TRIP WHEREIN SUBJECT ATTENDED A WORLDWIDE
UNIVERSITY NETWORK ALUMNI EVENT AND BTUDENT RECRUITMENT EVENT ON
BEHALF OF PSU AND THE U.8. GOVERNMENT. SUBJECT STAYED AT AN
UNRECALLED HOTEL. THIS TRIP WAS A BUBINESS TRIP IN CONJUNCTION WITH
SUBJECT'S POSITION AS THE PSU PREBIDENT, SUBJECT DID NOT HAVE ANY
8IDE TRIPS.

IN 05/2011, SUBJECT TRAVELED TO THE BANGKUK, THAILAND AIRPORT FOR A
(NE DAY TURN-AROUND WHEN SUBJECT HAD A CHANGR IN TRAVEL PLANS. THIS
TRIP WAS A BUBINESS TRIP IN CONJUNCTION WITH SUBJECT'S POBITION AS THE
PSU PREAIDENT. SUBJECT DID NOT HAVE ANY SIDE TRIPS.

IN 05/2011, SUBJECT TRAVELED TO THIMPU CITY, BHUTAN FOR A THREE DAY
BUSINESS/EDUCATIONBLTRIPCNBEHALFOFPBU,ABAGUEBTOFJI@H

THINLEY, THE PRIMR MINISTER, WHO I8 A PSU GRADUATE. BUBJECT WAS A
GUESTOFTHEPRIMEM}HB'ER(PSUGRADUATE)ATWEICETIMETHEPRIME
MDIIBTBRINHGJUCEDSGBJECTNHIBCOUN’MANDDIBCUBSEWTEL
ABSOCIATIONB WITE PSU. SUBJECT STAYED AT THE PRIME MINISTER'S

RRSIDENCE AS A GUEST, SUBJECT DID NOT LIST THE PRIME MINISTER AS A
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FORRIGN CONTACT AS SUBJECT ONLY CONSIDERS THE PRIME MINISTER TO EE A
PROFESSICONAL ACQUAINTANCE WITH WHGM HE I8 NOT BOUND BY ANYTHING, THIS
TRIP WAS A BUSINESS TRIP IN CONJUNCTICN WITH SUBJECT'S POSITION AS THE
PSU PRESIDENT., SUBJECT DID NOT HAVE ANY SIDE TRIPS,

SUBJECT HAS NOT HAD ANY OTHER FORRIGN TRAVEL,

GUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE CUTSIDE THE US, WITH
THE EXCEPTION OF HIS LISTED FOREIGN CONTACT (ERIC TEQMAS, WITH WHQ HE
GHARES AN EDUCATIONAL INTEREST) NOR HAS SUBJECT EVER HAD A FROBLEM
WITH CUBTOMS OR LAW ENFORCEMENT OFFICIALS WHILE QUTSIDE OF THE US,
SUBJECT HAS NOT VISITED ANY EMBASSIES OR CONSULATES WHILE OVERSEAS.
SUBJECT CANNOT BE BLACEMATLED FOR ANY INCIDENTS WHILE ON FOREIGN
TRAVEL.

SUBJECT CAN NOT BE INFLUENCED, COERCED, EXPLOITED OR BLACKMATLED BY A
FOREIGN RELATIVE OB FRIEND, FOREIGN GOVERMMENT OR FORRIGN MILITARY TO
CHOOSR BRTWEEN LOYALTY TO THE FORRIGN CONNECTION OR THE UB.

THERE I8 NOTHING IN SUBJECT'S BACKGROUND, LIFRSTYLE OR CONDUCT WHICH
HOULD MAKR SUBJECT SUSCRPTIBLE TO ANY POSBIBLE COERCICN, PREBSURE,
DURESS OR BLACKMAIL,

—

THE CIRCUMSTANCES SURROUNDING SUBJECT'S DRPARTURE FROM HIS POSITION AS
PSU PREBIDENT DO NOT CAST DOUBT ON SUBJECT'S CURRENT RELIABILITY,
MSWEBORGOG)JUD@ENTMDOMCASTDOUBTONBIBABHJTY
70 FROPERLY SAFEGUARD NATIONAL SECURITY INFORMATION.

ALL OTHER INFORMATION I8 CONSISTENT WITH CASE PAPERS.

SURJECT THEN PROVIDED A COPY OF HIS 11/09/2011 NON-PUBLIC LETTER TO
mpwmmmmcmmmm,mcnmnmmm:

NON-PUBLIC LETTER TO THE BOARD
NOVEMBER 9, 2011
DEAR FELLOW MEMBERS OF THE PENN STATE BOARD OF TRUSTEES,

ITHABERKNAEIGKLIGETOFMYLIFEANDCAREERNHAVESBRVEDAS?ENN
sm'smmmmmlsm,mmmmg
YEARS OF SERVICE ON THE FACULIY. SANDY AND I VALUE OUR FRIENDSHIPS
WITHALLOFYOUANDLOOKFQRWARDTOMANYYBARSOFCONTINUKD
ASBOCIATICN,

ABYOUW,YESTRRDAY,IASKEDYOU'IOGMMEABTRONGVOTEOF
CONFIDENCBTOMANAGEHIECURRKNTUNEXPECTKDBIMTION. I REMAIN EAGER
TO SERVE THE UNIVERSITY A8 TT8 PRESIDENT, BUT I ALSO RECOGNIZE THAT I
SRKVETBIBCCMMUNITYWITHTHESUPPORTOFTEEENTIREBOARD. THEREFORE,
IFTEETRUS’EESSODECIDE,IWILLNUTCHALLENGEAWGNOFH!

REPCRT OF INVESTIGATION
PROPERTY OF U.8, OFFICE OF PERSONNEL MANAGEMENT (I8)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000



NAME SPANIER, GRAHAM BASIL |CASE # 1209899868 |PACE 34

DATES OF INVESTIGATION 02/06/12 - 05/08/12 | BID 7660 | ORG ID N65 | REPORT # 2

MID!MENTWITBUUTCAUSEABPREEIDENTUNDSRPARAGRRFH H. 2. OF MY
EMPLOYMENT AGREEMENT DATED JULY 1, 2010. I WILL CONTINUE T0 BE
ENGAGED WITH PENN STATE IN EVERY WAY POSBIBLE.

GIVENTEEB[R&EXPEC‘EDTMNGO?TBISLEKTER,IBAVEASKEDM!LEG\L
COUNBXLTOWORKWITBTEEBOAR‘D'SCWNEELINPREPARINGANKXIT
Wmmmmslmsmmmmmm,mm

IHAVSENCIDEKDA(DFYQFTHBSTATEMENTIPLANTOIBSUEFOLLWINGYDUR
VOTE SHOULD YOU TAKE YHI8 ACTION.

IWANTNEXPRESBWU‘D‘DBTGRATITUDBFORTHEEXEMPLARYOVERSIGBTOF
mmvmmzounvzmmm,mlmmmmmm
mwcmmmmmvzsnmmmommm.

SINCERELY,
GRAHAM B. SPANIER

PUBLIC LETTER
smmmmmsmmsmmmmsmzm

ITHABERENMYGRMYRIVHEGEANDHOWIOSXRVEFENNBMMW
THAN 25 YERRS, TRCIUDING THE PAST 16 AS PREBIDENT. I HAVE BAID BEFORE
THLTTEEPOSITIQIIOCCUPYIBTHEDREAMJDBINAHBRICANHIGEBR
mmw,m:mmwmwxnﬂmmmmmm
OUR PROGRAMS, SUPPORTOURSTUDMS,AHDMPRIDBINOUR
INSTITUTION.

OURGREMUNIVERBITYHBSHEBNROCHKEDBYEERIGUBCHI\RGEBAGAINSTA
FORMER COACH. mmmmmmmmmmsmsm
THAT SHOULD NEVER BE TOLERATED OR IGNORED. I WAS STUNNED AND OUTRAGED
mmmmmmmmmmmmnvxoccmmmamm
mmmonmmomasmmwmmumvmm.

Imnmmmmmwmmmﬁvzmmmmvz
mmmmmmmmmwmwym. MY
mmmsmmmmmmwmmmnwmm.
IWOUIDNEVZRHEBITMETORRPORT-ACRIMEIFIHBDANYBUBPICIONTEAT
ONE HAD BEEN COMMITTED.

TBEACTSOFNOCNBPBRBONSEWLDDEFDETKIBUNIVERBITY. FEMN STATE
18 DEFINED BY THE TRADITIONS, LOYALTY, AND INTEGRITY OF HUNDREDS OF
THOUBANDS OF STUDENTS, ALUMNI, AND EMPLOYRES,

FMSMWHSWOFMMSAREINTHETHROEBOFUEALDIGHITE
AMDRECXNEREGYRNTHISCRHIB,ANDTHEEEIBWIMEMYGIVINGTHE
mmmomnmmmmmammmmmmmmeowm
mmnlsmmmmmcmwwmmmmmm
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THIS UNIVERSITY I8 A LARGE AND COMPLEX INSTITUTION, AND ALTHOUGH I
HAVE ALWAYS ACTED RONORABLY AND IN THE BEST INTERESTS OF THE
UNIVERSITY, THE BUCK STOPS HERE. IN THIS SITUATION, I BELIEVE IT IS
IN THR EEST INTERESTS OF THE UNIVERSITY TO GIVE MY SUCCESSOR A CLEAR
PATH FOR RESOLVING THE IBSUES BEFORE US.

1 WILL ALWAYS VALUE THE WONDERFUL RELATIONBHIPS THAT I HAVE DEVELOPED
WITH THE MANY THOUSANDS OF PENN STATERS, COMMUNITY LEADERS, AND
MEMBERS OF THE HIGHER EDUCATION COMMUNITY THROUGHCUT THE COUNIRY. I
WILL CONTINUE TO SERVE THE UNIVERSITY IN EVERY WAY POSSIBLE AND
CBLEBRATR THE GREATNESS OF PENN STATE.

ITEM: 002 INVESTIGATCR'S NOTR BOURCE: 015

SUBJECT'S ESI WAS ACCOMPLISHED UTILIZING SUBJECT'S CASE PAPERS ERARING
INVESTIGATION REQUEST NIMEER 11576869 (ARCHIVAL COPY) REFLECTING A
CERTIFIED DATE OF 12/17/2011 AT 11:08:50,549 WHICH WERE OBTAINED FROM
THE PENNSYLVANIA STATE UNIVERSITY APPLIED RESEARCH LABORATORY FACILITY
SECURITY OFFICE AND ARE ATTACHED AS ATTACHMENT 1.

ITEM: 003 BOURCE: 016

NAME STATE COLLEGE, PA POLICE DEPARTMENT, RECORDS SKCTION, STATE COLLEGE,
PA POLICE DEPARTMENT RECORDS SECTION, 243 SOUTH ALLEN BTREET, STATE
COLLEGE, PA 16801

LAW ENFORCEMENT-ARRRST

PROVIDER ALRCIA D. SCHAEFFER, POLICE RECURDS TRCHNICIAN

SF RELEASE

MO RECORD

STATE COLLEGE, PA POLICE DEPARTMENT RECOEDS, AS REVIEWED BY THE POLICE
RECORDS TECHNICIAN, DISCLOSED NO INFORMATION REGARDING BUBJECT.

TTEM: 004 8OURCE: 017
NAME PENNSYLVANIA STATE UNIVERSITY (P8U), UNIVERSITY POLICE DEPARTMENT
RECORDS, PSU UNIVERSITY POLICE DEPARTMENT RECORDB SECTICN, 26
FISENHOWER PARKING DECK, UNIVERSITY PARK, PA 16802

LAW ENFORCEMENT-ARREST
PROVIDER HEATHER M. FORNICOLA, STAFF ASBISTANT

SF RELEASE
NO RECORD

PSU UNIVERSITY POLICE DERPARTMENT RECQRDS, A8 REVIEWED BY THR STAFF
ASSISTANT, DISCLOSED NO INFORMATICN REGARDING SUBJECT.

ITEM: 009 BOURCE: 018
NAME SCHUYLER J. MCLAUGHLIN, FACILITY SECURITY OFFICER, PENNSYLVANIA STATE
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UNIVERSITY (PSU), 475 APPLIED RESEARCH LABORATORY (ARL) BIDG, P.O.
BOX 737, BTATE COLLEGR, PA 16804-0737
INTRRVIEWED AT PENNSYLVANIA STATE UNIVERSITY (PSU), 475 APPLIED RESEARCH
LABORATORY BUILDING, UNIVERSITY PARK, PA 16802

I88UE (8) 07B 11

PRIMARY ASSOCIATION SUBORDINATE

AVERAGE EXTENT OF CONTACT REGULAR

SPAN OF CONTACT APPROXIMATELY 2007 TO PRESENT

RECOMMENDSB

MR. BCHUYLER J. MCLAUGHLIN MET DR, GRAHAM BPANIER IN APPROXTMATELY
2007 (EXACT DATE UNRECALLED) AT THE PENNSYLVANIA STATE UNIVERSITY
(PSU), AB NAVAL CRIMINAL INVESTIGATIVE SERVICE BPECIAL AGENT TO PSU
msmm,mmmmmmsmmmpmwm
RESRARCH LABORATORY (ARL) AND PROVIDED BUBJECT WITH A BRIEFING,
TMMEDIATELY BECOMING FRIENDS, WITH S8OCIAL CONTACT ONCE EVERY TWO
MONTHS, CONSISTING OF PLAYING RACQURTBALL TOGETHER, INTERACTIONS WITH
COMMON FRIENDS AND ATTENDING FOOTBALL TATLGATE PARTIRS TOGRTHER, UNTIL
07/2009, WHEN SOURCE BECAME AN EMPLOYER OF PSU IN THE POBITION CF
FACILITY SECURITY OFFICER (FS0). FROM 07/2009 TO 11/2011, SOURCE HAD
MONTHLY SOCIAL CONTACT WITH SUBJECT, AB FS0 T0 PSU PREBIDERT. IN
11/2011, SUBJECT BRCAME PSU PRESIDENT EMERITUS WHEN HE RESIGNED HIS
POSITION AS PSU PRESIDENT. FROM 11/2011 TO PRESENT, BOURCE HAB
BI-WEEKLY SOCIAL CONTACT WITH SUBJECT.

EUBJECTISMARRIED,HIBHIFB'BMIBBANDRAANDTHEYHAVEM
CHILDREN; ONE SON AND ONE DAUGHTER (NAMES UNRECALLED) .

SUBJECT'S UNSTRUCTURED ACTIVITIES CONBIST OF PLAYING RACQUETBALL,
mmmmmmmmmmmmmmn

FROM APPROXIMATELY 2007 (EXACT DATE UNRECALLED) TO 12/2011, SUBJECT
RESIDED AT THE SCHREYER HOUSE, ON-CAMPUB AT PSU, WHICH I8 THE PHU
PRESIDENT'8 PROVIDED HOUSING. FROM 12/2011 TO PRESENT, SUBJECT
nsmamammmmmsmmm,mm
STREET NUMBER UNRECALLED). SUBJECT TOLD SOURCE THAT HE WAS BORN IN
SOUTH AFRICA, THER MOVED TO CHICAGO, IL AND THEN TO ICWA (NFI).
SOURCEBELIKVBBSUBJEC?MAYHAVEMENTIONEDTEMHIBSPOUBEMAYHAVE
LAND IN CANADA BUT, SOURCE I8 NOT CERTAIN.

SOURCE BELIEVES SUBJECT HOLDS AN UNDERGRADUATE DEGREE, A MASTER'S
DEGREE AND A DOCTORATE, HOWEVER; SOURCE DORS NOT KNOW THE GRANTING
INSTITUTIONS.

FROM 11/2011 TO PRESENT, SUBJECT IS EMPLOYED BY PSU AS PRESIDENT
EMFRITUS AXD A BOCIOLOGY PROFESSOR. FROM APPROXIMATELY THE MID-1990'S
(EXACT DATE UNRECALLED) TO 11/2011, SUBJECT BELD THE POBITICH OF PSU
PRESIDENT, AS PRESIDENT AND PRESIDENT EMERITUS, SUBJECT HOLDS
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POSITIONS ON BOARDS WITHIN THE DEPARTMENT OF DEFENSE, THE BOARD OF
HIGHER EDUCATION AND THE NATIONAL SECURITY HIGHER EDUCATION ADVISORY
BOARD(NSHEAB)HEEBBBEIBCHAIRMANANDWEERBEESPBNDBMBULKOF
HIS BOARD TIME. SOURCE BELIEVRS BUBJECT NEEDS HIS GECURTTY CLEARANCE
PRIMARILY FOR HIS ASSOCIATION WITH THE NBHEAB. SOURCE BELIEVES ALL OF
THESR BOARD POBITIONS ARE UNPAID POSITIONS.

mm'spmmmmumsmmwmvmmmﬂzmmcnm
FOR RE-HIRE,

SUBJECT IS FRIENDLY, GET8 ALONG WELL WITH OTHERS, IS VERY PERSONABLE,
18 A WELL-ROUNDED PERSON, HAS A GOOD BENBE OF HIM(R, IS VERY
RESPONSIBLE, IS TRUBTWORTHY AND I8 PATRIOTIC.

SOURCE TRUSTS SUBJECT AND TRUBTB SUBJECT'S JUDGEMENT

wmmmsmmmmmmmm.mmmm@m,
m,mmm,mummxﬂmmmmmm,
mmmvmmum,nm;smmmmormcmc
LOCATIONS OR SPRCIFIC DURATIONS. BOURCE BELIEVES THOBE TRIPB HAVE
HEEN IN CONJUNCTION WITH PSU BUBINESS. SUBJECT TOLD BOURCE THAT HE
mmwmmmmmmmmm@mvwm
UNIVERSITIES (NFI) THROUGH EDUCATIONAL CONFERENCES AND EVENTS AND
Dlmmmmmmmmmmmmmpw
WORLD CAMPUB PROGRAM (NFI). SOURCE BELIEVES SUBJECT'S CONTACT WITH
mmmmmmmmmssxmmmmmm
WSMWW@HWMWNMNBBEH
COERCION, PHEBEUEB,DMSBORBLAMEABAREBULTOPTBOBE
NON-LASTING RELATIONBHIPS.

SUBJECT CAN NOT BE INFLUENCED, COERCED, EXPLOITED OR BLACKMAILED BY A
FORBIGN REIATIVE OR FRIEND, EUREI@QJVMTORNREI@)HLITIMN
mmmsnwmnmmmmwmmmoamm.

mwmmmmmmmsmmsmzmmm
mmmmmammmwemmmmm
QFFICIALS WHILR OUTSIDE OF THE UB. SUBJECT HAS NOT VISITED ANY
EMBABSIES OR CONBULATES WHILE OVERSEAS. SUBJECT CANNOT BE BLACKMATLED
FOR ANY INCIDENTS WHILE ON FORRIGN TRAVEL.

mnzmmvxamcrmnvzmmmmmsmmmmm
MAY ORN SOME PROPERTY IN CANADA (NFI) BUT, SOURCE I8 NOT CERTAIN.

SUBJECT I8 NOT BUSCEPTTELE TO ANY POSBIBLE COERCION, PRESSURE, DURESS
GRBIACKMAILABARESULTOFHISBPOUEEPOSBIBLYOWNDIGLANDINCAN]\DA.

IN REGARD TO SUBJECT'S DRPARTURE FROM THE POSITION OF PSU PREBIDENT IN
11/2011, SOURCE PROVIDED THE FOLLOWING INFORMATION:

IN 11/2011, SBUBJECT RESIGNED HIB POBITION A8 PSU PRESIDENT, SUBJECT
DISCUSSED THIS CIRCUMSTANCE WITH SOURCE. SUBJECT MADE IT CLEAR TO
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GOURCE THAT HE RESIGNED, HE WAS NOT FIRED. BSUBJECT TOLD S8OURCE THAT
HE OFFERED TO RESIGN PRIOR TO THE PBU BOARD OF TRUBIEES (BOT)
ACCEPTING HIS RESIGNATION.

mmnmmmsmumwwmmnm
MmmmmuAm&mmmmmmmwmp,
BECAUSE THERE WERE RAMIFICATIONS AT THE HIGHEST LEVELS AT PSU (NFI) .

mmmsmmmmm,mmmmunm,
ITWABLIKELY’EHBTBQ&EMMDBSKFWEMTOBEFIRED,M
THEREFORE; HE OFFERED TO REBIGN PRICR,

mmmummmmsormslmnmmmms&zm
ON AMD MOBT OF THEM DECLINED TO ACCEPT THEM (NFI). SOURCE BELIEVES
THAT NOT ALL CF THE LETTERS WERE ACCEPTED (NFI).

mnmmms&mmmm,mnmm&
mmmmmmmnamvmmmmmum
GARY BCHULTZ AND TIM CURLEY (NFI).

GOURCE BELIEVES SUBJECT HAD A LEVEL OF TRUST WITH GARY SCHULTZ IND TIM
CURLEY TO DO WHATEVER HAD TO BE DONE (NFI). SUBJECT TOLD SOURCE THAT
HE FELT SCHULTZ AND CURLEY HAD A STRONG BENGE OF RIGHT AND WRONG AND

VOULD NOT HAVE COVERED UP THE SANDUSKY INCIDENT. SUBJECT TOD SOURCE

TEAT HE WAS CONVINCED THAT CURLEY AND SCHULTZ WERE APPROPRIATE PERSONS
70 TAKR ACTICN (NFI).

Mmmmummm,wmmnmm,mm
WOFTBESEIP,ITWABDLWBIBRESPONSIBILITY.

SUBJECT'S RRSPONSIBILITY 18 BASED ON ORGANIZATIONAL STRUCTURE, NOT ON
ANY OF HIS ACTS8 OR ACTB OF OMISSION,

mmmmummmmsm&zmm. 3CURCE
DOEBNTWWMBCHULTZORCUELXYEOIDSUBJBCTORWHENSU&JE(H
LEARNED OF THE SANDUBKY CIRCUMBTANCES.

BOURCE OPINED THE FOLLOWING: SOURCE BELTEVES THR KEY TO THE STTUATION
mmm&m,mmmm,ummmmmnm
mmmmmvzammmmwmmmmm
(MCQUEARY) . SNRCBMVES’EAT,BECAUBBWHAN’BDNKEKPKIB
mmmmmmm,nmmmmmmowa
DIRECTLY TO THE POLICE. BOURCE BELIEVES THAT MCQUEARY LIKELY TOLD
mmm@mum,mmmmmmmm. 8OURCE
msmmmmmmmmmmmm
TOUGH QUESTIONS LIKELYCAUBED}EQUEARYNQUBSTIMWHBMUMLY
8AW. WMSMTMWEMIMG,WLMYDIDM
KNOW WHAT HE ACTUALLY 8AW. SOURCE BRLIEVES MCQUEARY LIKELY DID NOT
mmummmmmnmmmwmm.
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SOURCE BELIRVES THAT, BASED ON MCQURARY NOT KNOWING EXACTLY WHAT HE
8AW, BCHULTZ AND CURLEY WANTED TO MAKE BURE THAT SANDUSKY WAS AROUND
PSU ANYMORE AND WANTED TO TELL THE SECOND MILE. BOURCE BELIEVES
MCQUEARY REALLY DID NOT KNOW WHAT HE SAW AFTER BEING ASKED HARD
QUESTIONS,

BOURCE BELIEVES CURLEY AND SCHULTZ TOLD SUBJECT THAT BCMETHING CDD
HAPPENED AND THAT THRY DID NOT WANT JERRY SANDUSKY ON CAMPUS ANYMORE
AND INFORMED THE SECOND MILE.

SOURCE BELIEVES CURLEY AND SCHULTZ DID NOT REALIZE THEY HAD AN
OBLIGATION WITH CHILDREN AND LIRELY DID NOT REALIZE THAT POSSBIBLY DUE
TO A LACK OF TRAINING.

SOURCE DOES NOT BELIEVE THERE WAS ANY EFFORT TO COVER-UP THE INCIDENT.

SOURCE DOES BELIEVE BOMETHING INAPPROPRIATE HAPPENED INVOLVING
MU&KY,LIKELYTOORDUGBBEREBFLAYINTHEEHWER,ANDTHATCURLEY |
AND SCHULTZ WERE HANDLING THE INCIDENT BY BANNING BANDUSKY FROM CAMPUS

AND TELLING THB SECOND MILE.
SOURCE'S IMPRESSION IS THAT CURLEY AND SCHULTZ GAVE SUBJECT BACK
BRIEF, NOT FOR PERMISSION, THEY WERR NOT ASKING FOR APPROVAL.

019

SOURCE BELIEVES SUBJECT RESIGNED DUE TO THE MEDIA BPIN AND THAT IT WAS
GOING TO BE A SERIOUS SCANDAL FOR THE UNIVERSITY AND THAT FUTTING
PEOPLE ON ADMINISTRATIVE LEAVE WAS NOT SEVERE ENOUGH.

SUBJECT IS NOT BUSCEPTIBLE TO ANY POSSIBLE CURRCICN, PRRSSURE, DURESS
OR BLACKMATL AS A RRSULT OF THE CIRCUMBTANCES SURROUNDING HIS
DEDARTURR FROM THE POSITION OF PSU PRESIDENT. THE CIRCUMBTANCES
SURROUNDING SUBJECT'S DRPARTURE FROM THE PRESIDENCY DO NOT CAST DOUBT
ON SUBJECT'S JUDGMENT, RELIABILITY OR ABILITY TO SAFEGUARD NATICNAL
SECURITY INFORMATION.

SOURCR BELIEVES SUBJECT OFFERED TO REBIGN HIS8 POSITION AS P8U
PRESIDENT FOR THE GOOD OF THR UNIVERSITY BECAUSE SEVERE ACTICN HAD TO
BE TAKEN.

SOURCE HAS NO KNOWLEDGE OF ANYTHING IN SUBJECT'S BACKGROUND, LIFESTYLE
OR CONDUCT WHICH WOULD MAKE SUBJECT SUBCEPTIELE TO ANY POSSIBLE
COERCION, PRESSURE, DUREBS OR BLACKMAIL.

ITEM: 010 SOURCE :
NAME EDWARD G. LIBZKA, DR.., DIRECTOR OF APPLIED RESEARCHE LABORATORY
(ARL), PENNSYLVANIA STATE UNIVERSITY (PSU) ARL, POST OFFICE BOX 30,
475 ARL EUILDING, BTATE COLLEGE, PA 16804-0030
INTERVIEWED AT PENNSYLVANIA STATE UNIVERSITY (PBU), ARL, 475 AKL BUILDING,
UNIVERSITY PARK, PA 16802

RERPORT OF INVESTIGATION
PROPERTY OF U.8, OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000
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IBEUR(S) O7A o Cé v«(j"7 (;{

PRIMARY ASSOCIATION SUBORDINATE
AVERAGE EXTENT OF CONTACT REGULAR (
SPAN OF CONTACT APPROXTMATELY MID-1990'S TO PRESENT /-M ~ /l

RECOMMENDS

DR. EDWARD G. LISZKA MET DR. GRAHAM SPANIER IN THE MID-1990'8 EXACT
DATR UNRECALLED), WHEN SUBJECT BECAME THE PENNSYLVANIA STATE
UNIVERSITY (PSU) PRESIDENT, AS ASSOCTATE DIRECTOR OF THE PSU APPLIED
REBRARCH LABORATORY (ARL) TO PSU PREBIDENT, WITH QUARTERLY CONTACT A8
ASSOCIATE DIRECTOR TO PRRSIDENT AND TWO TIMRS YEARLY SOCIAL CONTACT AT
PSU SPONBORED SOCIAL FUNCTIONS, UNTIL APPROXIMATELY 2002 (EXACT DATE
UNRRCALLED) , WHEN S8OURCE BECAME THE DIRECTOR OF THE PSU RRL. FROM
APPROXIMATELY 2002 (EXACT DATE UNRECALLED) TO PRESENT, BOURCE HRS
CONTACT WITH SUBJECT ONCE EVERY TWO MONTHS, AS DIRECTOR OF ARL 10 P8U
PREBIDENT/PSU FROFESBOR, WITH TWO TIMES YEARLY BOCIAL CONTACT AT PSU
SPONBORED S8OCTAL FUNCTIONS.

SUBJECT IS MARRIED (WIFR'S NAME UNRECALLED) AND THEY HAVE AT LEAST ONE
80N (NFI).

SUBJECT'S UNSTRUCTURED ACTIVITIES CONSIST OF PLAYING RACQUETBALL, HIB
INTEREST IN MOVIES AND DOING MOVIE REVIEWS.

FROM AT LEAST THE MID-1990'8 TO 12/2011, SUBJECT RESIDED AT THR
SCHREYER HOUSE, ON-CAMPUS HOUBING FOR THE PRESIDENT, UNIVERSITY PARK,
PA., BOURCE HAS NO KNOWLEDGR OF WHERE SUBJECT CURRENTLY RESIDES BEYOND
THE STATE COLLEGE, PA AREA (NFI). SUBJECT TOLD SOURCE THAT HE IHAD
PREVIOUSLY RESIDED IN NEERASKA (NFI) AND PRICR TO THAT HAD RESIDED IN
NEW YORK BTATE (NFI). BOURCE HAS NO ENOWLEDGE OF ANY OTHER REBXDENCES
ON THE PART OF SUBJRCT.

SUBJECT HOLDS A DOCTORATE IN BOCIAL SERVICES AND COUNSELING (NFY) .

FROM APPROXTMATRLY THE MID-1930'S (EXACT DATE UNRECALLED) TO 11/2011,
SUBJECT WAS EMPLOYED A8 THE PSU PRESIDENT, FROM 11/2011 TO PREHENT,
SUBJECT IS EMPLOYED AS A PSU PROFEBBOR AND FACULTY MEMBER. SUBJECT IS
ALSO ON PSU ARL BOARDS, TO INCLUDE THE BOARD OF THE NAVAL POST
GRADUATE BCHOOL AMONG OTHERB (NFI), ADVISING THE DEPARTMENT OF DEFENEE
(DOD) , CENTRAL, INTELLIGENCE AGENCY (CIA) AND FEDERAL BUREAU OF
INVESTIGATION (FBI) ON COUNTERINTELLIGENCE, SPECIFICALLY HOW
UNIVERSITIES CAN HELP THE DOD, CIA AND FBI. SUBJECT HA8S A GREAT
REPUTATION WITH TEOSE AGENCIES.

SUBJECT'S PERFORMANCE AB PRESIDENT WAS VERY GOOD AND HE IS RLIGIBLE
FOR RE-HIRE.

TN REGARD TO SUBJECT'S DEPARTURE FROM THE POSITICN OF PSU PRESIDENT,
REPORT OF INVESTIGATION

PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (18)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000
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SOURCE BELIRVES SUBJECT OFFERED HIB RESIGNATION AND THE PSU BOARD OF
TRUSTEES EAD TO TAKE ACTION DUE TO THE MEDIA FRENZY, TO SBHOW THE
COUNTRY THAT PSU WAS TAKING ACTION.

SOURCE DOES NOT BELIEVE SUBJECT DID ANYTHING WRONG AND BELIEVES THAT
SUBJECT ONLY OFFERED HIS RESIGNATION BECAUSE HE FELT THE BUCK STOPPED
AT THE PRESIDENCY (NFI).

8OURCE HAS NOT SPECIFICALLY DISCUSBED THE CIRCUMSBTANCES REGARDING
GUBJECT'S DEPARTURE FROM THE PRESIDENCY WITH SUBJECT.

THE CTRCUMBTANCRS SURROUNDING SUBJECT'S DEPARTURE FROM THE P8U
PRESIDENCY DOES NOT ADVERSLY IMPACT BUBJECT'S JUDGMENT, RELIABILITY OR
ABILITY TO BAFEGUARD NATIONAL SECUROTY INFORMATION.

SUBJECT I8 NOT SUBCEPTIBLE TO ANY POSBIBLE COERCION, PREBSURRE, [URESS
OR BLACKMATL A8 A RESULT OF THE CTRCURMBTANCES SURROUNDING HI8
DEPARTURE FRCY THE PSU PRESIDENCY,

BUBJBCTHASAVKRYHIGHREPUMIQIANDVWEIGHCH]\RACER,HABVRR!
HIGH MORAL CHARACTER, I8 VERY RESPONBIBLE AND TAKES ON HARD ISSUES.

SOURCE TRUBTS SUBJECT AND TRUSTB SUBJECT'S JUDRMENT .

SOURCE BELIEVES SUBJRCT HAS HAD FORRIGN BUSINESS TRAVEL IN CONJUNCTION
WITH HIS POBITION AS PSU PRESIDENT BUT, SOURCE DOES NOT KNOW AN
SPECIFICS (BPECIFIC LOCATIONB, DATES AND DURATIONS UNKNOWN) .

MRMWNEVKRWAWWTMWSWOUTBDEMUSMR
EABEUBJECTEVERHADAPBOBIMHITHCUBTCMBORIAWM‘OW
OFFICIALS WHILE OUTSIDE OF THE USB. SUBJECT HAS NOT VIBITED ANY
EMBASSIES OR CONSULATES WHILE OVERSEAS, SUBJECT CANNOT BE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL.

IN REGARD TO ANY FOREIGN CONNECTIONS OR FOREIGN CONTACTS, SOURCE
BELIEVES EUBJECTEASAPURELYFRQFBBBIONALRKLATIGNBBIPWITHJDEN
HORGAN, WEO I8 DIRECIOR OF THE PSU INTERNATIONAL CENTER FOR THE STUDY
OFTERRORISM,WEOIBACITIZKNOFW. SUBJECT I8 NOT SUBCEPTIBLE
TO ANY POSBIELE COERCION, PRESBURE, DURESS OR BLACKMAIL AS A RESULT OF
HIS PURRLY PROFESSIONAL ASSOCIATION WITH P&U PROFESBOR JOEN HORGAN WHO
18 A CITIZEN OF IRELAND.

SOURCEEABNOMLEDGEOFMTHINGINBU&IECT'S BACKGROUND, LIFESTYLE
mmmmmmmmmmmmsm
COERCION, PRESSURE, DURESS OR BLACKMAIL.

ITEM: 011 SOURCE: 020
NAME FRANCES A. RILEY, MEMBER, PSU BOARD OF TRUBTEES, POST OFFICE BOX 520,
BOALSBURG, PR 16827

REPORT OF INVESTIGATION
PROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (I8)
1900 E 8T, NW, WASBEINGTON, D.C. 20415-4000
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INTERVIEWED AT STATE COLLEGE, PA BOROUGH AIMIN BLDG, 243 SOUTH ALLEN
STREET, STATE COLLEGR, PA 16801

ISSUE(8) 07A

PRIMARY ASBOCIATION FRIEND

AVERAGE EXTENT OF CONTACT REGULAR

SPAN OF CONTACT APPROXTMATELY 1973 TO PRESENT

RECOMMENDS

MS. FRANCES ANNR RILEY MET GRAHAM SPANIER IN APPROXDMATELY 1973 (EXACT
DATE RECALLED), AS SUBJECT'S SPOUSE'S (SANDRA WHIPPLE BPANIER'S)
CO-WORKER, IN STATE COLLEGE, PA, WHEN BOURCE WAS INTRODUCED TO EUBJECT
TRROUGH SUBJECT'S SPOUSE, IMMEDIATELY BECOMING FRIENDS, WITH QUARTERLY
BOCTAL CONTACT AT PBU FACULTY SBOCIAL FUNCTIONS, UNTIL THE EARLY 1980'S
(EXACT DATE UNRECALLED) , WHEN SUBJECT LEFT HIS FACULTY POSITION AT PEU
FOR A POSITION AT SUNY STONY BROCK, THEN TO OREGON BTATE AND THEN 10
CHANCELLOR AT THE UNIVERSITY OF NEBRASKA, FROM APPROXIMATELY THE
RARLY 1080'8 TO FALL 1995 (EXACT DATE UNRECALLED), S8CURCE HAD N
CONTACT WITH SUBJECT., DURING FALL 1995 (EXACT DATE UNRECALLED),
SUBJECT RETURNED TO PSU AS PRESIDENT AND SOURCE AND SUBJECT RENKWED
THEIR FRIENDSHIP, WHILE SUBJECT WAS GONE FROM PSU, SOURCE BECAME THE
PSU ALUMNI ASBOCIATION PRESIDENT, FROM FALL 1995 (RXACT DATE
UNRECALLED) 70 07/1997, SOURCE HAD TWO TIMES MONTHLY BOCIAL CON'ACT
WITH SUBJECT, AS FRIERDS AND A8 PSU ALUMNI ASSOCIATION PRESIDENT 10
PSU PRESIDENT., 1IN 07/1997, SOURCE EECAME A MEMBER OF THE PSU BOARD OF
TRUBTEES (BOT). FROM 07/1997 TO 11/2011, BOURCE HAD WEEKLY SOCIAL
CONTACT WITH SUBJECT, AS PSU BOT MEMBER TO PSU PRESIDENT AND AB
FRIENDS. IN 11/2011, SUBJECT STEPPED DOWN FROM HIS POSITION AS PSU
PRESIDENT WHEN HE RRSIGNED THAT POSITION., FROM 11/2011 TO PREEENT,
BOURCE HAS MONTHLY TELRPHONE SOCTAL CONTACT WITH S8UBJECT, A8 FRIENDS.

BOURCE DESCRIBED HER SOCIAL CONTACT WITH SUBJECT A8 TALKING ABOUT EACH
OTHER'S LIVES AND CHILDREN, ATTENDING PSU FACULTY S8OCIAL FUNCTICNS
TOGETHER, ATTENDING PSU SPONSORED SOCIAL FUNCTIONS TOGETHER (T0
INCILUDE DEDICATIONS, GROUND BREAKINGS AND ALUMNI EVENTS8) , PBU BOCIAL
DINNERS AND HAVE GONE ON VACATIONS TOGETHER.

SUBJBCTIEREFERKEDNBYBISYRIH}DBA}DBMPSUMSTRANRBAND
PSU BOT MEMBERS AS "GRAHAMBO", "GBS" OR "THE BOSS" AS NICKNAMES FOR
THE PURPOSE OF BREVITY.

SUBJECT IS MARRIED, HIS WIFR'S NAME IB BANDRA WHIFPLE BPANIER, AKA:
samxpm,mmm\vxmcnmm;mmmm.

SUBJRCT'S UNSTRUCTURED ACTIVITIRS CONSIST OF PLAYING RACQUETBALL,
BIKING, RIVER RAFTING, KAYAKING, MAGIC AND HE HOLDS A COMMERCIAL
ATRLINE PILOT'S LICENSE. SUBJECT HRS AN INTEREST IN MUSICAL THRATRE,
ATHLETICS, AND PREVIOUBLY HAD A RADIO SHOW WITH BRIAN ROSS WHO NOW
WORKS FOR NBC NEWS. .

REPORT OF INVESTIGATION
PROPERTY OF U.S. OFFICE OF PRRSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000
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wmmmmmmmmmmmmsommmmmmm
THRRE BECAUSE HIS FAMILY HAD RESIDED IN NAZI GERMANY, WERE VICTIMS OF
WIGEEMANY,ANDHIBPARENTSESMDWMHENTTOSM
AFRICA. somvmumsmmmmmsn&mcrmsxmm
BIRTHDAY,

FROM APPROXTMATELY 1073 TO THE EARLY 1980'8, SUBJECT RESIDED ON NORTH
OAK LANE (EXACT HOUSE NUMBER UNRECALLED) IN THE PARK FOREST SECIION OF
STATE COLIEGE, PA. FROM APPROXIMATELY THE RARLY 1980'S (EXACT LATE
UNRECALLED) 70 APPROXIMATELY 1995 (EXACT DATE UNRECALLED), SUBJECT
RESIDED NEAR SUNY STONY BROOK, NEAR CORAOPOLIS, OR NEAR OREGON £TATE
UNIVERSITY AND NEAR LINCOIN, NEERASKA (RXACT LOCATIONS UNKNOWN). FROM
APPROXTMATELY 1095 (EXACT DATE UNRECALLED) TO 01/2012, BUBJRCT HESIDED
IN THE SCHREYER HOUSE ON THE DSU CAMPUS, FROM 01/2012 TO PRESENT,
GUBJECT RESIDES AT THE SUMIT BUILDING CONDOMINIRM §2A, IN STATH
COLLEGE, PA, SUBJECT WAS BORN IN SOUTH AFRICA AXD THEN MOVED T0
CHICAGO, IL (NFI).

SUBJECT EOLDB A BACHEIOR'S DEGREE AND MASTER'S DEGREE FROM IOWA STATE
UNIVERSITY. SUBJECT HOLDS A DOCTORATE IN BOCIOLOGY FROM NORTEWESTERN
UNIVERSITY,

SUBJECT TOLD SOURCE THAT PRIOR TO 1973 {EXACT DATE UNRRCALLED),
mmmnmmmsmmmﬁm,muApummu
PERSON AWD HELD VARIOUS QDD JUBS (NFI). FROM APPROXTMATELY 1973
(EXACT DATE UNRRCALLED) TO THE EARLY 1980'8 (EXACT DATE UNRRCALLED),
BUBJBCTEBBATEHUKEMFUILFRQFBBSORINTBEPSUBEALTBANDMN
DEVELOPMENT FAMILY STUDIES DEPARTMENT AND ROSE TO ASSOCIATE DEAN.
FROM THE BARLY 1980'8 UNTIL FALL 1995 (EXACT DATES UNRECALLED) ,
SUBJECTHKIDPOBITIGWASMBOCIATEFROVOSTATEUNYBNNYM,
PWTMMWBMWMNWMTEBMBTHOF
NEERASKA. FROM FALL 1995 (EXACT DATE UNRECALLED) T0 11/2011, SUBJECT
WAS THE PSU PRESIDENT.

IN 11/2011, SUBJECT WAS MTEDWITHOUI'CAUBBFWHIBPOBITINAB
PSU PREBIDENT. SUBJECT ASKED THE PSU BOT CHAIR, STRVE GARBAN, AND THE
VICR CHAIR, JOHN SURMA, IF HE (BUBJECI‘)CX)UIDGETAVO’EBGF
CONFIDENCE, THEY TQLD BUBJECT KO, IT WAS ACTUALLY A RESIGNATION BUT,
mmmmnmmnmmmmsx (LEGAL TERM) 80 SUBJECT COULD
MAINTAIN ALL HIS BENEFITS AND TENURE.

FROM 11/2011 TO PRESENT, SUBJECT HOLDS THE POSITION OF PSU PREHIDENT
EMERITUS AND TENURED PROFESSOR.

IN REGARD TO ANY OTHER EMPLOYMENT, SUBJRCT EOLDS POBITIONS ON VARIOUS
BOARDS, SPECIFICALLY THE BOARD OF US STREL, THE BIG TEN, THE NCAA, THE
ASSOCIATION OF UNDERGRADUATR UNIVERSITIES, HE WAS THE INSTIGATOR OF
THENTY UNIVERSITY PRESIDENIS FORTHEFEDERALGOVMT'IOUBM
GOVERNMENT CONTRACTS WITH THE U.8. DEPARTMENT OF DEFENSR, HE I3 ON THE

REPORT OF INVEBTIGATION
DROPERTY OF U.S. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGION, D.C. 20415-4000
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FOLLOW-UPS FOR FEDERAL GOVERNMENT INQUIRIES AT VARIOUS UNIVERSITIES

SUBJECT'S PERFORMANCE AB PSU
ELIGIRLE FOR RE-HIRE.

IN RRGARD TO THE CIRCUMBTANCE
THE POBITION OF PSU PRESIDENT

PRESIDENT WAS OUTSTANDING AND HE I

8 SURROUNDING BUBJECT'S DEPARTURE YROM
, SOURCE VOLUNTEERED THAT ON 01/19/2012,

mmwmmmmsmmmwmmmwmmm
PBUBOTTRUBTEEBAN)IANNYDAVIBM‘TBB'BHERBORQLIRPORTAND
DIBCUSSEDTEECIRCUMB’EANCEBFGRTEERZWWTMB ARTICLE THAT

SUBSEQUENTLY APFEARED (NFI) .

WMWMMMTmmAWW

EVENT8:

IN 1996 (EXACT DATE UNRECALLED) , THERE WAS A P8U ONIVERSITY POLICE
TNVESTIGATION REGARDING ALLEGED MISCONDUCT INVOLVING JERRY BANDUSKY

AND IT WENT TO THE UNIVERSITY

POLICEHBDTE‘ENTURIEDI’!OVKBTOW

@I@RMDHMNMYWOMMMMNWWWED

AND THE INVESTIGATION STOPPED

ABTRUBTEEB,MOFTHETI{EMWOFTHEMQB INVESTIGATION UNTIL
o3/2011wmmmn1wmanmmmzmmammnmxmsm
pm,mammmmummmmmmmmm
GRAKDJURYYORMGEDBEXMIBWCT. SOURCE RECALLED THAT S82NDUSKY

HAD RETIRED FROM PSU IN 1999

(EXACT DATE UNRECALLED) .

mmmwmmmm,mm,mmm
mmmmsmnsmmmcmmmazmmm

gANDUSKY WAS ONCE EMPLOYED BY
THE SECOMD MILR, ROT PSU.

PBU. BOURCETBOUGETITWABAM‘TERFBO

mmsxmxwmmmvmmmnxmmmmlmummcmm
BANDUSKY '8 THEN-R‘ETIKWENTWASMTHERETMDNBPENDTMWUETHK
SECOND MILE. mmmmmmmmmmewm

INOS/ZOH,TKEKEWAPEUBOTBOAEDMKETD{GATWHICHCMHIB
m,mmvmmm,mmmmummmmmmm
MAITERBMMDTEBPBUBOTWBATAGRANDJURYWITTHATIT'RAB

TNVESTIGATING ALLEGATIONS OF
TEAT JOB PATERNO, TIM CURLEY,

SEXUAL MISCONDUCT BY JERRY SANDUSKY AND
GARY SCHULTZ AND SUBJECT TESTIFIED AT

THAT GRAND JURY. BOUECEASSUMZDTEI\TTEKYEADAILTEBTIFIEDEECAUBB
BANDUBKYHI\DCNCEBEENMWKDEYPSU. C!NTBIABAIDWINTHENI&ETTKE

RO

REPCRT OF INVESTIGATION
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SUBJECT THEN TOOK OVER THE MEETING AND SCURCE BELIEVES HE MINIMIZED
THE GRAND JURY, BAYING THAT IT FROBABLY WOULD NOT CONCERN PSU AT ALL
BUT, THAT THE P8SU BOT SHOULD BE AWARE OF IT, SOURCE ASSUMES THAT

SUBJECT WAS ADVISED BY SOMEONE (NFI) NOT TO TELL THE PSU BOT ANDMORE

(NFI) .

ALL OF THE TRUSTEES THEN LEARNED OF THE GRAND JURY PRESENTMENT ON
11/05/2011. SOURCE FIRST LEARNED OF THR PRESENTMENT WHEN SHE WAS AT
AN OPERA INTERMISSION WHEN SHE HEARD OF IT FROM RON FILIPELLI, A
FACULTY EMERITUS/PRESIDENT OF THE BTATE COLLEGE, PA BOROUGH COUNBEL.

SOURCE HEARD A RIMOR THAT STEVE GARBAN, THE CHAIRMAN OF THE PBU BOT,
MAY HAVE HEARD OF THE PRESENTMENT PRIOR TO 11/05/2011 BUT, SOURCE I8
NOT BURR (NFI).

IRA LUBERT, ANOTHER TRUBTEE, THEN GOT A CALL FROM HIB BON S8AYING THAT
TIM CURLEY AND GARY SCHULTZ WERR TO BE INDICTED.

SOURCE MIBSED THE FIRST BOT CONFERENCE CALL THAT SATURDAY AFTERNOON
BECAUSE SHE WAS AT THE OPERA, BOURCE THEN GOT BACK TO HER REBIDENCE
ON SATURDAY NIGHT, PRINTED THE PRESENTMENT AND READ IT.

SUNDAY NIGHT, 11/06/2011, THE BOT EAD A MERTING AT OLD MAIN. AT THIB
MERTING, THE TRUBTEES WENT OVER WHY THEY DID NOT KNOW OF THE
INFORMATION IN THE PRESENTMENT. THERE WERE TWENTY TRUBTEES PRESENT,
ALONG WITH PAULA AMMERMAN (THE ADMINISTRATOR OF THE BOT), BUBJKCT,
CYNTHIA BALDWIN, TOM POOLE (VICE PRESIDENT FOR ADMINISTRATION) AND
CANDIDATES FOR ANDITIONAL LEGAL ASSISTANCE TO PSU.

ALL OF THE TRUSTEES WERE STUNNED, STUNNED BY THE POSSBIBLE SEXUAL
ABUSE TAKING PLACE ON THE PSU CAMPUS. THE BOT WANTED TO HIRE
ADDITIONAL LEGAL COUNSEL AND DID HIRE FRANK GUADAGNINO FROM
PITTSBURGH, PA. SURJECT WAS PRESENT WITH HIS ATTORNEY (NAME
UNRECALLED) , JOR PATERNO'S ATTORNEY WAS PRESENT (NAME UNRECALLZD), TIM
CURLEY AND HIS ATTORNEY (NAME UNRECALLED) WERE PRESENT AND GARY
GCHULTZ AND HIS ATTORNEY (NAME UNRECALLED) WERR PRESERT. LANEY ..
DAWB,ACRIBUMGERMWGW,DCHABMBMWMT&E
MRETEGWMBEEBWEWNDECEENBRLMYWA(MBIB

SENIOR VICE PRESIDENT FOR BUSINESS, FINANCE AND PHYSICAL PLANT, TO
INCLUDE OVERSIGHT OF THR UNIVERBITY POLICE DEPARTMENT. AL HORVAIH,
mommmmmzmnmsmmmomoum
TAKBAPOSITIONATTEEHMITHBQNIAN,BOTHEBMBADTOBRIRGSCHULTZ
BACK FROM RRTIREMENT, SCHULTZ HAD BEEN IN-CHARGE AS AN INTERIM SENICR
VICE PRESIDENT UNTIL THE BOT COULD HTRE DAVID GBAY. THE BOT CHOSE TO
EAVE SCHULTZ RETURN TO RETIREMENT. THE BOT MOVED TO HAVE DAN
BWMWKRFGRSCEMZMEDAVDGRAYBTARTEDNOUZOIZ.
SOURCEREI'EBRATEDTB]\TMEBOTRBTURNBDBCHULTZEORETIRWTATTRAT

TIME.

REPORT OF INVESTIGATION
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nummmm,mmmmmmrnxmmmmwcs
INTIMCURIEYANDGAR!BCHMZANDHKATTHBYNLDEB{IHZOOZ,()R

WORDS TO THAT EFFECT. WBWMBMWWN?&IM
OF FIRING SUBJECT AND JOE PATERNO. THR STATEMENT IRRITATED THE BOARD
BECRUSETHEBOTMEMBER&BAVBBIGEGOBANDDIDWILIKBBEINGSURPRISED
BY THE PRESENTMENT. SUBJECT CALLED ME MONDAY NIGHT 11/07/2011 AND HE
mmmmmmmmmmmmm. SOURCE
mmmmmmmnmummmmm. SUBJECT
'TOIDSOURCETHATEAPWZOOZ (KXACTDATEUHRECNJ;ED)WHI‘.N

mmmmmmmmnmmnmmmnM).

N

msmmnmmmmmmm,mczmsmmmmm&m
J. TOMALIS, szmmoppmsuvmnnmmwwxnmnw, 'WHO
SAIDNBOURCE"Y‘OU'REKNOWNABACLOSEFRIKEDOFBPANIBR,ARBYW
PRBPAREDNRHKATISPOSBIBLYGOINGTOHAPPKNTBISW"

mmumsa‘r,soummmmue- STATEMENT TO SUBJECT.
mwmmmmmmmmwznmmumm
ENOUGH FOR HIM TO CALL THE POLICE, SUBJECT TOLD SOURCE THAT HE PROBED
mmsmmmmmmmmm'esmms
WMWMWMPMEDPASSEDITEPTHELMNTN
CORLEY. SUBJZCTTOIDBM'MTTIMCUEIEYANDGARYBCEULTZGDI,DBD&
THAT THEKE WAS "HORBING AROTND". GUBJECT TOLD SOURCE HE WAS SBRIISFIED
memmmmmmmmmsmmmmm.

SUBJECTNIDSOURCE"IWSONAIVE“. SOURCE DOES NOT KNOW IF SUBJECT
mmmmmmmmmmmmmmmmzm
eovmoaammuanoammmm.

mmmmmnmmmmlmesmm
GOVERNOR,

mmmmmmmmmmnmmmmmmmmwzou
mvxmmammwmmmhsmmmpsummm,mmcwmm
mmmmmormsmmmmm,mmcs,mmm
CRANT SERVICES/OUTREACH SERVICES THAT PSU PROVIDES. AS A RESULT OF

§UBJRCTS EFFORTS, THE SBTATE LEGISLATURE RESTORED BOME OF THR FUNDING

Wmmmmmmwmmxsmmm
CEOGFUSSTRELANDVICBCHAIROFBUI‘. WEDNESDAY NIGHT S8QURCE WENT TO
mmmmmmmmmmmmmmmmm&mm
SUBJECT. ﬁs,mmmmwnzmmsavs?summmmm
mmm,mmmmmwmmsmm, 80 WB
CBOSEWEATWETEOUGETHASEBBTFURTEEBCHOOL, IF SUBJECT HRD TO GO,
S0 DID JOE PATERNO.

SUBJECTS STAIEMENTHABGIV'BNTOUBASTHKBOT,ANDINITHUBJECTBMD
THE "BUCK STOPS HERE". THERE WAS THEN DISCUSSION ABOUT SUBJECTS

REPORT OF INVRSTIGATION
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DEPARTURE AND PATERNO'S DEPARTURE. WE MADE THE DECISION THAT IF WE
DION'T ACT THAT NIGHT, THERE WOULD BE A LEAK TO JOE PATERNO.

THERE WAS NO VOTE.

JDHNSUMASKEDUSIFTHEKEWABANYWWEOOBJBCEDTOMVD{GBOTB
SUBJECT AND JOE PATERNO. NO ONE OBJECTED.

TBEBOTDIBCUHBINBOILEDDWNTOTHEBOTFRARABOUTAPOSSIBLELEAK
'IOJUEPATERHOBEFORZTHEBOTCOUIDGET'IOHIMOFFICIALLY.

JUEPMHADANNOUNCEDONRKDNRBDAYWINGTHATEEWOULDRBTIREAT
THEENDUFTKESEABNBUT,EEDIDNDTTKH;TEEFRESIDM (SUBJECT) OR
THE ATHLETIC DIRECTOR (TIM CURLEY) OR THE BOT. THE BOT CONBIDERED JOE
PAMD'SHWTMMTNEENBTAWPMTIONOFM
FOOTBALL EMPIRE, TEBBOTWANTKDTOTEIJ:JOSPMWOMEEMDNOT
EI\DTEECOURTESYOFTEIJ:INGBIBBUFXRVISORBOFHIBRETDIMNT.

THE BOT WOULD HAVE TOLD JOE PATRRNO THAT HIS RETIREMENT WOULD BE
HONORED AS IF HR RETIRED AFTER THE SEASON. THE BOT FELT THAT YF JOR
WMWMMTMMBWBEWHAVEBEN
PI4YRLED WITH QUESTIONS.

SOURCE EXPLAINED THAT THE 01/19/2012 NEWS ACCOUNT WHICH APPEARLD N
mmmmsmmmmmmmmsm:.

mmmmmmmmmm,mmamsmmmx,wu
9:00PMTHBBOTCALLKDTKEPATZRNOHOUHETOSBBIFABOTDZLBGATION
COULD GO OVER TO THE PATERNO RESIDENCE. THERE WAS NO ANSWER AT THE
PATERNORESIDKNCEANDNOONEPICREDUPTEEPKOHB. THE BOT WAS TOLD
TKATMEDIAANDBMENTBWZRESURROUNDINGPATERNO'BM&EEECAUBEQF
PATERNO'S EARLIER RETIREMENT ANNOUNCEMENT. THE MEDIA THEN S8TARTED
snowmcupummsmmmmcxmmmmmmm's
BOUSE.

THEBOTCDUIDNOTGBTANYONEAT'EHEPMBRNORESDENCBTOPICK-UPTBB
PB(NEMTHBBOTW\SAFRAIDTOGOTOTBEPAERNORESIDKNCEWHBOUT
PMBBI(NBECAUSEPMW}MHAVEWTKBDOOROREEMGHT
!&VESENTTHBBOTAWAYWHWHAVEBEENAWWL.

TKEB(YBTHENCBOSETOHAVEACWRIER,FRANGANTKR,TAKBAMESRAGETO
MPM,MSMW'SWWWNH.

PMMWBMMNBMWWW]EMTO
JOEN BURMA. JOHNSUMMDPATERNOTHATHBRABMIDNGEREUM
COACH AFTER TONIGHT. JOHEN SURMA STARTED TO SAY THAT PATERNO'S

umnwhmmmmnmnmmmm
WULDEEBMGEISCQ{TRACTABIFHERETIREDATTHEENDQFTHE

MNM,MPMW@WMWMWGM.
BMWCNLYABLENTEILPATERNOTHATKBWNOLONGERFOOIBALL
COACE BEFORE PATERNO HUNG-UP. OF THE THREE POINTS THE BOT WANTED TO
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CONVEYNPAIBRNO,SMWABWABLEEOGETTOTHBPIRBTPOD@T
BEFORE PATERNO HUNG-UP. THE BOT MEMBERS THEN SAT AROUND IN BMALL
GROUPS UNTIL THE PRESS CONFERENCE TOOK PLACE.

mmsnn,mmmmmcmmsxssmmwmcumsmm
mwnmusmppmmumwmmmmm
mmmmmnmumasmmmmm,mmam
STAY ON THE BOARD BUT, COULD NOT BECOME THE CHAIR. THE BOT THEN
mnmmAmmammmmormmmmmnwxmm
mmmnmmsmmmmsmmmmmm
RECOME ATHLETIC DIRECTOR., THE BOT THEN DECIDED ON KAREN PERTE 1O
BRCOME THR NEW CHAIR OF THE BOT. THE BOT THEN AGREED TO HIRE LANY
DAVIS AS THE ATTY AND CRISIS MANAGER.

IN REGARD TO JERRY BANDUBKY, SUBJECT GAVE A BERIEF TO THR BOT IN
oslzolimmmmmcrmmmmrsmmnmma
CONCERN T0 PSU. SOURCE FEELS THAT THERE WAS A CLAMP ON WHAT SUBJECT
COULD TELL THE BOT.

mummmmmmmummm,
KORKVER;SRRDOBSNOTKNWHHATHENBPECH‘ICALLYRZFERRING'IO.

somczanmmmmmmwsacmxmmmmmmm
mmsmmmmsmmmm. SOURCE ADVISED SHE
WISHED BUBJECT WOULD HAVE FOLLOWED UP. SOURCE REITERATED THAT
mmmm,nmmmmmmwmmm
mmmmwmsgmm'mmmwm.

mmsmmmmmmmmmmmm
BEC&UBBO?TKECIRCUMBMB,MBECBUBEOFK]HW.

BOURCE,ABAMEMBEROFTHEPSUEO‘I‘,BKLIEVESBUBJECTNREKNKDAB
PSUP‘REBI]IENTMUEEHEHLBTBEMDERANDHECEOBEMN

SUBJECT I8 NOT SUBCEPTIBLE TO ANY POSSIBLE COERCION, PRESSURE, DURESS
ORBLACMILASARESULTO?THECIRCMTANCBSSUWJNDD{GBIS
DEPARTURE AS PRESIDENT OF P8U. THE CIRCUMSTANCES SURROUNDING HIB
DKPARTURBFRQ(TEEPSUFRESIDENCYDONOTCABTDOUBT(NHISJUDQN,
RELIABILITY, TRUSTWORTHINESS OR ABILITY TO PROPERLY SAFRGUARD NATIONAL

SECURITY INFORMATICN.

mm'smnmmmmwmmpwmm. SUBJECT I8
RESPONSIBLE, RELIABLE, WRITES AND SPEAKB CLEARLY, HAS A GOOD EENBE OF
HMRMISABWGWWOMSOMSMW.

BOURCE TRUBTS SUBJECT.
REPORT OF INVESTIGATION
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GOURCE TRUSIS BUBJECT'S JUDGMENT.

TN REGARD TO SUBJECT'S FOREIGN TRAVEL, SOURCE BELIEVES THAT AS PSU
PRRSIDENT, SUBJECTTRAVKIIDWI’EBTEEPSUWBICALTHEATR!TOCHBEAND
SOUTBKOREAANDEADWIGNTRAVELNPBUFRQGRMMLOVERTEEWRID
FOR ALUMNL EVENTS, ﬂmwmmmmsmmum
AND DEVELODMENT (EXACT DATES, SPECIFIC LOCATIONS AND BFECIFIC
DURATIONS UNRECALLED) . SOURCR BELIEVES SUBJECT'S FOREIGN TRAVEL TRIPS
mmmmmmmmmmmm, 18 NOT CERTAIN.

SOURCE BELIEVRS TEAT IN 05/2011, SUBJECT TRAVELED TO BHUTAN FOR ONE
wmmmnzguzsmormnﬂummmmsm, JIGMY THINLEY, WHO
18 A PSU|GRADUATE, AS AN EDUCATIONAL AND ALUMNI VISIT.

BINCE 1999, BWRCBHABTRAVRI&JWERBEABWITEBUBJECTONTEREE
OCCASIONS; IN APPROXIMATELY 1999 (KXBCTDATBMCALLZD) T0 CO&TA RICA
muwmmmmmammmmcmmmm
APPROXTMATELY 2000 OR 2001 (EXACTDATEUNRECAI.LBD), T0 PARI8, FRANCE ,
BAYQRNE, FRANCE, PAMPLONA, SPAIN AND MADRID, SPAIN FOR AN ALIMMI
VAMION'!RIPOFIODAYBANDINOB/%IO,’I‘OPARIB,FRBNCZQIACANAL
mmumwmxworlmxmlonmmmmm.

mmmmmmmmm&ummsmgmmm
NEWECTBVKRHBDAWWITRCUBMORWW

mmmmmmlmmmmsonmms, SOURCE KNOWS OF
mm'smmmmmmmm (A PSU GRADUATE), FRIME
MINISTER OF BHUTAN, WITH WHOM SUBJECT HAD A PROFESSIONAL EDUCATIONAL
CONTACTWITHABPSUPRESIDENTTOPHUALMI/GRADM. SUBJRCT I8 NOT
SUSCEPTIBLE TO ANY POSBIRLE COERCION, PREBSURE, DURESS OR BLACKMATL A8
AR!SMOFHBMSEIMWIMLWHTEFRMWWTBR
THINLEY. BOURCR ASSUMES mmmmmmenmam
mcmmmmmmmmmmwpmmmmm,
DOBBRO‘I‘KNWOFANYBPECIFICCONTACTB. SUBJECT IS NOT SUSCRFTIELE TO
ANY PREBSURE TN CONJUNCTION WITH ANY OF HIB PROFESSIONAL FOREIGN
CNECTIONS CR CONTACTS.

Wmmmmmmmmmmmmmm
THE PART OF SUBJECT.

sommmmommormmmcmmcr'smcmmm, LIFESTYLE
mmmwnmmmmmmsuemmmmmsm
COERCION, PRESSURE, DURESS OR BLACKMAIL.

BOURGZVOLUNTEERKDTHATBUBJECTMGIVENSOURCBBOWCEINTNHE
HABGENTLYPUSEEDEKRTOTAKERIBKSANDBBHABBUCCBBBFULLYMENTORED
MANY PEOPLE.
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ITEM: 012

SOURCE; 021

NAME THOMAS G. POOLE, DR., VICE PRESIDENT FOR ADMINISTRATION, PENNSYLVANTA

STATE UNIVERSITY (PSU), OFFICE OF VP FOR ADMIN, 205 OLD MAIN,
UNIVERSITY PARK, PA 16802
REFERENCE

ISSUE(8) 07C 11 14

PRIMARY ASSOCIATION FRIEND

AVERAGE EXTENT OF CONTACT REGULAR
BPMOFWAPFRMMIBQSTOMMT

RECOMMENDS

DR, THRMAS G. POGLE MET GRAHAM SPANIER IN APPROXIMATELY 1995 (EXACT
DATE UNRECALLED), AT THE PENNSYLVANIA STATE UNIVERSITY (PSU), 28
INTRRTM DIRECTOR OF THE STUDENT UNION BUILDING TO PEU PRESIDENY, WHEN
SUBJECT BECAME PSU PRESIDENT, WITH YEARLY CONTACT AS INTERIM DIRECTOR
OF THE smmmuoummcmpmmsmm,mmy BOCTIAL
CONTACT AT PSU BOCIAL FUNCTIONS, UNTIL THE LATE 1990'8, WHEN BOURCE
BRGAN A NEW POSITION IN THE EDUCATICNAL EQUITY OFFICE. FROM THE LATE
1090'8 TO 05/2007, SBOURCE HAD MONTHLY CONTACT WITH BUBJECT, A8
SUBORDINATE IN THE EDUCATIONAL BQUITY OFFICE TO PSU PRESIDENT, WITH
MONTHLY SOCIAL CONTACT AT PSU SPONSORED SOCIAL EVENTS. IN 05/2007,
GOURCE TEFT THE PSU EDUCATIONAL EQUITY OFFICE, SUBJRCT HIRED SOURCE AS
AN ASBOCIATR PROVOST AS SUBJECT'S CHIEF OF STAFF AND SOURCE AND
SUBJECT BECAME FRIENDS, FROM 05/2007 T0 05/2009, BOURCE HAD DAILY
SOCIAL CONTACT WITH SUBJECT, A8 CHIEF OF BTAFF TO PSU PRESIDENT AND AS
FRIENDS, CONSISTING OF ATTENDING PSU SDONBORED BOCIAL EVENTS TOGETHER,
TALKING ABOUT EACH OTHER'S LIVES AND ACTIVITIES, TRAVELING ON FOOTBALL
BOWL TRIPS TOGETHER, HAVING MEALS TOGETHER AT BANQUETS, GOING TO
VOLLEYBALL GAMES TOGETHER AND TRILGATING TOGETHER, IN 05/2008, BOURCE
BECAME THE PSU VICE PRESIDENT FOR ADMINISTRATICN, FROM 05/2009 10
11/09/2011, BOURCE HAD DALY SOCIAL CONTACT WITH SUBJECT, A8 ESU VICE
PRESIDENT OP ADMINIBTRATICN TO PSU PRESIDENT AND AS FRIENDS, ON
01/11/2011, SUBJECT RESIGNED HIS POSITION AS PSU PREBIDENT. FROM
11/09/2011 TO PRESENT, BOURCE HAS MONTHLY SOCTAL CONTACT WITH SUBJECT
AS FRTENDS.

SUBJECPISMARRIED,HIBWIFB'SMIBBANDYANDTHEYHAVETFR)
CHILDREN; A DAUGHTER, HADLEY, AND A 8ON; BRIAN. SOURCE ATTENNED THE
WEDDINGBU?BOTHGFSU‘BJECT'S CHILDREN.

M‘ENDINGPBUSPORTD?GKVENTB,PLAYINGHJBICONTHENHBOAED, BEING
A MAGICIAN, BEING AN ADVISOR TO THE PSU STUDENT MAGIC CLUB AND WHITE

FROM APPROXIMATELY 1995 UNTIL 01/2012 SUBJECT RESIDED AT SCHREYER
REPORT OF INVESTIGATION
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EGUBEONMWEZRBSOURCBVIBITEDSUBJECTTWOTMBW. FROM
01/2012 TO PRESENT BUBJECT RESIDES IN AN APARTMENT BEHIND THE HILLS
PLAZA IN STATR COLLEGE, PA (NFI). SUBJECT TOLD SOURCE HE PREVIOUBLY
RZBDEDD@LDICOLN,NBERABKBWREKEWASCHANCELIORO?UNIVKRBITYOF
NEBRASKA. (DURATION UNRECALLED). SUBJECT TOLD BOURCE THAT HE IS
ORIGINALLY FROM CHICAGO, TLLINOIS AND WAS BORN IN SOUTH AFRICA.

MWMANCWWWBW,AWMFRQM
MBWMMWMMDMMIMSM.

FROM APPROXTMATRLY 1995 (EXACT DATE UNRECALLED) 10 11/09/2011 SUBJECT
WAS PSU PRESIDENT., FROM 11/09/2011 TO PRESENT SUBJECT I8 P8U
PRESIDENT EMERITUS AND TENURED UNIVERSITY PROFEBSOR. SUBJECT
PREVIOUSLY HELD POSITIONB AS CHANCELLOR AT UNIVERSITY OF NEBRASKA FOR
FOUR YEARS, PROVOST AT OREGON STATE, DEAN AT SUNY BTONY EROOK, AND
PROFESBOR AT PSU (EXACT DATES AND DURATIONS UNRECALLED) .

SMCTBPHRMMPEUPRBBERNTWASOUTBMNDD{G. HE WAS ONE OF
THE EEST UNIVERSITY PRESIDENTS IN THE UNITED STATES AND ONE OF THE
BRIGHTEST PEOPLE I'VE EVER MET. SUBJECT 18 BLIGTBIE FOR REHIKE.

mcwsmmmmmazmm:mmnmccam. SUBJECT I8
FRIENDLY, GRTS ALONG WELL WITE OTHERS, 18 OUTGOING, HAS A GREAT
LEADERSHIP CAPACITY, IS A GREAT BALESPERSON, I8 RELIABLE, AND (8
RESPONSIBLE .

SOURCE TRUSTS BUBJECT.
SOURCE TRUBTS SUBJECTS JUDGEMENT.

mmmmmmwmmvmnmmmsxm
ms,mmmmmmmsmmmmmmpm,ym
SEVERAL TIMES (KXACTDAEBMIDCATIMUNBBCALLED). TRIPS WERE IN
mmmmmmmmmsm. ONE OF SUBJECT8 TRIPS
mms,mmmmmmmmmmmnm. ALL OF
mmmmsmpsummmcmmnmmmms
POSITION AS PSU PRESIDENT.

BUEIE@ELSNEVKRNADEAN!LASTINGWSHHILEOUTSIDETEEUBNQR
MSMCTBVERHADAPKBIMWCUBMORLMM‘ORMY
QFFICIALS WHILE CUTSIDE CF THE UB. BUBJECT HAB NOT VIBITED ANY
EMBASBIBSORC@JHULATEBWHEEUVERSSBE. SUBJECT CANNOT BE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FORBIGN TRAVEL.

SWR@MWWWMIQMWIWSORFORBIGNMMBM
PART OF SUBJECT.

SCURCEEBBNOKNWLBDGBOFFOREIGNPROFMYOWNRRBBIPONPARTOF
SUBJECT.
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IN REGARD O SUBJECTS DEPARTURE AS PSU PRESIDENT, SUBJECT PREPARED A
IETTER OF REBIGNATION, ANNOUNCED THAT TO THE PRESIDENT'S COUNCIL AND
GATD THAT HE WAS GOING TO GIVE THAT TO THE PSU BOARD OF TRUSTEER
(B0T). THR WORDING OF SUBJECTS DEPARTURE WAS CHOSEN VERY CAREFULLY,
USING A LANGUAGE OF CONCURRENCE, IN THAT SUBJECT HAD TALKED TO THE
mmmmmmwmmmm:mmnommm
BOARD THE OPTICN OF HIS RESIGNATION AND THEY CONCURRED. SUBJECT LEFT
OLD MAIN THE AFTERNOON OF 11/08/2011 TUESDAY, WITH HIS BTATUS STILL
UNDRTERMINRD, SUBJECT DID NOT COME TO THE OFFICE ON 11/09/2011, ON
11/09/2011 BOURCR BRLIEVES THR BOT ANNOUNCED THAT SUBJECT HAD BEEN
RELIEVED OF HIS RESPONSIBILITIRS AS PSU PRESIDENT,

mmsmmmamwm:mmmvm&
BETHEEN FRIDAY, 11/04/2011, AND MONDAY, 11/07/2011, THAT 1ED TER PSU
mmmxmonmcwsmmmmmmmmwmm.
SOURCE IDENTIFIED THOSE POINTS AS FOLLOWS: 1) SUBJECTS STATEMENT ON
11/05/2011 THAT HE HAD UNCONDITIONAL SUPPORT FOR CURLRY AND SCHULTZ
WHO WERE CHARGED WITH FERJURY, 2) POSSIBLE SECOND COMMUNICATIONB ON
MEETING 11/06/2011, ANNOUNCING THAT CURLEY WAS ON ADMINISTRATIVE LEAVE
AND THAT SCHULTZ WAS TO RETURN TO RETIREMENT. PSU BOT WANTED MORE
mwmmmmmmmmmwmmmmm
PROVIDED IN HIS ANNOUNCEMENT, 3) 11/08/2011, TURSDAY THE PSU BOT PUT
mmsmmmmmmmnmmmumma
mpmmmmsmmmmmvzmammmmmw
THE TNDICTMENT.

FROM SOURCE'S PERBPECTIVE, THE SOURCES OF IRRITATION TO PSU BOT WERE
THR AFOREMENTIONED THREE POINTS. THE BOARD HIRES AND FIRES THE
PRESIDENT.

mmsmmhmmmpmmmmsaﬂm
BAVEHADADVANCRDXNWLEGB(IFWHALDQDICWT.

mnmmmmmmsmmmmmmm
PREBENTMENT WAS RELEASED AT 4:30 BM ON 11/04/2011, FRIDAY.

SUBJECTDIDNOTDISCUSSANYTHINGABOUTTBEGRLNDJUH’ESTMWGR
ANYTHING REGARDING SANDUBKY WITH BOURCE UNTIL 11/04/2011.

ON 11/04/2011 SUBJECT AND I HAD CONVERSATIONS ABOUT CANDIDATES FOR PSU
VICE PREBIDENT OF FINANCE (GARY SCHULTZ'S PREVIOUB POBITION) IN
SUBJECT8 OFFICE, SUBJECT DID NOT SREM FOCUSED, SUBJECT TOLD ME THERE
WAS A GRAND JURY INVESTIGATION THAT HE (SUBJECT) , TIM CURLEY, AND GARY
BCEULTZTEBTIFIKDANDTHEPREEBN’IMENTEAIDTHATTHKY(CUMYAND
SCHULTZ) WERE CHARGED WITH PERJURY.
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mmmmmmmmmm(smmmmsm

BEXUAL. WBILEBFEAKING,BCHUL’I‘ZKHOQKHIBHEADBMIKANDFORTBMIN
DISBELIEF. SOURGEBKLI!VESITAPPEAKKDTHKREWABAIDTOFDISBHLIEF
IN TEE ROOM REGARDING TEIE INFORMATION. 9UBJECT TEEN CALLED STEVE

GARBAN CHATRMAN OF THE PSU BOT. SOURCE DORS NOT RECALL WHAT WAS SAID
DWMWMWWINBEWEMCTWGKRBAN.

mmmwmmwssmwmmmmm
BOURCECEEHIBMEB&MEBTKATAE‘ERNOCNHEDIBCOVMDAMESSAGE
mmmmmmmcwmmmmmmmm
THANANTICIPAEDANDTBEREWULDEBAHEETINGSNNRDMMMOOEMOF
THE PRESIDENT'S COUNCIL.

SOURCE ATTENDED THE SATURDAY PRESDIENT'S COUNCIL MEETING AT 4:00 PM.
SCHULTZHBSFREBKNTANDWANTBDBIBDIRECTREPORTB’NKNWWMW
GOING ON. mmmmmwnmnmmm. SCHULIZ
ANDSUBJECTOUTLDEDTHESIMND‘TRBTBCHULTZEADHEENCHARGED
WITBFKRJURYANDTHATALLEISDIRECTREPMBBHOUIDBNSWBRNBUBJECT.

ON BATURDAY, 11/05/2011, THE PSU BOT HAD A TELEPHONE CONFERENCE CALL
WITH SUBJECT, SOURCR, PAULA AMMRRMAN, CYNTHIA BALDRIN (LEGAL), BILL
MAHON (PUBLIC HELATIONS) AND LISA POWERS (PUBLIC RELATIONS), THE
mmormmmmmpsummmmmnmmm
HELP ON THIS SITUATION FOR LEGAL AND CRISIS MANAGEMENT.

ON SWNDAY, 11/06/2011, THE PSU BOT ASKED CYNTHIA BALDWIN TO ARRANGE A
mmmmmsmmcmmmmmm
AND CRISIS MANAGEMENT FIRMS. SUBJECT WAS ON THE TELEPEONE CONFERENCE
CALLB}IDITAFPKAIGDTEEPSUBOTNIOOKINGNRBUBJECTTOC@WINUB
T0 LEAD THE EFFORT.

DURNGTEBSWPSUBOTWCO}M@MMHTD{GM
M:MWBTOFMBBOTWHADEERDTHEPRESENMNTANDIT
mmmmmmmmnwmmmm
TMPACT THE UNIVERSITY, BY SUNDAY NIGHT, IT APPEARED THAT THE BOT
BELIBVBDEIBBITUATIONHABHIRBSIGNHICANTAFTERTERYBADHADAN
OPPORTUNITY TO READ THROUGH THE PRESENTMENT. THERE WAS NO DISCUSSION
OF BUBJECT'S STATUS AT THAT TIME.

ON SATURDAY, SU&ECIHADIBBUEDASUPPORTBTATDENTRKFLBCTINGHIS
SUPPORT FOR CURLEY AND BCHULTZ.

ON MONDAY, MWHMABWTREMEGWWSW
OF TIM CURLEY AND GARY S8CHULTZ. THR BOT FELT THAT STATEMENT DID NOT
SHOW ENOUGH REMORSE FOR THE ALLEGED VICTIMS.

ON TUESDAY, AT SUBJRCT'S PRESIDENT'S COUNCIL MERTING, SUBJECT 8ATD HE
NMPMGAEMROFREBIQ%TINMWWGNMITTO
THE BOT TO GIVE THE BOT THAT OPTION.
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mmmmnummmoa/mn,mmma
NEWBPAPERARTICIEEAYINGTKRTBAHDUSKYFD\BUWDWESTIGATIQN.
mmmmmmmmmnmmsn@mmm
REGARDING SEXUAL ALLEGATIONS CONCERNING YOUNG PEOPLE. THE ARTICLE
PRIMARILY DEALT WITH A CHILD IN CLINTON COUNIX. SOURCE CAN NOT RECALL
IFHEACIU}\LLYRBADTEEENTIREARTICLEBUT,THEREMAYBAVBBEENM
ALLEGATIONTHATSMOFTHEINCEENTSBAPPMDCNTHEPBUMAIN(XAMFUB,
HOWRVER; BOURCE WAS NOT CERTAIN. SUBJECT DID NOT DISCUSS THE ARTICLE
WITH BUBJECT.

BOUREEMVESMTALLOPTHEEVSNTBNWPOMMWW,
mmmmmmmnmmmmmmwm

UNIVKRBITY,LEADTHEBOTNFEBLTHATTHBYNEEDEDTOMAKEACLEI\N

EREAK WITH THE EPISODE AND NEW LEADERSHIP WAS THE FIRST STEP.

mmumswmmmvmmmmmm's
RESIGNATION, BUT BOURCE I8 NOT SURE.

mmmmmmwmmmswmmmmmm, SUBJECT,
mmsmmmmmmmmmmm
FOR THE INVESTIGATION OF S8ANDUBKY,

SUBJECT I8 NOT BUSCRPTIBLE TO ANY POSSIBLE COERCION, PREESURE, DUREBS
OR BLACKMAIL AS A RESULT OF THE CIRCIMBTANCES SURROUNDING HI8
DEPARTURE FOR HIS POSITION AS PSU PRESIDENT.

THE CIRCUMSTANCES BURROUNDING SUBJECT'S DEPARTURE FROM THE POSITION OF
PSU PRESIDENT DOES NOT CAST DOUBY ON SUBJECT'S RELIABILITY,
TRUSTRORTHINESS OR GOOD JUDGMENT.

mmmmwmmmm'sm, LIFESTYLE
mmmmmmnmmmmsmmmmmsm
COERRCION, PREBSURE DURESS OR BLACEMAIL.

ON 02/21/2012, BOURCE REPCRTED IN-PERBON THAT SUBSEQUENT TO HIS
INTKRVIKW,HBLBARNEDTEAT,AL’EBDUGHSUBJECTMERXDHIB RERBIGNATION
TOTHEPSUBUF,ITWABNOTACCEPTBDB’YTHEPHUBUE,RAM, BUBJECT
WAS TERMINATED BY THE PSU BOT. SOURCE LRARNED THIS THROUGH
CONVERSATIONS HE HAD WITH PAULA AMMERMAN, DIRECTOR OF THE PSU BOT,
AFTER HE WAS INTERVIEWED.

ITEM: 013 SOURCE: 022
NAME CAROLYN A. DOLBIN, EXEC ADMIN ASSISTANT TO PSU PRESIDENT (RETIRED),
100 JAKES LANE, WARRIORS MARK, PA 16877

ISBUE(S) 07A

PRIMARY ASSOCIATION FRIEND

AVERAGE EXTENT OF CONTACT REGULAR

SPAN OF CONTACT APPPROXIMATRLY EARLY 1970'8 TO PRESENT
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RECGRMENDB

MS. CAROLYN ANN DOLBIN MET GRAHAM SPANIER IN APPROXTMATELY THE RARLY
1970’8 (EXACT DATE UNRECALLED) AT THE PENNSYLVANIA STATE UNIVERBITY
(PSU CAMPUS, WHEN SUBJECT WAS AN ASSISTANT DEAN IN THE PSU HOMAN
mvmmmmcxmsmmnmmvoswomcx,mm
TIMES YEARLY CONTACT DURING PSU MEETINGS, WITH NO 8OCIAL CONTACT,
UNTIL APPROXTMATELY THE EARLY 1980'8 (EXACT DATE UNRECALLED) , WHEN
URJECT LEFT PSU FUR A POSITION AT SUNY STONY BROOK. FROM
APPROXIMATELY THE EARLY 1980'8 (EXACT DATE UNRECALLED) TO 09/1995,
SOURCE HAD NO CONTACT WITH SUBJECT. IN 09/1995, SUBJECT BECAME THE
PSU PRESIDENT, SOURCE BRCAME SUBJECT'S EXECUTIVE ASSISTANT AND SOURCE
AND SUBJECT BECAME FRIENDS. FROM 09/1995 70 10/11/2010, SOURCE HAD
nammmmmwmmmwco—mmmmmms,
CONSISTING OF ATTENDING EACH OTHER'S CHILDREN'S WEDDINGS, ATTENDING
PSU SPONSORED SOCIAL EVENTS TOGETHER, ATTENDING SPORTING EVENTS
TOGETHER, ATTENDING FOOTBALIL BOWL GAME PREPARATION EVENTS AND EOWL
GAMES TOGETHER, ATTENDING ALUMNI SOCIAL FUNCTIONS TOGETHER AND TALKING
AROUT EACH OTHER'S LIVES AND ACTIVITIES, ON 10/11/2010, SOURCRE
RETIRED FROM HER POBITION WITH PSU. FROM 10/11/2010 TO PREBENT,
SOURCE EAS TRO TIMES MONTELY BOCIAL CONTACT WITH SUBJECT VIA E-MAIL
AND TELEPECNE AS FRIENDS AND FORMER CO-WORKERB.

SUBJECT IS MARRIED, HIS WIFE'S8 NAME IS SANDRA RAY WHIPPLE BPANIER, WEO
IBALEADINGEXFEM‘REGARDINGBKMDIGW\Y,ANDTKEYBAVBMCEHDREN;
BRIAN LOCKWOOD SPANIER AND HADLEY BPAMIER.

QUBJECT'S UNBTRUCTURED ACTIVITIES A=CONSIST OF PLAYING THE WASH BOARD
A8 A MUBICAL INSTRUMENT, PLAYING RACQUETBALL, HIS INTEREST IN MAGIC,
HI8 DPIERBBTIHFLYINGABHBEOLDEAPILUP'BLICKNEE,RDNNINGWITHTHE
m,mmmmmmamm. SOURCE VOLUNTEERED THAT
SUBJECTIBALICENHEDWANDWTHKRAPIBT.

FROM APPROXIMATELY THE EARLY 1970'8 TO APPROXIMATELY THE ERRLY 1980'8
(EXACT DATES UNRRCALLED), SUBJECT REBIDED IN THE BTATE COLLRGE, PA
ARRA (NFI). FROM APPROXIMATELY THE EARLY 1980'S (EXACT DATR
UNRECALLED) TO 09/1995, SUBJECT REBIDED NEAR SUNY BTONY BROOK,
CORVALLIS, OR AND LINCOLN, NE (BXACTIOCATIWBANDDURATIOIE
UNRECALLED) . FROM 09/1995 T0 APPROXIMATELY 1996 (EXACT DATE
UNRECALLED) , BUBJEGIRBBIDEDINANAPARMTORCIN)ONELRTHE
WINDMERR CCMPLEX IN STATE COLLEGE, PA. FROM APPROXIMATELY 1996 (EXACT
DATE UNRECALLED) TO 01/2012, SUBJECT RESIDED AT THE SCHREYER HOUBE
(N-CAMPUS AT P8U. FROM 01/2012 TO PRESENT, BUBJECT RESIDES AT THE
SOMMIT CONDOS IN STATE COLLEGE, PA. SUBJECT TOLD BOURCE TEAT HE IS
ORIGINALLY FROM CHICAGO, IL, THAT HE WAS BORN IN CAPRTCWN, SCUTH
AFRICA AND THAT HE IS A U.8. CITIZEN.

mnmmsammmmammmmm,hmmmm
WIMSMANDAWDEGREMIOWASM.
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FROM 11/09/2011 TO PREGENT, BUBJECT 18 EMPLOYED AB PSU PREBIDENT
EMERITUS AND AS PSU UNIVERSITY PROFESSOR, CURRENTLY ON BABBATICAL,
FROM 09/07/1995 TO 11/09/2011, SBUBJRCT WAS EMPLOYED AS THE PSU
PRESIDENT. mwmmvmm!wmmasmmmwm
UNIVERSITY OF NEBRASKA, A PROVOBT AT ORRGON STATE UNIVERSITY, A VICE
PROVOST AT SUNY BTONY BROOK (KXACTDATEBANDDURATICNBUNRECALLBD) AND
FROM THE EARLY 1070'S TO EARLY 1980'S (EXACT DATES UNRECALLED), WAS AN
ASSOCIATR DEAN FOR RESIDENT INSTRUCTION AT PSU. AS PSU PREBIDENT,

18 RLIGIALE FORE RE-HIRE.

SUBJECT LEFT THE POSITION OF PSU PRESIDENT ON TUESDAY, 11/09/2011.
mmuamamm&mmmwmmws
THEN-EXRCUTIVE ASSIBIANT, CARMELA MULROY-DEGENHART, WHO TOLD SOURCE
mmmmmmmmsmmumsm. SOURCE
ummnm&wmmmnmpmmmmms (BOT)
TO BTEP DOWN.

ASAMTRIBUTNGFACTORNSUBJECT'BDEM,WMONEDW
MWBWWWKMWMMMPSUM
MERTINGS m—m&mmmmmmn/zou. CORBETT DOES NOT LIKE
PENNSTATEBECAUKEKVSRYBUD@TCYCLE,HEMB'NCUTPKKNBW'B
BUDGBTA}IDBAYSTHM!FENNBMHSEDBTOTIGHBNIT'SBBLT. CORBETT
IBINFAVUROFBUDGETCUTSEYIRPMBTATE. SUBJECT WOULD GO 10
HARRISBURG, PA AND FIGHT FOR P8U, PROVIDING PRESENTATIONS FOR
APPROPRIATIONB AND DEFENDING HI8 PRESENTATIONS. SOURCE BELIEVES
CORBE’I'I‘ISNOTF@IDCIFPSUOROFSUNECT(NPI).

SOURCEDOESNOTHELIEVBTBERZWKREANYOTEERCONTRIBUTHGFAUMSN
SUBJECT'S DEPARTURE.

GOURCE KNEW WHO SANDUSKY, AB A FORMER DEFENSIVE COORDINATCR FCR THE
REPORT OF INVESTIGATION
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FOOTBALLTEMEUT,K}EWNM’HINGEEYONDTM.

( /75/40‘
GOURCE WAS NOT AWARE OF ANY OF THE SANDUSKY ALLEGED INCIDENTS. Zmé7/)' ﬁL /b /I‘LJ
IN THE SPRING OF 2011 (EXACT DATE UNRECALLED), SOURCK FIRST BECAME Ew<l é%
AVARE OF SCME CONCERN ABOUT SANDUSKY WHEN THE NES MENTIONED HIM AND '
GATD THAT AN ALLEGED VICTTM OF BEXUAL ASSAULT HAD COME FORWARD. THIB
WS AFTER SOURCE'S RETIREMENT. SOURCE AS WELL A PEOPLE IN STATE
COLLEGE, PA DID NO? THINK IT COULD BE TRIE.

MDDMMWMDHWBBIWSWITESMCTABWTMUBKY. XO
mmmmsmm'somammmmammmm.
mmmmmmmmmmsmmm
,WTHSMCTWKEEBHENMATPBUORM. 80URCR
BKLIEVBBTEKPEOPLZATTBEPRES]DENT‘BOFFICEWBRBINDISBBLIEPOFTBB
ALLRGATIONS AND WERB SHOCKED.

mmmmmmsmmmmmxmm
WMMW'SNPM'BMMNUNTHE
mmmmmmmmmvmmmmmmpsum.

mmmmmmmpsﬂmmmm. SUBJECT HAD
mmmwmzm,mmmmmmmmm.
mmu/zou,m&mmmmmo’mpmsm
mmmmmmcwsmczm,mnmmmmmcmwmm
HAPPENED. :

MURCENEVERDIBCUSBEDWITESUBJECTKWORWHYHELEFT.

SOURCE BELIRVES THAT, EBUBJEUEHADWWGEOFANYW—DOIHG
mwmmmmvm,nmnvgm,mmmmmvz
IGNORED IT.

mmsmmmwmnsmmmnmmmm.

SUBJECT 18 NOT SUBCEPTIBLE 70 ANY POSBIBLE COERCICN, PRESBURE, DUREBSS
OBWH-ABARESULTOFTBECIRCIMBMB SURROUNDING HIS
DEPARTURE FROM HIS POSITION AS PSU PRESIDENT.

THE CIRCUMBTANCES SURROUNDING SUBJECT'S DEPARTURE FROM HIS POSITION AS
PRESIDENT OF PSU DO NOT CAST DOUBT ON BUBJECT'S CURRENT RELIABILITY,
TRUBTRORTHINESS OR GOOD JUDGMERT .

SOURCE VOLUNTEERED THAT SUBJECT 18 HONEST, DEDICATED AND CARING.

SUBJECT I8 HONEST, CARING, DEDICATED, TRUBTRORTHY, PASSIONATE ABOUT

WHAT HE DOES, IS ENERGETIC, PROUD OF THE INBTITUTION, I8 RELIABLE AND

I8 REEPONBIBLE.

SOUREEVOLUNTEEREDTWSUBJECTMDHKRTHATHISFM’EKRFEYSICALLY
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AB‘USEDEIM(BUBJECT)WHENEUBJECTV&SACEILDAND,ASARES‘ULT,
SUBJECT HAD A BROKEN NOSR AND NEEDED IMPLANTS (NFI).

SOURCE TRUSTS SUBJECT,
SOURCE TRUSTS SUBJECT'S JUDGMENT.

INREGAFDTOANYCRIMDG\LACTIVITYQRADVERBECONEC‘PWITHLAW
ENFORCEMENT , SIIBJECT'MIDBOURCBTEATHERECEIVRDAB?BBDINGTICKETIN
THE EARLY 2000'8 (EXACTDATBUNRECALIBD)NEXNKEWABONEIEN’NTHB
SMMGR,PAWMW@MACWMO?MILESWERTE
SPERD LIMIT (NFI).

IN REGARD TO FORRIGN TRAVEL, BOURCE RECALLED MOBT OF SUBJECT'S FOREIGN
TRRVKLWINC(NJUNCTIG‘WITHKISPOBI‘HQNMPBUPREBIDENT,
ATTENDING PSU INTERNATIONAL PROGRAMS, VISITING ALUMNI ASSOCTATION
mmmmm,mmmmmm
orumnﬂmmmommvmmsmmmammn
W‘mmmmmmsmm.m
RBCMJEDTHATGUBJECPAISOEADFOIEIGNTRAVKLVITETEEPSUKJBICAL
THEATRE GROUP AND THE PSU ALUMNI ASBOCIATION. SOURCE KECALLED SUBJECT
mmmmmmmmmms;mmmmm,m,mm,
SOUTH KOREA, AUBTRALIA, NEW ZEALAND, TTALY, FRANCE, BHUTAN AND 8AUDI
ARRBIA,ALLOFWHICHHKREWITHINTBEPMTISEARS(EXACTMS,
SPECIFIC LOCATIONS AND DURATIONS UNRECALLED) . BSUBJECT WAS ACCOMPANIED
ON MOST OF THESR TRIPS BY PBU ALUMNI. SOURCE RECALLED THAT SUBJECT'S
GPOUSE ACCOMPANIED HIM ON HIS TRIP TO CHINA. SOURCE RRCALLED THAT
mm'smmnﬁmmmnsnmmmmwmm,
MW,WEOISAPEUGRMANDTMSMCT'BMVELTO
BAUDIARABDWABAPSUSMMRECRDITNGACTIVIT!WTHEMMI
CLUB AND WAS IN CONJUNCTION WITH ARAMCO (NFI) .

INRBGABDTOANYPERBONALFOREIGNTRAVELVACATIDNB,SOUREERECALLED
THAT WITHIN THE PAST 15 YEARS (MCTDATEBANDDURATWSWCALLED),
mmmvmmmmammmmwmmmm
HIS 8POUEE, mmmmmm,mmmmmsnmmm'smnm
AECQ@ANEDKYHIBBPOUSEANDTBAVBIBDTOBUNDB, GERMANY BY HIMBELF TO
VISIT HIS RELATIVEB GRAVE BITES. BOURCE VOLUNTRERED THAT HIS FAMITY
mmv:mmommnhmmmmmmmmmsxm
BY THE NAZIS.

mmmmmmmmmsmmsmmmm
mmmmmhmmmsmmmw
QFFICIALS WHILE OUTSIDR OF THE UB. SUBJECT HAS NOT VIBITED ANY
EMBASSIES OR CONSULATES WHILE OVERSEAS. SUBJECT CANROT BE BLACKMATLED
FOR ANY INCIDENTS WEILE ON FOREIGN TRAVEL.

IN REGARD TO ANY RELATIVES RESIDING OUTSIDE THE U.8., SOURCE BELIEVES
QUBJECT HAD AN ELDERLY COUSIN WHO RESIDED IN CAPETOWN OR JOHANNESBURG,
8QUTH AFRICA, HOWEVER; SOURCE BELIEVES THIS ELDERLY COUSIN IS LIKELY
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DECRASED BY NOW (NFI).

SOURCEEDSNDKNWLBDGEOFANYMIGNPRDPXRTYDR}ERSBIPONTEEPART
OF SUBJECT.

IN REGARD TO ANY FOREIGN CONNECTIONS OR FOREBIGN CONTACTS, SUBJECT HAD
PURELY PROFESSICNAL CONTACT WITH JIGME THINLEY, PRIME MINISTER OF
BHUTAN, AS PSU PRESIDENT TO PSU ALUMNI. SUBJECT HAD ALL OF THE
APPROPRIATR BRIEFINGS AND DRBRIEFINGS IN CONJUNCTION WITH THIB
CONTACT, SUBJECT 18 NOT SUSCEPTIELE TO ANY POBSIELRE COERCION,
PRESSURE, DURESS OR BLACKMATL AS A RESULT OF HIS PURELY PROFEBSICGNAL
CONTACT WITH THINLEY.

MMWWOFWGNSMCI'BW, LIFESTYLE
mmmmmmmmmwsmmmmmsmm
COERCION, PREBSURE, DURESS OR BLACKMAIL.

SOURCEVQLUNTEKBEDTHATSUBJECTISBAD, DEVASTATED AND HURT BUT, HE
HAS NOT SAID ANYTHING HATEFUL ABOUT ANYBODY.

ITEM: 014 SOURCE: 023
MAME PAULA R. AMMERMAN, DIRRCTOR OF THE BOARD OF TRUBTEES QFFICR,
PENNSYLVANIA BTATE UNIVERSITY (PSU), 205 OLD MAIN, UNIVERSITY PARK,
PA 16802

I88UE(8) 05D 07C

PRIMARY ASSBOCIATION COWORKER
AVERAGE EXTENT OF CONTACT REGULAR
SDAN OF CONTACT 03/1995 TO PREBENT

RECCMMENDS

MS. PAUIA R, AMMERMEN MET GRAHAM SPANIER IN 03/1995 AT THE
PENNSYLVANIA STATE UNIVERSITY (PSU) CAMPUS, UNIVERSITY PARK, PA, A8
ASSOCIATR BRCRETARY OF THE PSU BOARD OF TRUBTEES (BOT) TO IN-COMING
PSU DRESIDENT, WHEN SUBJECT WAS SELECTED TO BECOME PSU PRESIDENT, WITH
NO CONTACT AGATN UNTIL 08/1995, WHEN SUBJECT ASSBTMED THR DUTIES OF P8SU
PRESIDENT. FROM 08/1995 TO 11/2011, SOURCE HAD DAILY CONTACT WITH
SUBJECTMDMGIOROF'EEPSUBOTOFHCENPSUPRESEENT,WITHM
SOCIALC{NRLTATENDINGPHUMSOREDBNIALFUNUHGJS, TALKING ABOUT
mm'smsmmmmmm's
ACCOMPLISEMENTS, IN 11/2011, SUBJECT WAS TERMINATED WITHOUT CAUSE
FROM HIS POBITION AS PSU PRESIDENT. FROM 11/2011 TO PRERSENT, BOURCE
HAS E-MATL AND IN-PRRSON , SOCIAL CONTACT WITH SUBJECT, AS DIRECTOR OF
THE PSU BOT OFFICE TO FORMER PSU PRESIDENT, PRESIDENT EMERITUS AND

MEMEER OF THE FACULTY.

SUBJECT I8 MARRIED, HIS WIFR'S NAME IS SANDRA, AND THEY HAVE TWO
CHILDREN; BRIAN AND HADLEY.
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SUBJECT'S UNBTRUCTURED ACTIVITIES CONSIST OF HI8 INTEREST IN
CHOCOLATE, HAVING VERY HIGH ENERGY, DOING MAGIC TRICKS, HIS INTEREST
IN COMEDY, HIB GREAT SENSE OF HUMOR, HI8 INTEREST IN MOVIEB, PLAYING
RACQUETBALL, BICYCLING, PLAYING THE WASH BOARD AS A MUSICAL INBTRUMENT
AND HI8 INTEREST IN THE MUSICAL THEATRE.

FROM 03/1995 TO 08/1995, SUBJECT REBIDED IN NEBRASKA (NFI) WHERR HE
WAS THE CHANCELLOR AT THE UNIVERSITY OF NEBRASKA. FROM 08/1995 TO
01/2012, SUBJECT REBIDRD AT THE SCHREYER HOUSE ON-CAMPUB AT PSU. FROM
01/2012 TO PRESENT, SUBJECT REBIDES IN A CONDOMINIUM IN THE STATE
COLLEGE, PA ARER (DISCREPANT) (NFI), BUBJECT TOLD BOURCE THAT HE WAS
BORN IN SOUTH AFRICA AND THAT HE GREW UP IN CHICAGO, IL.

SUBJECT HOLDE A PED, A MASTERS DEGREE AND A BACHELORS DEGREE, SOURCE
HAS NO KNOWLEDGE OF THE GRANTING INSTITUTIONS FOR SUBJECT'S PHD OR
MASTERS BUT, BELTEVES SUBJECT'S BACHELORS DEGREE MAY BE FROM IOWA
POSBIBLY (NFT).

FROM 11/2011 TO PRESENT, BUBJECT I8 EMPLOYED AS A PSU PRESIDENT
EMERITUS AND UNIVERBITY PROFESSOR OF HEALTH AND HMAN DEVELOPMENT.
FROM 09/01/1995 TO 11/2011, SUBJECT WAS EMPLOYED AS THE PSU PRESIDENT,
PRIOR TO BECOMING THE PSU PRESIDENT, SUBJRCT WAS THE CHANCELLOR AT
THE UNIVERSITY OF NEBRASKA, WAS AT OREGON (NFI) AND WAS A FACULTY
MEMBER AND ASSOCIATE DEAN AT PSU IN THE LART 1970'8 (NFI) (EXACT DATES
AND DURATIONS UNRECALLED).

IN REGARD TO OTHER EMPLOYMENT, BUBJRCT HELD POSITIONS ON TWO BOARDS;
THE U,8. STEEL BOARD AND ANOTHER BOARD, BOTH OF WHICH WERE PAID BOARD
POSITIONS (DISCREPANT) IN CONJUNCTION WITH HIS POSITION AS PSU
PREBIDENT. SUBJRCT'S NON-PAID BOARD POSITIONB WERE WITH THE
ASSOCIATION OF GOVERNING BOARDS OF COLLEGES AND UNIVERSITIES, THE
COUNCIL OF PRESIDENT8, THE COUNTER TERRORIEM BOARD AND THE JUNIOR
ACHIEVEMENT BOARD.

SUBJECT'S PERFORMANCE AB PSU PRESIDENT WAS OUTSTANDING. SUBJECT I8
ELIGIELE FOR RE-HIRE,

SUBJECT DID NOT HAVE ANY EMPLOYMENT PROBLEMS AND HAD OUTBTANDING
REVIEWS.

SUBJECT WAS TERMINATED WITHOUT CAUSE ON 11/09/2011.

SUBJECT WAS TERMINATED WITHOUT CAUBR ON 11/09/2011 BECAUSE THE PSU BOT
EELIEVED THAT SUBJECT'S ABILITY TO FUNCTION EFFECTIVELY HAD BEEN
COMPROMISED DUE TO THE RELRASE OF INFORMATION AND THAT HE WOULD RO
LONGER HAVE BEEN ABLE TO CARRY OUT THE DUTIES AND RESPONSIBILITIES OF
THE OFFICE OF PSU PRESIDENT.

THE BOT HAS RESPONSIBILITY FOR THE OVERALL WELFARE OF THE UNIVERSITY
RERPORT OF INVESTIGATION
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AND THEY DID NOT FEEL HR COULD EFFECTIVELY LEAD BECAUSE OF THE
INCIDENTS CONTAINED IN THE GRAND JURY PRESENTMENT AND THAT HR
(SUBJECT) S8IMPLY DID NOT BELIEVE THERE WAS ANY CAUSE FOR CONCERN.
SUBJECT TOTALLY BELIEVED AND SUPPORTED TIM CURLEY (PSU ATHLETIC
DIRECTOR) AND GARY S8CHULTZ (THE THEN-PSU SENIOR VICE PRESIDENT FOR
FINANCE) AND BELIEVED THEY WOULD BE TOTALLY EXONERATED,

AT THE PSU BOT MEETING SESSION IN 05/2011, THE BOT MET IN EXECUTIVE
BESBION AND SOURCE HAD BEEN ABKED BY SUBJECT TO INCLUDE IN THE AGENDA
A REPORT ON LEGAIL, AFFATRS PRESENT BY SUBJECT AND CYNTHIA BALDWIN FROM
LEGAL,, SUBJECT HAD ASKED FOR A SHORT PERIOD OF TIME AND BOURCE WAS
., NOT SBURR WHAT THE AGENDA ITEM WAS ABOUT, BOURCE SURMISED THAT THE
REPORT WAS A REPORT ON THE GRAND JURY PROCESS AND THAT IT PERTAINED TO
A FORMER EMPLOYER (JERRY BANDUSKY) AND IT DID NOT BECOME AN IBSUE FOR
THE BOT AGAIN UNTIL 11/05/2011.

ON 11/04/2011, FRIDAY, SOURCE WAS FINISHING UP HER DAY, TCGM POOLE
ASKED S8OURCE IF SHE WOULD BE AROUND DURING THE WEEKEND AND BOURCE
REGPONDED YES, SOURCE WAS PRESENT AT OLD MATN ON 11/05/2011, SBATURDAY
MORNING, BUBJECT CALLED SOURCE AND ASKED HER TO SEND A MESSAGE FOR A
PREBIDENT'S COUNCIL MEETING FOR THAT SATURDAY AFTERNOON AT 3:0 Pi.
THE PRESIDENT;8 COUNCIL CONBISTS OF INDIVIDUALS WHO REPORT DIRECILY TO
THE PSU PREBINENT, HUBJECT THEN CAME INTO HIB OFFICE DURING THR LATE

MORNING AND TOLD SOURCE THAT HE NEEDED TO ALERT THE BOT FOR A 5:00 PM
CONFERENCE CALL,
THE PREBIDENT'S COUNCIL MERTING TOOK PLACE THAT SATURDAY AT 3:00 PM AT

OLD MAIN. BSUBJECT INDICATED THAT THERE HAD BEEN A GRAND JURY
PRESENTMENT, THAT JERRY SANDUSKY HAD BEEN ARRESTED OR ARRAIGNED THAT
DAY AND IT WAS ANTICIPATED THAT TIME CURLEY AND GARY SCHULTZ WOULD BE
ARRAIGNED FOR FAILURR TO RERPORT AND PERJURY,

SUBJECT SAID HE FELT THE CHARGES AGAINST BCHULTZ AND CURLEY WERE
WITHOUT MERIT OR FOUNDATION AND THAT THEY WOULD BE EXONERATED.

SUBJECT SHARED THE STATEMENT HE HAD RELRASED RARLIER THAT DAY OF
MNCOMDITIONAL SUPPORT TO CURLEY AND SCHULTZ AND SAID HE WOULD
VIGOROUBLY DEFEND THEM.

AT 5:00 PM A CONFERENCE CALL WAS GELD WITH THE BOT. BSUBJECT RELATED
THE SAME INFORMATION TO THE BOT A8 HE HAD TO THE PRESIDENT'S COUNCIL.
CYNTHIA BALDWIN, PSU LEGAL WAS ALSO PRESENT. B8TEVE GARBAN (BOT CHAIR)
AND PAUL SUHEY (BOT MEMBER) WERR PRESENT IN-PERSON, ALSO PRESENT
IN-PERSON WERE TOM POGLE AND BILL MAHON FR(M FUBLIC RELATIONS.
CYNTHIA BALDWIN REVIEWED THE GRAND JURY PROCESS AND IDENTIFIED THEM AS
SIMPLY ALLEGATIONS. SUBJECT REITERATED HIS STATEMENT OF SUPPORT FOR
CURLEY AND SCHULTZ. THE BOT HAD QUESTIONS BUT, BY AND LARGE THE BOT
HAD NOT YET READ THE PRRSENTMENT. THE BOT COMMENDED SUBJECT FOR HIB
HANDLING OF THE MATTER THUS FAR.
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THE BOT MEMBERS THEN READ THE PRESENTMENT AND THAT BATURDAY, THE BOT
WANTED TWO THINGS; THE BOT BATD THAT WHEN THE FREBENTMENT WENT PUBLIC
THBYWANTEDNHAVBZXPBRTIEEONCRIBIB)&NAGEHENTANDPUBLIC
RELATIONB, THAT FEOPLE 8HOULD LOOK FOR CONSULTANTS, AND THAT THE BOT
FELT EXTERNAL COUNSEL WAS NEEDED AND WANTED CYNTHIA BALDWIN TO
IDENTIFY SOME FIRMSB,

ON SUNDAY THE BOT HAD A CONFERENCE CALL DURING WRICH MANY BOT MEMBERS
ATTENDED IN-PERSCN, THR KETCHWM PUBLIC RELATIONS FIRM WAS HERE
ON-S8ITE, PREPARING AND WORKING WITH SUBJECT AND THE VICE PRESIDENT OF
PUBLIC RELATIONS TO PREPARE IN THE UNLIKELY EVENT THAT CURLEY AND
SCHULTZ WERE REMOVED, THERE WAS A DIFFERENT TONE BY THE BOT MEMBERB
AT THI8 MEETING AS THEY HAD HAD AN OPPORTUNITY TO READ THE
PRESENTMENT.

SUBJECT SHARED THAT CURLEY AND SCHULTZ HAD INDICATED THEY WOULD BE
WILLING TO STEP AWAY FROM THEIR POSITIONS. THE BOT AGREED T0 ACCEPT A
LEAVE OF ABSENCE FOR CURLEY AND FOR BCHULTZ TO RETURN TO RETIREE
STATUB,

70 BOURCE'S KNOWLEDGE, SUBJECT NEVER SAID "THIS I8 WHAT I KNOW AND
WHAT I KNEW IN 2002", 8OURCE DOES NOT KNOW IF SUBJECT EVER SEARED HI8
GRAND JURY TESTIMONY WITH THE BOT.

SOURCE BELIRVES SUBJECT WAS TOTALLY CONVINCED THAT TEIS WAS MUCH ADO
mmmmmmmmmuAmummmmm,
CURLEY OR BCHULTZ OR TO HIS OWN (SUBJECT'S) LIVELIHOOD.

THE BOT DID NOT ASK BUBJECT WHAT HE ENEW, THE BOT HAD READ WHAT WAS
IN THE PRESENTMENT THAT SUBJECT WAB NOT AWARE OF ANY CONTACT OF A
SEXUAL NATURE.

DURING THE PREVIOUS SATURDAY MORNING MEETING, TWO LEGAL FIRMB
PRESENTED THRIR QUALIFICATIONS, THE BOT MADE A DETERMINATION OF A LAW
FIRM AND INDICATED THAT THEY FELT NRITHER CURLEY NOR BCHULTZ COULD
REMATIN AT PBU,

THE BOT THEN COMMUNICATED THAT THEY WANTED FOUR POINTS INCLUDED IN A
PRESS RELEASE, THE BOT WAS EMBARRASSED THAT THEY DID NOT KNOW OF THR
SANDUBKY SITUATION.

SUBJECT BELIEVED THERE WAS NOTHING TO TELL.

IT I8 SOURCE;8 OPINION THAT SUBJECT HAD NO CLUE OF ANY OF THE
ALLEGATIONS IN THE PRESENTMENT, SOURCE CAN NOT BELIEVE FOR ONE SECOND
THAT SUBJECT WOULD CORDONE OR TURN HIS HEAD OR LOOK THE OTHER WAY WITH
THRE ABUSE OF A CHILD.

SURJECT COMMUNICATED TO SOURCE THAT HE HAD BEEN ABUBED AS A CHILD AND
WOULD NOT STAND FOR THAT. SUBJECT TOLD SOURCE THAT, AS A CHILD, HE
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HAD BEEN BEATEN BY HIS FATHER (NFI).

SQURCE DOES NOT REMEMBER SUBJECT EVER HAVING SAID OR HAVING HEEN ASKED
WHAT HE KNEW AND WHEN HE KNEW IT. THE FOCUB OF THE BOT WAS ON THE
UNIVERSITY AND AS TO HOW THIS WOULD BE MANAGED.

BOURCE CHARACTERIZED THE BOT AS BEING HORRIFIED BY WHAT WAS IN THE
PRESENTMENT, THERE WAS AN ABSOLUTE CONCRRN THAT THE UNIVERSITY HAD
CREATED AN ENVIRONMENT WHERE A S8EXUAL PREDATOR COULD FLOURIBH,

THR BOT TOOK THE PRESENTMENT AT FACE VALUE AND THAT THE UNIVERBITY
COUNSEL (CYNTHIA BALDWIN) S8AID IT WAS ONLY ALLEGATIONS.

THE BOT WAS DEEPLY CONCERNED, ANGERED, CONCERNED FOR THE ALLEGED
VICTIMB AND THE UNIVERSITY., THE BOT WANTED A THOROUGH INVESTIGATION
AND REVIEW OF POLICIES FOR OVERBIGHT.

THE BOT ASKED WHY A RETIRED EMPLOYEE WOULD HAVE HAD UNRESTRICTED
ACCESS AND WHAT UNIVERSITY POLICY ALLCWED THAT.

AFTER THE MEETING, THERE WAS AN EXECUTIVE SRSSION OF THE BOT (WHERE
SUBJECT NOT PRESENT), CYNTHIA BALDWIN, STEVE GARBAN AND BOURCE WENT
INTO SUBJECT'S OFFICE AND TOLD SUBJECT THE DECISIONS MADE REGARDING
CURLEY AND BCHULTZ. A GROUP THEN CONVEYED TO WORK ON A PRESE RELEASE.
THR GROUP WORKED ON THE PRESS RELEASE AND THE BOT LATER DETERMINED
THAT THE PRESS RELEASE DID NOT ADEQUATELY CONVEY THE ANGER OF THE BOT.
SUBJECT HAD WORKED ON THE PRESS RELEASR WITH GARBAN, BILL MRHON AND
CYNTHIA BALDWIN.

SUNDAY NIGHT THR FINAL PRODUCT PREBS RELEASE WAS ISSUED.

mmu,mpmmmmmmmmmwmn
IT WAS NOT AS FORCEFUL A8 THEY HAD WISHED AND IT DID NOT REFLECT THEIR
ANGER.

THE PSU BOT MEMBERS WERE UNAELR TO CONTACT STEVE GARBAN (THE CHAIR)
AND THE MEDIA WAS BOMBARDING THE BOT MEMBERS WITH QUESTIONS. GARBAN
LATER TOLD THE BOT MEMBERS THAT HIS E-MAIL AND TELEPHONE
COMMUNICATIONS WERE DOWN DUR TO A TECHNICAL FATLURE AT GARBAN'S
REBIDENCE (NFI).

THE PSU BOT MEMBERS PERCEIVED GARBAN'S LACK OF RESPONSE TO THEIR
IHQUIRIKB&BAIACKOFINTEREBTANDQUEBTIC&EDGARBAN'BLEADERKHIP
ABILITY.

WMBMWWICEDMRDHWMMMBBM
ISSURD ON SUNDAY.

SOURCERECAIJEDTHATONSUNDAYLATBAFIRRNON,APMRIMWARTICLE
NAMSMETJUUMLMRVIEWWITHJDEPATKRNONRELEASEDAND
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IN THE ARTICLE WAS A STATEMENT FROM PATERNO APPEARED TO CONFLICT WITH
PATERNO'S OWN GRAND JURY TESTIMONY (THE INCIDENT WAS SEXUAL VICE NOT
SEXUAL), BOURCE'S INTERPRETATION WAS THAT SUBJECT DID NOT RECOGNIZE
THAT HIS OAN LEADERSHIP WOULD BE CALLED INTO QURSTION, SUBJECT DID
NOT MAE THE CONNECTION THAT PATERNO'S COMMENTS ON THE INCIDENT
REFLECTED ON SUBJECT'S OWN LEADERSHIP ABILITY,

JOHN SURMA AND SBTEVE GARBAN CAME TO CAMPUS ON TUESDAY MORNING. AND
THERE WAS A QUESTION ABOUT BUBJECT'S ABILITY TO LEAD DUE TO INTENEE
MEDIA SCRUTINY AND THE THOUGHT WAS THAT SUBJECT COULD NOT RUN THE

UNIVERSITY WITH ALL OF THAT GOING ON.

THERE WAS A TUESDAY PATERNO NORMAL PRESS CONFERENCE SCHEDULED. SURMA
DELIVERED A MESBAGE THAT THE PRESS CONFERENCE WOULD NOT TAKE PLACE.
SURMA THEN HAD PRELIMINARY CONTACT WITH ROD ERICKBON, ASKING ROD TO
TAKR OVER IF SUBJECT LEFT,

TUESDAY, SUBJECT ASKED GARBAN AND SURMA FOR AN INDICATION OF
CONFIDENCE FROM THE BOT FOR SUBJECT TO CONTINUE AS PREBIDENT, TUESDAY
EVENING THERE WAS A BOT CONFERENCE CALL, THR BOT MEMBERSHIP DEBATED
THE ISSUE, SURMA TOOK THE RRIGNS. STEVE GARBAN EAD SUFPORIED SUBJECT
ON SATURDAY AND SUNDAY, ONCE STEVE GARBAN READ THE PRESENTMENT, HE
WENT THROUGH ALL THE EMOTIONS OF READING IT, HORROR, ABSOLUTE DISGUBT,
AND SURMA AND GARBAN THEN INDICATED THAT TUESDAY EVENING THAT SURMA
WOULD ASSUME RESPONSIBILITY OF LEADERSHIP FOR THE BOT BECAUBE THE BOT
MEMBERS QUESTIONED GARBAN'S LEADERSHIP BECAUSE HE DID NOT RESPOND TO
THEM PREVIOUSLY (DUE TO TECHNICAL PROBLEMS AT EIS RESIDENCE, NFI).

SURMA INDICATED THAT SUBJECT WANTED THE BOT TO INDICATE THEIR
CONFIDENCE IN HIM, NO ONE ON THE BOT WANTED TO MAKR THAT DECIBION ON
THE TELEPHONE, THEY WANTED T0 DO IT IN PERBON,

ON TUEBDAY, THE BOT ISSUED A PRESS RELEASE WHICH REFLECTED THEIR
POBITION IN CALLING FOR AN INDEPENDENT INVEBTIGATION AND UNFETTERED
ACCRBS.

ON TUESDAY NIGHT, STEVE GARBAN AND JOHN SURMA CALLED SUBJECT AND TOLD
SUBJECT THAT IT APPEARED TO THEM THAT HIS ABILITY TO LEAD WAS
CCMPROMISED AND THERE WOULD LIKELY NOT BE CONFIDENCE IN EIM AT THE BOT
MERTING ON WEDNEBDAY,

mmm,mpmmmmm—mmwm@msmm,
PA. ,mmmmmsomczmwmmwmmc,mmh
LETTER OFFERING HIS RESBIGNATION AND THEN HI8 WIFE CAME TO GET HIM AND
HE LEET OLD MAIN.

WEDNESDAY AFTERNOON, SUBJECT SUBMITTED A FORMAL LETTER TO THE PSU BOT,
OFFERING HIS RESIGNATION UNDER A CERTAIN PROVISION OF HIS CONTRACT.
SUBJECT PREBENTED HIS LETTER OF REBIGNATION, THR BOT REVIEWED THE
LETTER AND THEN, IN CONCERT WITH SUBJECT'S CONTRACT, DETERMINED THAT
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THE ACTION WOULD BE "TERMINATION WITHOUT CAUSE".

THAT PATERNO WOULD NO LONGER SRRVE A8 FOOTBALL COMCH.

THERE WAS NO PBU BOT VOTE REGARDING SUBJECT'S TERMINATION WITHOUT

CAUBE, THE ISSUE WAS DISCUBSED DURING AN EXECUTIVE SESSION, THERE WAS
NOT A YEA OR NAY VOTE, NO ONE SPOKE AGAINST THE ACTION OF TERMINATING
SUBJECT WITHOUT CAUSE, THE SAME SITUATION APPLIED TO PATERNO, THERE
WAS NO VOTE, NO ONE SPOKE AGATNST HAVING PATERNO RETIRE IMMEDIATELY.

DUE TO THE MEDIA PRESENCE, BOURCE PREPARED A CONFERENCE CALL WITH
SUBJECT, WHEREIN GARBAN TOLD SUBJECT OF THE BOT DECISION TO TERMINATE
HIM WITHOUT CAUBE.

JOHN SURMA THEN ANNOUNCED WEDNESDAY NIGHT THAT BUBJECT WAS NO LONGER
POU PRESIDENT, JOE PATERNO WAS NO LONGER THR FOOTBALL COACH AND THAT
ROD ERICKSON WAS THE INTERIM PRESIDENT.

ON FRIDAY, THE BOARD OFFICIALLY ANNOUNCED THAT THEY HAD DETERMINED
THAT SUBJECT WOULD NO LONGER SERVE AS PRESIDENT AND SUBJECT HAD
AGREED, mmmmmmmumm,mvmmomm
LONGER FOOTBALYL COACH AND THEY WERE INITIATING A SPECIAL INVEBTIGATION
TASK FORCE.

ON 12/02/2012, THE BOT NEEDED TO CROSS THE T'8 AND DOT THE I'8 AND HAD
Ammmmmmmmmmmmmmmm.

SOURCE REITRRATED THAT SUBJRCT WAS TOLD OF THE PSU BOT DECISION TO
TERMINATE HIM WITHOUT CAUSE VIA TELEPEONE BY JOHN SURMA AND BTEVE
GARBAN.

TN REGARD TO PATERNO, BOURCE RECALLED THAT ON WEDNESDAY EVENING,
SOURCE ATTEMPTED TO CONTACT MARK SHEREEEN, THE ASSOCIATE ATHLETIC
DIREGYOR,WITBAVIBWMRDNOTIFYINGPATERNOO?THEBOTDBCIBIGN,
HOWEVER; BOURCE RECRIVED NO RESPONBE, BOURCE THEN CONTACTED FRAN
GANTER AND HAD FRAN GANTER PROVIDE PATERNO WITH A TELEPHONE NUMBER
IN-PERBON FOB GARBAN.

STEVE GARBAN AND JOHN SURMA WANTED TO CGiUNICATE THE FOLLOWING
INFORMATION TO JOE PATERNO VIA TELEPHONE: 1) PATERNO WOULD NO LONGER
SERVE AS FOOTBALL COACH, 2) PSU WILL HONOR PATERNO'S CONTRACT, AND 3)
PATERNO'S POSITION AS A FACULTY MEMBER WILL CONTINUE., WHEN PATERNO
mmmn,mmmm,mvxmpmmm,mm
JOE ITEM 1) AND PATERNO IMMEDIATELY HUNG-UP. SURMA WAS UNABLE TO
COMMUNICATE THE REMAINING TWO POINTS TO PATERNO. MRS. PATERNO THEN
CALLED BACK AND VOICED HER DISPLEASURE (NFTI).

SOURCE BELIEVES THAT CYNTHIA BALDWIN, PBU GENERAL COUNBRL, OR FRANK
GUADUGNINO, BOT LAW FIRM FROM PITTSBURGH, PA, WOULD LIKELY HAVE A COPY
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OF SUBJECT'S SEPARATION AGREEMENT.

BOURCE VOLUNTEERED HER OPINION AS TO WHY SUBJECT WAS TERMINATE WITHOUT
CAUSE. SOURCE BELIEVES THE PSU BOT DETRRMINED THAT THEY HAD NO
CONFIDENCE IN SUBJECT'S ABILITY TO BE EFFECTIVE IN THE POSITION OF
PRESIDENT OF THE UNIVERSITY AMIDST THE UNFOLDING CIRCUMBTANCES.

SOURCE BELIEVES THERE WAS NO WRONG DOING ON THE PART OF SUBJECT AND
THERE WERE NO PROBLEMS WITH SUBJECT'S LACK OF ACTIONS OR HIS ACTIONS.

IN REGARD TO ANY INFLUENCE THE GOVERNOR MAY HAVR HAD ON THE BOARD AS
IT PERTAINED TO SUBJECT'S DEPARTURE, SOURCE BELIEVES THAT, REGARDLESS
Wmmsmmmm,mmmnvzmmm
GAME CONCLUSION THAT BUBJECT WOULD NOT BE ABLE TO CONTINUE AS
PRESIDENT.

BOURCE BELIEVES, BMVKR;TEATITWVBRYMUALTHATTHEGOVERNOR
WAS ON THE WEDNESDAY BOT CONFERENCE CALL, ATTENDED THE BOT IN-PERSON
mmmmmmmmnssxmmmm
HE ATTENDED AGAIN IN-PERSON FOR THE FRIDAY PUBLIC MEETING. BOURCE
mmsmmmmmmwmcwmmmmpmoum
AN ACTIVE PARTICIPANT IN BOT PROCEEDINGS. ADDITIONALLY, IT WAS
mmmmm&wmmmxmmmssmm
THAT FRIDAY,

SOURCE VOLUNTEERED THAT SUBJECT, AS PSU PRESIDENT, DID DEFEND P8O
MWMWTBNWWCTWWWGOROUSINEIS
DEFENSE, THEN WERE THE OTEHR BTATE INSTITUTIONS (PITT, TEMPLE AND
LINCOIN) .

SUURCEEXPLADEDTHBGOVKRNORDOESVUEENTBEBOPANDAPPOINTBTHE
SECRETARY OF AGRICULTURE, THE SECRETARY OF EDUCATION AND THRE SECRETARY
OF CONBERVATION AND NATURAL RESBOURCES. THE GOVERNOR HAS A TOTAL OF
BIXAPPOINMNTBBE&KEBTOTHB?BUBOT,NMWBWBLECTEDBY
THR ALUMNI, 8IX ARE ELECTED BY THE AGRICULTURE SOCIETY AND & ARE
ELECTED BY THE BOARD OF BUSINESS AND INDUBTRY,

mmsmmmmmsmm'smnmn
OF'IEEPSUBUDGETDURINGTHECOUBBEOF!EHBPSUBOTDELIEKRATIONB.
SGURCEBELIKVEBTHATWBRENOPBUBO’IMEMBERBWDIDNOTBUPPOET
SUBJECT'S VIGOROUS EFFORTS REGARDING THE BUDGET.

SOURCE BELIEVES BUBJEC'L‘WASINOFFICEASTBEPBUPREBIDKNTHJRAI&NG
TIMR, THERE WAS A LOT OF RESPECT, ADMIRATIGN AND TRUST BY THE P8U BOT
FOR SUBJECT. SUBJECT CONSTANTLY RECRIVED GLOWING REMARKS FROM THE
BOT.

SOURCEEELEVEBTHEREMACCMPLACKNCYBYTHEBOTHECADSEOPTHBIR
U’DDSTWIDENCED(BUBJECTANDHISADMINISTRATIVETBAHANDBOURCE
CONBIDZRBTHATBUTCO{PU\CENCYNHAVEBEENAC(NTRIBUTINGFACTORIN
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THE SITUATION.

SOURCE BELIEVES THAT THE BOT NOW REALIRZES THAT THEY MUST NOW HAVE A
BETTER UNDERSTANDING.

SOURCE BELIEVES THE DECISION TO TERMINATE SUBJECT WITHOUT CAUSE WAS
NOT EASY FOR THE BOT, THAT BOT MEMBERS WERE GRIEVING BUT, AS THE
ULTIMATE GOVERNING BODY, THEY HAD TO TAKE ACTION TO MAINTAIN THE
HEALTH AND VIABILITY OF THE INSTITUTION FOR GENERATIONS TO CCHE.

SOURCE DOES NOT BRLIEVR SUBJECT'S VIGOROUS DEFENSE OF P8U IN THE
BUDGET ISSUES WAS NOT A CONTRIBUTING FACTOR.

SOURCE DID VOLUNTEER INFORMATION WHICH SHE BELIEVES TO HAVE BEEN
INAPPROPRIATE INFLUENCE BY THE GOVERNOR, AS FOLLOWS:

ON THURSDAY, 11/10/2011, TEE BOT MET IN SEMINAR AND AFTER THE SEMINAR
THE SECRETARY OF EDUCATION EXPRESSED CONCERN ABOUT THE ROCM AND BOARD
RATES LISTED IN 11/2011 AND WANTED TO KNOW IF THEY HAD T0 BE RAISED TO
THAT RATE OR COULD THE PROPOSED RATE BE MITIGATED, THE VOTE ON THE
RATES HAD PERVIOUBLY BEEN DEFERRED FROM THE 11/2011 AGENDA AND THE RSU
GROUP HANDLING THE PROPOSED RATES RE-WORKED THE NUMBERS, HOUBING AND
FOODS RE-WORKED THE NUMBERS AND RETURNED WITH NEW NUMEERS AT A LOWER
RATE BY DEFRRRING MAINTENANCE, BRINGING THE NEW RATES DOWN TO THE
LOWEST RATE INCREASE IN TWENTY YEARS. THE BOT WAS APPRISED OF THE NEW
LOWER NUMBERS AND MATERTALS WERE PREPARED FOR THE 01/2012 BOT MEETING
m,mmm,mmmnmmszwmmm.
SOURCE THEN HEARD THAT THE BECRETARY OF EDUCATION STILL HAD BOMB
CONCERNB WITH THE NUMBERS AND ASKED THAT THE DISCUBSIONS BE POSTPONED
AGATN. PRESIDENT ERICKBON SAID NO, THAT THEY COULD NOT POSTPONE
BECAUSE PSU MUBT TELL THE STUDENTS WHAT TO PLAN FOR AND THAT THE P8U
MAINTENANCE OFFICE NREDED TO KNOW WHAT T0 PLAN FOR.

DURDIG'EEAMBOTMEETINGINOI/ZOH,MGOVERNORGAVEA
SPERCH SAYING THAT THERR WAS NOT ENOUGH INFORMATION TO VOTE ON THE
ms,mwm;mmmmmmmmmsmrm. ALL
NEGATIVE VOTES ON THE BOARD WERE THE GOVERNORS APPOINTEES. S0URCE
ommmwmmnvzammc}mmm,mwmoovm,mm
A TRUSTEE OF THE UNIVERSITY AND TRUBTEES FIRST LOYALTY IS AS A
FUDICIARY, TO BR PSU, HE (THE GOVERNOR) HAD AN OBLIGATION TO ABK FOR
THAT INFORMATION BUT, IN THIS INSTANCE HE DID NOT. THE GOVERNOR DREW
ALINEINTHESANE,SAYINGTMPBUHAS’NDECIDBIFITIBGOINGTOBE
A PUBLIC OR PRIVATE INBTITUTION.

wummmsmcwxm'ssmcamsmmnmwmwmm
msmmanmmmm,mmmcmmmmm
THE PSU BOT. SOURCE CONSIDERS THE GOVERNOR'S SPEECH TO HAVE BEEN

GRANDSTANDING AND UBING HIS BULLY PULPIT.

SUBJECT IS A BELIEVER IN HIGHER EDUCATION AND THE TRANSFORMATION THAT
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HIGHER EDUCATION AFFORDS TO INDIVIDUALS, HE HAS BENEFITED FROM THAT

FIMBRLF AND ENOWS THE VALUE, BUBJECT LOVES THE BTUDENTS, WOULD FIGHT

VIGOROUBLY TO IMPROVE THEIR EXPERIENCES AND THEIR LIVES. SUBJECT WAS
VERY ENGAGED WITH THE PSU S8TUDENTS. SUBJECT INSPIRED ALL OF THOBE AT
PSU AND CHALLENGED ALL OF US TO BE BETTER, SUBJECT I8 BELFLESS, HAS A
GOOD SENSE:OF HMOR, IS FRIENDLY, GETS ALONG WELL WITH OTHERS AND I8

RESPONBIBLE.

SOURCE TRUBTS SUBJECT.
SOURCE TRUBTS SUBJECT'S JUDGMENT.

IN FEGARD TO FOREIGN TRAVEL, SOURCE BELIRVES SUBJECT HAD FRRQUENT
FORRIGN TRAVEL IN CONJUNCTION WITH HIS POSITION AS PSU PRESIDENT
SPECIFICALLY IN CONNECTION WITH THE WORLDWIDE UNIVERBITIES NRTWORK,
UNIVERSITY RELATED INITIATIVES, DISTINGUISHED ALUMNI PRESENTATIONS AND
FOR PSU RESEARCH (RXACT DATES, DURATIONS AND SPECIFIC IOCATIONS
UNRECALLED) . SOURCE RECALLED THAT SUBJECT DID TRAVEL TO CUBA WITH HIS
WIFE IN CONJUNCTION WITH A PSU HEMINGWAY LETTERS PROJECT (EXACT DATES,
mmm‘mmnmmmm),mnmvmmmmm
T CONJUNCTION WITH THR PSU DISTINGUISHED ALWMNI PROGRAM
PRESENTATIONS, ONE EPECIFICALLY FOR A YAO XI (NFI) (EXACT DATE ,
MONWMTINMEM)NTBAVHEDNMNVIEIT
mm,mmmem,mmAnmmmnpsum
(EXACT DATES, DURATION AND SPRCIFIC LOCATION UNRECALLED). BOURCE
MBMMNOMMNMMWMEUROFEM
PEU RELATED BUSINESS (EXACT DATES, DURATIONB AND SPECIFIC LOCATIONS
UNRECALLED) .

mcsmmnmnmoympmmmmmmmmmmmop
8UBJECT.

IN REGARD TO ANY FORBIGN CONNRCTIONB OR CONTACTS, SOURCR BELIEVES
BUBJECTDIDBLVEPUBEL!PWESBIMLWWITHPBUMMIANDWEER
EDUCATIONAL INSTITUTIONS IN HIS CAPACITY AS PSU PRESIDENT (BPECIFIC
CONTACTS UNENCWN, NFI),KGHEVER;N(NERBBUM!EDINANYPERMLLABTING
RIEATI(NKHIPBANDNONEOFWEICHWOUIDCADBEMCTNBEBUBCEPTIBLE
TO ANY POBSIBLE COERCION, PRESBURE, DURESS OR BLACRMATL.

SOURCEHASNOWOFAN!FOREI@PEOPBRHWNEREBIPONTHBPART
OF 8UBJECT.

mmmmmmwmrmmcmmwsnmm, LIFESTYLE
mmmmwmnmmmmmmzmmmsam
COERCION, PRESSURE, DURESS OR BLACKMAIL.

SUBJECT I8 NOT BUBCEPTIBLE TO ANY POSSIBLE COERCION, PREBSURE, DURESS
OR BLACKMAIL AS A RESULT OF THE CIRCUMBTANCES SURROUNDING HIS
DEPARTURR FROM THE POSITION OF PSU PREBIDENT.
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THE CIRCUMBTANCES SURROUNDING HIS DEPARTURE AS PSU PRESIDENT DUE NOT
CAST ANY DOUBT ON SUBJECT'S CURRENT RELIABILITY, TRUBTWORTHINESS, GOOD
JUDGMENT OR ABILITY TO PROPERLY SAFEGUARD NATIONAL SECURITY
INFORMATION.

ITEM: 015 BOURCE: 024
NAME RODNEY A, ERICKSON, DR., PRESIDENT, PENNSYLVANIA STATE UNIVERSITY
(PBU), PSU OFFICE OF THE PRESIDENT, 201 OLD MAIN, UNIVERSITY PARK, PA
16802
BEFERENCE

ISAUE(8) OBA 07B

PRIMARY ASBOCIATICON COWORKER
AVERAGE EXTENT OF CONTACT REGULAR
SPAN OF CONTACT 09/1995 TO PRESENT

RECOMMENDS

DR. RODNEY A. ERICKSON MET GRAHAM BEANIER IN 09/1995 AT THE PBU
CAMPUS, UNIVERSITY PARK, PA, AS DEAN OF THE PSU GRADUATE SCHOOL TO P8U
PRESIDBNT,WEENBUBJEUEARRIVEDATPSUANDMMTBEDUTIESOF
PREBIDENT, IMMEDIATELY EECOMING FRIENDLY COLLEAGUES, WITH THREE TIMES
WEEKLY PROFESSIONAL CONTACT AND TWO TIMES WEEKLY SOCIAL CONTACT AS
FRIENDLY COLLEAGUES, CONSISTING OF TALKING ABCUT EACH OTHER'S LIVES
AND ACTIVITIES AND ATTENDING PSU SPONSORED SOCIAL EVENTS, UNTIL
11/2011, WHRN BUBJECT LEFT HIS POSITION AS PSU PRESIDENT THROUGH A
'MUTUAL DECISION BETWEEN SUBJECT AND THE PSU BOARD OF TRUBTEEB WHEREIN
SUBJECT AGREED TO BTEP-DOWN. FROM 11/2011 TO PRESENT, SOURCE HAS HAD
THREE OR FOUR IN-PERSON CONTACTS WITH SUBJECT, ONE OR TWO TRLEPHONE
CALLS AND SIX TO BIGHT E-MATL BXCHANGES, WITH ONE SOCTAL DINNER
TOGETHER IN 02/2012, AS FRIENDLY COLLEAGUES.

SUBJECT IS MARRIED, HIS WIFE'S NAME 1S BANDRA, AND THEY HAVE TWO
CHILDREN; BRIAN AND HADLEY. SOURCE VOLUNTEERED THAT HE ATTENDED BOTH
OF SBUBJECT'S CHILDREN'S WEDDINGS.

SURJECT'S UNSTRUCTURED ACTIVITIES CONBIST OF HIS INTEREST IN MUBICAL
BANDS, SPECIFICALLY THE DEACONS OF DIXIELAND AND THE PHYRST FAMILY,

KIBINTKREBTINPLAYINGTKEWABHBOARDABAMUEICALINBTRUMENT, HI8

INTEREST IN PLAYING RACQUETBALL, RAFTING AND BEING A WORKAHOLIC.

PROM 08/1995 TO APPROXIMATELY 1996 (EXACT DATE UNRECALLED) , BUBJECT
RESIDED IN THE STATR COLLEGE, PA ARBA (NFI). FROM APPROXTMATELY 1996
(EXACT DATE UNRECALLED) TO 01/2012, SUBJECT RESIDED IN THE SCHREYER
PRESIDENT'S EOUBE ON THE PSU CAMPUB. FROM 01/2012 TO PRESENT, BUBJECT
RESIDES IN A BIGH RISE BEHIND THE HILLS PLAZA IN STATE COLLRGE, PA
(DIBCREPANT) . SUBJRCT TOLD SOURCE THAT EE IS ORIGINALLY FROM CEICAGO,
11, AND THAT HE WAS BORN IN BOUTH AFRICA.
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IS RESPONSIBLE AND IS RELIABLE.

SUBJECT I8 COLLATERAL DAMAGE IN ALL QF THIS.
SOURCE TRUSTS SUBJECT.

SOURCE TRUBTS SUBJECT'S JUDGMENT.

SQURCE BELIEVES SUBJECT HAD YEARLY FOREIGN TRAVEL IN CONJUNCTION WITH
HI8 POSITION AS PSU PRESIDENT ON PSU BUSINESS. SOURCE RECALLED THAT
SUBJECT HAD PREVIOUSLY TRAVELED TO CHINA, AUBTRALIA, LONDON, ENGLAND,
RUSBIA AND SOUTH AFRICA. BOURCE WAS UNABLE TO RECALL ANY EXACT DATES,
DURATIONS OR SPECIFIC LOCATICNS.

SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE OUTSIDE THE US NGR
HA3 BUBJECT EVER HAD A PROBLEM WITH CUSTOMS OR LAW ENFORCEMENT
OFFICTALS WHILE OUTSIDE OF THE US, SUBJECT HAS NOT VISITED ANY
EMBASSIES OR CONSULATES WHILE OVERSEAS, SUBJECT CANNOT EE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL,

8OURCE HAS NO RNOWLEDGE OF ANY BPECIFIC FORRIGN CONNECTICNS OR
CONTACTB ON THE PART OF SUBJECT AND BELIEVES THAT IF SUBJECT DID HAVE
ANY THEY WERE PURELY PROFESSIONAL CONTACTB, AS A RESULT OF HIS
POSITION AS PSU PRESIDENT, WERE PSU RELATED OR HIGHER EDUCATION
RELATED, AND THAT THEY WERE NOT LASTING RELATIONSHIPS (NFI).

SQURCE HAS WO ENOWLEDGE OF ANY FOREIGN PROPERTY OWNERSHIP ON THR PART
OF BUBJRCT.

SOURCE HAS NO RNOWLEDGE OF ANYTHING IN SUBJECT;8 BACKGROUND, LIFESTYLR
OR CONDUCT WHICH WOULD MARE SUBJECT SUSCEPTIBLE TO ANY POSSIBLE
COERCION, PREBSURE, DUHESS OR BLACRMAIL.

ITEM: 016 BOURCE: 025
NAME JOEN P, SURMA, VICE CHAIR, PSU BOARD OF TRUBTEES, OFFICE OF THE CHIEF
EXECUTIVE OFFICER, UB BTEEL CORPORATION, 600 GRANT STREET,
PITTSBURGH, PA 15219

I88UE(8) 05D 07C

PRIMARY AS8OCIATION VICE CHAIR OF PSU BOT

AVERAGE EXTENT OF CONTACT REGULAR

8PAN OF CONTACT APPROXIMATELY EARLY 2000°'S TO PRESENT

NO REASON NOT TO RECOMMEND

MR. JOHN P, SURMA MET GRAHAM SPANIER DURING THE EARLY 2000'8 (BXACT
DATE UNRECALLED), A8 PSU BUBINESS BCHOOL VISITING ADVISORY BOARD
- MEMBER TO PSU PRESIDENT, WITH YEARLY SOCIAL CONTACT AT FOOTBALL GAMRS
AND PSU S8PONBORED SOCIAL EVENTS8, UNTIL 07/01/2007, WHEN SOURCE BECAMRE
A MEMBER OF THE PSU BOT. FROM 07/01/2007 TO APPROXTMATELY 2008 (EXACT
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DATE UNRECALLED), BOURCE HAD EIGHT TIMES YEARLY SOCIAL CONTACT WITH
SUBJECT, AS PSU BOT MEMBER TO PSU PRESIDENT, CONBISTING OF ATTENDANCE
AT BOT MEETINGS, FOOTBALL GAMES AND PSU SPONSORED SOCIAL EVENTS. IN
APPROXTMATELY 2008 (EXACT DATE UNRECALLED) , SUBJECT BECAME A MEMBER QOF
THE UB STEEL BOARD. FROM APPROXIMATELY 2008 (EXACT DATE UNRECALLED)
T0 11/2011, SOURCE HAD 15 TIMES YEARLY BOCIAL CONTACT WITH SUBJECT AT
PSU BOT MERTINGS, UB BTEEL CORPORATION BOARD MERTINGS, PSU FOOTBALIL
GAMES AND PSU SPONBORED SOCIAL EVENTS, IN 11/2011, SUBJEGT REBIGNED
HIB POSITION AS PBU PRESIDENT UNDER A TERMINATION WITHOUT CAUSE
BECTION OF HIS EMPLOYMENT CONTRACT. FROM 11/2011 TO PRESENT, SOURCR
mmmzmmmmmmmmmmm
REBIGNATION FROM THE BOARD OF THE US STEEL CORPORATION.

BUBJECT IS MARRIED, HIS WIFE'S NAME IS DR. SANDRA BPANIER, AKA: S8ANDY,
AND THRY HAVE CHILDREN; POSSIBLY THREE CHILDREN (NFI) .

BUBJECT'S UNSTRUCTURED ACTIVITIES ARE THAT OF AN ECLECTIC PERSON; HE
DOES MOVIE REVIEWS, HE HAS AN INTEREST IN BEING A MUSICIAN, PLAYS THR
BASS DRI AND PLAYS RACQUETBALL,

FROM THE ERRLY 2000'2 TO UNKNOWN, SUBJECT RESIDED IN THE STATE
COLLEGE, PA AREA (NFI). FROM DATE UNRNOWN TO 11/2011, BUBJECT REBIDED
I THE BCHREYER HOUSE ON THE PSU CAMPUS, FROM 11/2011 TO PREBENT,
SUBJECT RESIDES IN A CONDO IN THE STATE COLLEGE, PA AREA (DISCREPANT)

(NFJ) .

SUBJECT HOLDS A PHD, S0URCE BELIEVES THE PHD MAY BE FROM PBU BUT,
SOURCE I8 NOT CERTAIN,

SUBJECT WAS PSU PRESIDENT FOR 16 YEARS, SUBJECT CAME TO PSU FROM THE
UNIVERSITY OF NEBRASKA. SUBJECT TOLD SOURCE THAT PRIOR TO NEBRASKA,
HE WAS PREVIOUBLY EMPLOYED BY OREGON BTATE UNIVERSITY OR THE
UNIVERSITY OF OREGON. FROM APPROXIMATELY 2008 (EXACT DATE UNBECALLED)
TO 11/2011, HE WAS A US STEEL CORPORATION BOARD MEMEER (DISCHEPANT)
AND THE FM (INSURANCE COMPANY BOARD (DISCREPANT) (NFT).

SUBJECT'S PBRFORMANCE AS THE PSU PRESIDENT WAS OUTSTANDING, SUBJECT
WAS ONE OF THE TOP UNIVERSITY PREBIDENTS IN THE COUNTRY.

IN REGARD T0 RE-HIRE, SOURCE DORS NOT KNOW, BECAUSE IT IS VESTED WITH
THE BOARD OF TRUBTEES, THAT WOULD BE A BOARD DRCISION., BOURCE DOES
HOT RNOW OF ANYTHING FROM THR BOARD RULES THAT WOULD MAKE THAT
DECIBION, IT WOULD BE A COLLECTIVE DECISION BY THE BOARD OF TRUSTEES.

IN REGARD TO WHY SUBJECT LEFT HIS POSITION AS PSU PRESIDENT, SOURCE
OFFERED HIS OPINION, A8 FOLLOWS:

SCURCE AND BTEVE GARBAN TOLD SUBJECT OF THE DECISION OF THE BOARD VIA
TELEPHONE
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/‘/1,/1,«,0(/
THE PSU BOARD OF TRUSTERS RRACHED A CONCLUSION THAT, DUE 1O THE )(/
UNCERTAINTY AROUND THE SANDUSKY SITUATION, IT WOULD BE DIFFICULT FOR /”/1/‘
SUBJECT TO CONTINUE, THE CONCLUSION WAS BASED ON WHAT WE DO KNOW, JD
THAT SUBJECT HAD COMMINICATED WITH TIME CURLEY AND GARY BCHULTZ IN /[/
SOME WAY, AND THEREFORE; THERE WOULD BE QUESTIONS ABOUT THAT AND THOSE /50

QUESTIONS WOULD TAKE A LONG TIME TO ANSWER AND WE, AS THE BOARD, COULD {
NOT WAIT THAT LONG.

THE DECISION ALSO INVOLVED THE BOARD'S CONFIDENCE IN SUBJECT, BECAUSE
OF BUBJECT'S INVOLVEMENT IN THE MATTER (NFI) AND THAT WOULD TAKE A
LONG TIME TO DETERMINE AND WOULD DISTRACT FROM SUBJECT'S ABILITY TO
FUNCTION AS PREBIDENT AS THE PUBLIC FACE OF THE UNIVERSITY. IT I8
LIKELY ALL MATTERS WOULD BE DQMINATED BY THIS MATTER AND THAT WOULD
MAKE IT DIFFICULT TO MOVE FORWARD AB A UNIVERSITY.

THE BORRD HAD A SERIES OF CONVERSATIONS CON WEDNESDAY AND EVERYGNE (ALL
BORRD MEMBERS) HAD A CHANCE TO VOICE THRIR OPINICNB.

I ASKED THE BOARD MEMBERS OF THERE WAS ANY DISBAGREEMENT IN THE
CONCIUSION FROM PREVIOUS CONVERSATIONS AND THERE WERE NONE, THEREFORE;
THE DECISION WAS UNANIMOUB.

SOURCE HAS NO ENOWLEDGE OF ANY ADVERSE INFORMATION REGARDING SUBJECT
AS IT PERTAINS TO THIS OR ANY OTHER MATTER.

IN REGARD TO ANY INFLUENCE ON THE BOARD BY THE GOVERNOR, SOURCE
BELATED THE FOLLOWING:

THERE WERE BUDGRT CUTS PROPOSED BY GOVERNOR CORBETT WHICH AFFECTED THE
PSU, PITT, TEMPLE AND LINCOLN BUDGRTS. THE BUDGET CUT INVOLVED A CUT
OF 50 PERCENT OF THR APPROPRIATION IN THE EARLY YEARS. SUBJECT
ADVOCATED FOR PSU, S8OURCE DID NOT 8EE ANYTHING IN THE BOARD'S
CONVERBATIONB THAT WOULD BE INDICATIVE OF ANY BUDGET RELATED ISSUES
PERTAINING TO THI8. BOURCE DID NOT SEE ANYTHING INDICATIVE OF ANY
PRESSURE ON THE BOARD DUE TO BUBJECT'S ADVOCACY FOR PSU ABOUT THE
BUDGET.

SUBJECT'B INVOLVEMENT IN THE SANDUBKY ISSUE, TO WHATEVER DEGREE, WAS
DETERMINED TO BE A DISTRACTION AS PRESIDENT.

THERE WAS A BRIEF REPORT TO THE BOARD OF TRUBTEEB IN 05/2011 BY THE
GENERAL COUNSEL, JUDGE BALDWIN, AND SUBJECT ABOUT THE GRAND JURY
EXIBTENCE AND SOURCE DOES NOT RECALL THE SPECIFICS8 OF THAT BRIEF

(NFT) .

8CME BOARD OF TRUBTEES MEMBERS FELT THERE SHOULD HAVE BEEN MORE
INFORMATION PROVIDED AT THAT TIME, THERE IS NOT OTHER REASON WHY
BUBJECT WAS TERMINATED WITHOUT CAUSE.

K, IBOUREERECM.LEDTEATSUBJECTDIDMTQNTHEBANDUSKYISSUEIN
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GROUP BETTINGS WITHIN THE BOARD AND IN GENERAL SUBJECT SAID HE HAD
BEEN INFORMED BY TIME CURLEY AND GARY SCHULTZ ABOUT A CIRCUMSTANCE
INVOLVING SANDUSKY, THEY (CURLEY AND SCHULTZ) HAD PROPOSED ACTION,
BUBJECT SAID OK TO THAT ACTION AND THAT WAS IT.

SUBJRCT EXPLAINED THAT THE MEETING WITH CURLEY AND BCHULTZ WAS NOT A
SCHEDULED APPOINTMENT. BUBJECT SAID THAT CURLEY AND SCHULTZ PRESENTED
THE INCIDENT TO SUBJECT AS "HORSE AROUND", THAT IT WAS ON A CONFERENCE
CALL AND HAVING HEARD THINGS SUBSEQUENTLY IN THE NEWS IT IS DIFFICULT
FOR SOURCE TO FILTER WHAT EXACTLY SUBJECT TOLD BOURCE AND WHAT BOURCE
HAS HEARD IN THR PRRSB (NFI).

SUBJECT'S REPUTATION AS PRESIDENT WAS VERY HIGH, SUBJECT HOLDS VERY
HIGH STANDING, SUBJECT WAS A WELL ACKNOWLEDGED LEADER, ONE OF THE TOP
GUYS IN HIS FIELD, BSUBJECT'S CHARACTER AND STATURE ARE VERY HIGH,
SUBJECT IS RESPONBIBLE, RELIABLE, FRIENDLY, GETS ALONG WELL WITH
OTHERS AND I8 ENTHUSIASTIC.

BOURCE TRUBT8 SUBJECT.
BOURCE TRUBTS SUBJECT'S JUDGMENT.

IN HEGARD TO FOREIGN TRAVEL, SOURCE BELIEVES THAT APFROXIMATELY 8 TO
10 YEARS AGO, SUBJECT TRAVELED TO LONDON, UNITED KINGDGM, TO RECEIVE
AN AWARD (NFI), BOURCE BELIEVES SUBJECT MAY HAVE MADE A TRIP TO
CANADA FOR A BOARD MEETING IN TORONTO, CANADA IN 09/2008 FOR ONE DAY,
BUT SOURCE IS NOT CERTAIN,  SOURCE BELIEVES THAT SUBJECT TOLD SOURCE
THAT HR HAD VIBITED AN ALMNUS IN BHUTAN WHO IS THE FRIME MINISTER OF
BHUTAN, EXACT DATES, DURATIONS AND SPECIFIC LOCATIONS UNRECALLED,

SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILR OUTSIDE THE US NOR
HAS SUBJECT EVER HAD A PROBLEM WITH CUSTOMS OR LAW ENFORCEMENT
OFFICTALS WHILE OUTBIDE OF THE UB, SUBJRCT HAS NOT VISITED ANY
EMBASSTES OR CONSULATES WHILE OVERSEAS, BSUBJECT CANNOT BR BLACKMATLED
FOR ANY INCIDENTS WHILE ON FORRIGN TRAVEL.

IN REGARD TO ANY FOREIGN CONNECTIONS OR CONTACTS, SOURCE REITERATED
THAT HE BELIEVES BUBJECT TOLD HIM THAT HE HAD VISITED THE PRIME
MINISTER OF BHUTAN, WHO IS ALSO A PSU ALUMNI, HOWEVER; BOURCE BRLIEVES
THAT WAS NOT A LASTING PERSCNAL RELATIONSHIP, THAT IT WAS PURELY
PROFESSIONAL (NFI). SOURCE HAS NO KNOWLEDGE OF ANY OTHER FOREIGN
CONNECTIONS OR CONTACTS.

BSOURCE REITERATED THAT HE AND STEVE GARBAN, CHAIRMAN OF THE BOAKD OF
TRUBTEES, COMMUNICATED THE BOARD'S DECISION TO TERMINATE SUBJECY
WITHOUT CAUSE ON WEDNEBDAY NIGHT VIA TELEPHONE, VIA BPEAKER PHQME,

SOURCE ADVISED THAT, AS VICE CHAIR OF THE BOARD, HE WAS MORE INVOLVED
WITH THE PROCES8 VICE THE CONTENT,
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S0URCE HAS NO KNOWLEDGE OF ANYTHING IN BUBJECT;S BACKGROUND, LIFESTYLE
OR CONDUCT WHICH WOULD MAKE SUBJECT SUSCEPTIBLE TO ANY POBSIBLE
COERCION, PRESSURE, DURESS OR BLACKMAIL.

SOURCE HAS NO RRASON NOT TO RECOMMEND SUBJECT,

ITEM: 017 BOURCE: 026
NAMR STEVE A, GARBAN, CHATRMAN OF THE PSU BOARD OF TRUSTEES, 226 HARRIS
DRIVE, BTATE COLLEGE, PA 16801

ISEUE(8) 05D 07C

FRIMARY ASBOCIATION CHAIRMAN, PSU BOT
AVERAGE EXTENT OF CONTACT RERGULAR

SPAN OF CONTACT FALL OF 1995 TO PRESENT

RECOMMENDB

MR, BTEVE A. GARBAN MET GRAHAM SPANIER IN APPROXIMATELY FALL 1995
(EXACT DATE UNRECALLED), ON THE PENNBYLVANIA SBTATE UNIVERSITY (P8U)
CAMPUS, A8 PBU VICE PRESIDENT T0 PSU PRRSIDENT, WHEN SUBJECT BEGAN HIS
DUTIES A8 PSU PRESIDENT, WITH QUARTERLY BOCIAL CONTACT AT PSU
SPONBORED BOCIAL EVENTB, UNTIL 07/1998, WHEN SOURCE BECAME A MEMEER OF
THE PSU BOARD OF TRUSTEES (BOT), FROM 07/1998 TO 01/2007, SBOURCE HAD
8IX TIMES YRARLY BOCIAL CONTACT WITH SUBJECT AT THE PSU BOT MEETINGS.
IN 01/2007, SOURCE BECAME VICE CHATRMAN OF THE PSU BOT. FROM 01/2007
70 01/2010, SOURCE HAD MONTHLY BOCIAL CONTACT WITH SUBJECT AS VICE
CHAIRMAN OF THE PSU BOT TO PSU PRESBIDENT, IN 01/2010, BOURCE BECAMR
CHAIRMAN OF THE PSU BOT. FROM 01/2010 TO 11/09/2011, SOURCE HAD THO
TIMES MONTHLY SOCIAL CONTACT WITH SUBJECT, AS CHATRMAN OF THE PRU BOT
T0 PSU PREBIDENT. 1IN 11/09/2011, SUBJECT DEPARTED HIB POSITION AS PSU
PRESIDENT, FROM 11/09/2011 TO 01/2012, SOURCE HAD MONTHLY SOCIAL
CONTACT WITH SUBJECT. IN 01/2012, SOURCE STEPPED DOWN AS CHAIRMAN OF
THE PSU BOT. FROM 01/2010 TO PRESENT, SBOURCE HAS HAD TRO BUBINKSS
RELATED TELEPHONE CONVRRSATIONS WITH S8OURCRE, AS FORMER PSU BOT CHAIR
TO FORMER PBU PRESIDENT, WHEN SUBJECT CALLED SOURCE TO DISCUSS ) PRESS
RELEASE ISSUED REGARDING SUBJECT'S DEPARTURE FROM HIS POSITION AS PSU
PRESIDENT. BOURCE IDENTIFIED HIS SOCIAL CONTACT WITH SUBJECT TO BE
PRIMARTLY PROFESSIONAL, ALTHOUGH, SOURCE DID HAVE SOCIAL CONTACT WITH
SUBJECT DURING AN ALUMNI TOUR TRIP TO FRANCE DURING THE SUMMER OF 2011
FOR 9 DAYS AND AT PSU SPONBORED BOCIAL FUNCTIONS AND PSU BOT SOCIAL
FUNCTIONS ARDUND BOT MEETINGS.

SUBJECT I8 MARRIED, HIS WIFE'S NAME IS S8ANDRA, AND THEY HAVE TWO
CHILDREN (NAMES UNRRCALLED). SOURCE VOLUNTEERED THAT HE HAD ATTENDED
THE WEDDINGS OF BOTH OF SUBJECT;8 CHILDREN.

SUBJECT'8 UNSTRUCTURED ACTIVITIRS CONSIST OF WORKING-OUT, PLAYING
PADDLE BALL, HI8 INTEREST IN MOVIES, BOATING, HIKING, AND HAVING
FRIENDS WITH VARYING BACKGROUNDS.
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FROM FALL OF 1995 (EXACT DATE UNRECALLED) TO 12/2011, SUBJECT RRSIDED
AT THE PSU PREBIDENT'S HQUSE AT SCHREYER HOUSE. FROM 12/2011 "0
PRESENT, SUBJECT REBIDES IN A CONDO LOCATED BEHIND THE HILLS PLAZA IN
STATE COLLEGE, PA (DISCREPANT). SUBJECT TOLD S8OURCE THAT HE If
ORIGINALLY FROM CHICAGO, IL.

BOURCE BELIEVES SUBJECT HOLDS AN UNDERGRADUATE DEGREE FRQM
NORTHWEBTERN, A MASTER'S DEGREE FROM IOWA BTATE AND SOURCE BELIEVES
HI8 PED I8 FROM PSU. SOURCR BELIEVES BUBJECT'S DEGREES ARE IN FAMILY
PLANNING AND COUNBELING AND HEALTH AND HUMAN DEVELOPMENT.

FROM 11/2011 TO PRESENT, SUBJECT I8 PSU PRESIDENT EMERITUS. FRGM FALL
OF 1995 (EXACT DATE UNRECALLED) TO 11/2011, SUBJECT WAS PSU PREBIDENT.
SUBJECT TOLD 8OURCE THAT PRIOR TO BECOMING PSU PRESIDENT, SUBJECT WAS
THE CHANCELLOR AT NEERASKA, PROVOST AT OREGON, AT SUNY (NFI) AND WAS A
PROFEBSOR AT PSU (NFI).

SOURCE BELIKVES THAT, WHILE PSU PRESIDENT, SUBJECT HELD BQARD
POBITIONB ON THE UBS STERL BOARD (DISCREPANT), THE CITIZENS BANK BOARD
(DIBCREPANT) AND TEE BOARD OF AN INSURANCE COMPANY IN BOSTCRY
(DISCREPANT) (NFI).

SUBJECT'S PERFORMANCE AS PSU PRESIDENT WAS OUTSTANDING, SUBJECT TOOK
PSU TO NEW HEIGHTS AS A LEADER AND WAS AN OUTSTANDING LEADER.

SUBJECT 18 ELIGIBLE FORE RE-HIRE AS PSU PRESIDENT BUT, BCARS ARR TOO
DEEP AT P8U. SUBJECT I8 CAPABLE, JUBT THE S8TAGES OF THR CIRCUMBTANCE
WOULD PRECLUDE HIM FROM BEING RE-HIRED BECAUSE THE SCARS WILL NOT GO
AWAY UNTIL THE COURT CASES ARE OVER.

SOURCE EXPLAINED WHAT OCCURRED AND CHARACTERIZED IT AS PLAN AND SIMPLE
IN THAT THE CIRCUMBTANCE WAS MIS-READ, PEOPLE DID NOT UNDERBTAND HOW
S8ERIOUS THE SITUATION WAS UNTIL THE PRESENTMENT CAME OUT.

BUBJECT HAD A MISUNDERSTANDING OF HOW SERIOUS IT WAS. THE GRAND JURY
WAS CONFIDENTIAL, I THINK THAT CAUSED SUBJECT TO NOT SHARE MORE WITH
THE BQARD.

SUBJECT EITHER READ THE SITUATION A8 IT NOT BEING A CRITICAL
CIRCUMBTARCE OR HE WAS TOLD NOT TO SHARE THE INFORMATION. BOURCE
BELIEVES THAT POSBIBLY THE GRAND JURY TOLD SUBJECT THAT HE COULD NOT
SHARE THE INFORMATION, THE BOARD FELT THAT HE WAS NO LONGER CAPABLE
OF MANAGING THE UNIVERSITY.

BUBJECT LOST THE CONFIDENCE OF THE BOARD. BUBJECT ASKED SOURCE DURING
THE COURSE OF THE INCIDENT, IN THE FIRST DAYS, IF HE HAD THE
CONF'IDENCE OF THE BOARD AND SOURCE TOLD SUBJECT YES BUT, WHEN THE
PRESENTMENT CAME OUT, THEN CONFIDENCE WANED.
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SOURCE FIRST HEARD RUMORS DURING THE SUMMER OF 2011 (EXACT DATE

WM),WWP@HMWMUBKXWMVEDWMA Q—d

BOY IN LOCK HAVEN, PA (NFI). THERE WAS NO MENTION OF 1998 OR 2001 f

INCIDENTS. .7?’
fe

THE PSU BOT FIRST HEARD OF THE SUBPOENAS IN THE 07/2011 PSU BOT
MEETING

SOURCE ASKED SUBJECT WHAT WAS GOING ON, SUBJECT TOLD SBOURCE IT WAS A
S8ECRRT GRAND JURY BUT, HE WOULD HAVE CYNTHIA BALDWIN GIVE A BRIRF TO
THE BOARD.

CYNTHIA BALDWIN GAVE THE BOT A PERFUNCTORY REPORT THAT THE GRAND JURY
INVRSTIGATION WAS GOING ON AND COULD NOT BR TALKED ABOUT, BEYOND THAT
SCHULTZ, CURLEY AND PATERNO HAD BEEN CALLED. BALDWIN BATD THAT THR
PURPOSE OF THE GRAND JURY WAS TO INVESTIGATE SANDUBKY, SHE DID NOT SAY
ANYTHING ABOUT THE PSU CAMPUS, ONLY ABOUT LOCK EAVEN, PA, THE PSU BOT
MEMBERS DID NOT ASK ANY QUESTIONS,

THE PSU BOT DID NOT ENOW HOW ANY EMPLOYERS HAD BEEN INTERVIEWED AND
THEN LATER LEARNED THAT ABOUT 19 OR 20 EMPLOYEES HAD BEEN INTERVIEWED,

THE LAST FRIDAY IN 10/2011, SUBJECT ASKRD BOURCE TO COME TO HIB
OFFICE., SUBJECT AND CYNTHIA BALDWIN TOLD SOURCR THAT CURLEY AND
SCHULTZ COULD BE CHARGED WITH PERJURY AND THAT KNEW THAT THROUGH
RUMORS FROM HARRISBURG, PA (NFI).

SOURCE TOLD SUBJECT THAT SOURCE WOULD BE TELLING JOEN SURMA AND JIM
BROADHURST (MEMBERS OF THE PSU BOT). BOURCE TOLD SURMA AND BROADHURST
ON SATURDAY AND ON MONDAY SOURCE SENT AN EMATL TO SUBJECT ABRING
SUBJECT IF THERE WAS ANYTHING MORE AND BUBJRCT TOLD BOURCE THAT HE
BELIEVED CURLEY AND SCHULTZ WOULD BE EXONERATED,

BOURCE BELIRVES SUBJECT MISREAD THE SITUATION DRASTICALLY,

LATER IN THE WEEK, THE PSU BOT HEARD THAT SBANDUSKY WOULD BE CHARGED
SATURDAY FOLLOWED BY CURLEY AND SCHULTZ.

THE PSU BOT MET ON SATURDAY, SUNDAY, TUESDAY, WEDNESDAY AND THURSDAY.
THE PRESENTMENT HAD COME OUT LATE SATURDAY, S8OURCE DID NOT READ IT
UNTIL SUNDAY NIGHT, BOURCE WAS BHOCKED AND STUNNED BY THE WHOLE THING.

THE PSU BOT FELT THAT SUBJECT AND PATERNO PROBABLY BHOULD HAVE KNOWN
MORE, ESPECIALLY DUR TO THE 1998 INVESTIGATION AND THE MCQUEARY REPORT
IN APPROXIMATELY 2002.

SOURCE BELIEVES THAT THROUGHOUT TEIS INCIDENT, SUBJECT DID NOT FEEL IT
WAS SERIOUS. IT WAS MENTIONRD THAT THIS WAS THR THIRD OR FOURTH GRAND
JURY REGARDING BANDUSKY AND THE OTHERS HAD BEEN DISMIBSED. RIRMIR3
DURING THE SUMMER OF 2011 BAID IT WAS A WITCH HUNT OR POLITICAL
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MANEUVER.
/k/! SUBJECT NEVER SAID HE HAD ANY KNOWLEDGE OF THE 1998 OR 2002 INCIDENTS.
Vs

THAT MONDAY, THE PSU BOT MEMBERS CALLED S8OURCE TO GRT ANOTHER MEETING.
TUEBDAY MORNING SOURCE HAD BREAKFAST WITH JOBN SURMA, BOURCE SENSED
THAT THE BOT FRLT BOURCE WAS TOO CLOSE TO SUBJECT, CURLEY AND BCHULTZ
(BECAUSBE THE BOT KNEW SOURCE HAD A CLOSE AND MENTORING RELATIONSBHIP

WITH SCHULTZ AND CURLEY), 80 SOURCE ASKED SURMA TO TAKE OVER.

THERE WAS A UNANIMOUS CONSBENSUS. JOHN SURMA ASKED IF ANYONE WAB
OPPOSED TO THE DISMISSAL OF SUBJECT AND PATERNO. BSUBJECT OFFERED TO
REBIGN, SAYING THAT HE DID NOT HAVE SUPPORT OF THE BOARD. EARLY ON,
SUBJECT OFFERED HIS REBIGNATION AND SCURCE DECLINED TO ACCEPT IT.

THE TUESDAY NIGHT BOT DISCUSSIONS WERE MAINLY TOWARD DISMISSAL OF
SUBJECT AND PATERNO.

THEN QN WEDNEBDAY, 11/09/2011, SUBJECT OFFERED A LETTER OF
RESIGNATION, BOURCE TOLD SUBJECT THAT SOQURCE COULD NOT ACCEPT IU
WITHOUT DELTBERATIONS WITH THE BOARD., ON 11/09/2011, THERE WAS NOT A
BOARD VOTE, IT WAS "ANYBODY OPPOSE REMOVAL OF SUBJECT AND PATERNOP"
AND NO ONE DIBBENTED, THEREFORE, BOURCE AND THE EOT DECIDED TO
DISMISS BOTH SUBJECT AND PATERNO. THE REASONS WERE 1) WHEN THE BOT
READ THE PRESENTMENT, THEY RRALIZED IT WAS A SERIOUB SITUATION AND PSU
COULD NOT MOVE FORWARD WITH SUBJECT AND PATERNO BECAUSE THEY WOULD NOT
BE ABLE TO MANAGE OR CORCH; 20 HOW COULD EITHER OF THEM NOT KNOil ABOUT
THE 1998 OR 2002 INCIDENTS, AND 3) WHY WAS SANDUSKY ALLOWED TO RETIRE
WHEN EE DID.

THE PSU'BOT HAD TO DEAL WITH THIS BRCAUSE APPARENTLY NEITHER SUBJECT
NOR PATERNO DID NOT TAKE ACTICN OR NOT ENOUGH ACTION, DEPENDING ON
WHAT THRY DID OR DID NOT KNOW.

SUBJECT TOLD SOURCE THAT THERE WAS NOTHING TO THIS CIRCUMBTARCE.

BOURCE DID NOT KNOW IF BOURCE HAD BAD ADVICE OR DID NOT READ IT RIGHT.
SUBJECT HAD A REPUTATION OF READING THINGS RIGHT.

SOURCE BELIEVES THAT SUBJECT FELT THAT SOMEWHERE IN THE LASCH BUILDING
SOMETHING WENT ARRAY (NFI).

SOURCE BELIEVES THAT PATERNO KNEW EVERYTHING WAS GOING ON IN THR LASCH
BUILDING, BUT BOURCE DOES NOT KNOW FOR SURE.

BOURCE CHARACTERIZED SUBJECT'S DEPARTURE A8 PSU PRESIDENT, AS FOLLOWS:

SUBJECT OFFERED TO RESIGN BUT, BOARD WANTED PEOPLE TO KNOW HE WAS
DISMISSED. SOURCE WANTED TO RESIGN, SUBJRCT RECOGNIZED HIS SUPPORT
WAS FRACTURING WITHIN THE BORRD,
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THE DEPARTURE WAS A MUTUAL DEPARTURE, SUBJECT WANTED TO REBIGN AND THE
BOT WANTED TO DISMISS HIM AND IT WORKED OUT UNDER THE TERMS OF
SUBJECT'S CONTRACT.

BOURCE COMMUNICATED THE DECISION OF THE BORRD TO SUBJECT VIA TELEPHONE
THROUGH A CONFERENCE CALL BETWEEN SOURCE, SURMA AND SUBJECT.

IN REGARD TO PATERNO, IT WAB A NIGETMARE, THE BOT WANTED TO 8AY IT TO
PATERNO PERSONALLY BUT, THE BOT WAS TOLD THRRE WAS A SECURITY RISK IN
GOING TO PATERNO'S RESIDENCE, IF SOURCE AND SURMA WOULD HAVE GONE TO
PATERNO'S BESIDENCE IT WOULD HAVE BEEN A CIRCUB. LEAKS WERE OCCURING,
THE BOT FLET THAT THE NOTIFICATIONS HAD TO BE MADE THAT NIGHT. SOURCE
TRIRD TO CALL THE PATERNO RESIDENCE AND THERE WAS NO ANSWER.

TCM POOLE THEW CONTACT FRAN GANTER TO TELL PATERNO TO CALL SURMA'S
CELL PEONE, PATERNO CALLED, S8OURCE ANSWERED THE PHONE AND S80URCE 8AID
"JOE, WE HAVE BEEN MEETING, JOHN SURMA THEN TOLD JOR YOU HAVE BEEN
REMOVED AS CORCH, JOE BAID OK, THANKS, AND HUNG-UP."

SURMA WANTED TO SAY TO PATERNO THAT THE PSU BOT WOULD HONOR HIS
CONTRACT AND PATERNO WOULD STILL BR A TENURED PROFESSOR, BUT PAIERNO
HAD EUNG-UE.

SUE PATRRNO CALLED BACK, SHE WAS VERY UPSET , JOHN SURMA ANSWERKD AND
JUBT SATD HE WAB S0RRY.

GARY SCHULTZ THEN CALLED SBOQURCE AND TOLD SOURCR THAT HE UNDERSTOOD
THAT SANDUSKY AND A KID HAD BEEN HORSING AROUND IN THE SHOWER AND
SUBJECT KNEW VERY LITTLE.

SOURCE TOLD SCHULTZ AND CURLEY THAT THE BOT FELT THAT THEY COULD NOT
CONTINUE EECAUSE OF THR CHARGES, BCHULTZ SAID HE WAS GOING TO GO BACK
T0 RETIREMENT, SCHULTE TOLD SOURCE, THROUGH A VOICR MATL MBSBAGE,
THAT SUBJECT DID NOT KNOW MUCH OF WHAT WAS GOING ON.

SOURCE CALLED SCHULTZ BACK THE DAY BEFORE HI8 HEARING AND TOLD BCHULTZ
GOOD LUCK., BCHULTZ SAID HE WAS INNOCENT, BOURCR TOLD SCHULTZ TO FIGHT
LIKE HELL,

SCHULTZ TOLD SBOURCE THAT SUBJECT ENEW NOTHING, THAT SUBJECT DID NOT
ENOW ANYTHING THAT WOULD CAUSBE HIM TO BR DISCIPLINED FOR THIS.

SOURCE SAID SUBJECT MAY HAVE HAD SUBPICIONS BUT, BOURCE DOES NOT KNOW
FOR SURE.

SOURCE BELIEVES SUBJRCT WAS INSIGRTFUL AND A BOLID THINKER AND
EXTREMELY GOCD AT BOLVING PROBLEMS,

SCHULTZ TOLD SOURCE THAT SUBJECT KNEW "VERY LITTLE", SPECIFICALLY THAT
REPORT OF INVESTIGATION
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)fJ[ SANDUSKY AND A PERSON WERE EORSING AROUND IN THE SHOWER (NFI).

SOURCE BELIRVES SUBJECT HAS A LOT OF ABILITY AND I8 A COMPETENT
PERBON,

SOURCE'S VIEW I8 THAT THINGS WERE DONE KNOWINGLY OR UNKNOWINGLY, WITH
THE POWER OF FOOTBALL, THE REPUTATION OF THE UNIVERSITY AND THE
FOOTBALL FROGRAM COULD BE DAMAGED, SOURCE BELIEVES TEAT MAYBE TIM
CURLEY AND GARY SCHULTZ THOUGET THAT, DUE TO THE POWER OF THE FOOTBALL
PROGRAM, THEY SHOULD BE CAREFUL WITH THIS (NFI).

BOURCE THINKS THAT BUBJECT GOT A RBPORT FROM TIM CURLEY AND GARY
SCHULTZ SAYING THAT THERE WAS SOME HORSING AROCUND AND TOOK STEPS,
TALKING TO THE BECOND MILE.

BOURCR THINKS CURLEY AND SCHULTZ MAY HAVE POSSIBLY BEEN UNENOWINGLY
SWAYED BY THE IMPORTANCR OF THR FOOTBALL PROGRAM (NFI), BUT HE I8 NOT
8URR,

BOURCE FELT BAD. BOURCE FELT THAT SUBJRCT COULD NO LONGER MOVE
FORWARD .

SUBJECT GAVE BOURCE A LETTER OF RESIGNATION, S0URCE TOOK THE LE''TER
AND TOLD SUBJECT THAT HE COULD NOT ACT ON THE LETTER WITHOUT THR REST
OF THE BOT.

SOURCE HAS NEVER TALKED TO SANDUSKY OR MCQUEARY ABOUT THE INCIDENTS.

SUBJECT IS NOT SUSCEPTIBLE TO ANY POSSIBLE COERCION, PRESSURE, DUREBS
OR BLACKMAIL AS A RESULT OF THE CIRCUMBTANCES SURROUNDING HIS
DEPARTURE FROM HIS8 POSITION AS PBU PRESIDENT.

THE CTRCUMBTANCES SURROUNDING SUBJECT'S DEPARTURE DO NOT CAST DOUBT ON
SUBJRCT'S CURRENT RELIABILITY, TRUBTWORTHINESS OR GOOD JUDGMENT AND
DOES NOT CAST DOUBT ON SUBJECT;S8 ABILITY TO PROPERLY SAFEGUARD
NATIONAL BECURITY INFORMATION.

SUBJECT'S RRPUTATICN AND CHARACTER ARE GOCD. BOURCE HAS NEVER HEARD
ANYTHING NEGATIVE ABOUT SUBJECT. SCMETIMES SUBJECT OVERSELLS HI8
POSITION, IN A GOOD WAY, IF HE FEELS STRONGLY ABOUT IT HE I8
MOTIVATED. SUBJECT I8 A GOOD BOLID THINKER AND IS A MAN OF GOQD
VALUES, SUBJECT IS RESPONSIBLE AND RELTABLE,

SOURCE DOES NOT BELIEVES THAT SUBJECT HAD ANY KNOWLEDGE OF THE 1998 OR
2001 OR 2002 INCIDENTS.

IN REGARD TO THE 1998 INCIDENT, SOURCE BELIEVES THE CIRCUMBTANCES ARE
SUCH THAT THE ENVIRONMENT AT PSU IS THAT THE POLICE INVESTIGATION
WOULD HAVE COMMUNICATED DIRECTLY TO RAY GRICAR, THE DIBTRICT ATIORNEY,
AND HE DID NOT CHARGE, ’
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IN REGARD TO ANY PRESSURE FROM THE GOVERNOR ON THE PSU BOT REGARDING
SUBJECT'S DISMISSAL, SOURCR ADVISED THERE WAS NO INFLUENCE ON THR
BOARD BY TER GOVERNOR, HOWEVER; IT WAS KNOWN THAT THE GOVERNOR WAS
UPSET AT SUBJECT FOR TAKING THE GOVERNOR ON FOR TRYING TO LOWER PSU'S
APPROPRIATIONS AND THAT THR GOVRRNOR WAS UPBET THAT SUBJECT CHALLENGED
HIM. BOURCE BELIEVES THERE WAS NO EVIDENCE OF ANY INFLUENCE BY THE
GOVERNOR WITHIN THE BOT TO GET SUBJECT OR PATERNO DISMISSED, BOURCE
VOLUNTEERED THAT THR GOVERNOR DID NOT ALWAYS 8HOW UP AT THE BOT
MEETINGS.

BOURCE TRUSTS SUBJECT.
SOURCE TRUSTS SUBJECT'S JUDGMENT.

IN REGARD TO ANY FOREIGN TRAVEL, DURING THE SUMMER OF 2011 (EXACT
DATRS UNHECALLED) , BOURCE ACCOMPANIED SUBJECT ON A NINE DAY VACATION
TO FRANCE A8 PART OF A PSU ALUMNI TOUR WITH OTHER ALWMNI TOUR MIMEERS.

SUBJECT HAS TRAVELED OVERBEAS TO NUMEROUB COUNTRIES IN CONJUNCTION
WITH THR PSU STUDY ABROAD FROGRAM, SOURCE BELIEVES SUBJECT HAS
TRAVELED TO CHINA, EUROPE AND ENGLAND (EXACT DATES, DURATIONS AND
SPECIFIC LOCATIONS UNRECALLED). SOURCE BELIRVES ALL OF SUBJECT'S
TRAVEL I8 IN CONJUNCTION WITH HIS QFFICIAL DUTIRS AS PSU PRESIDENT,
WITH THE EXCEPTION OF THE SUMMER 2011 TRIP TO FRANCE.

SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE QUTSIDE THE Ul NOR
HAS BUBJECT EVER HAD A PROBLEM WITH CUSTOMB OR LAW ENFORCEMENT
OFFICIALS WHILE OUTSIDE OF THE US, SUBJECT HAS NOT VISITED ANY
EMBABSIES OR CONSULATES WHILE OVERSEAS., SUBJECT CANNOT BE BLACKMATLED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL,

BOURCE HAS NO KNOWLEDGE OF ANY BPECIFIC FOREIGN CONNECTIONB OR FORERIGN
CONTACTS ‘ON THE PART OF SUBJECT BUT, BELIEVES THAT IN HIS OFFICIAL
CAPACITY AS PSU PRESIDENT SUBJECT WOULD HAVE HAD CONTACT WITH B(ME
FORRIGN NATIONALS, HOWEVER; NONE WOULD HAVE BEEN IABTING OR MADE
BUBJECT SUSCEPTIRIE TO ANY POSSIBLE COERCION, PRESSURE, DUREBS (R
BLACKMATL,

SOURCE HAS NO KNOWLEDGE OF ANY FOREIGN PROPERTY OWNERSHIP ON THE PART
QF SUBJECT.

BOURCE HAS NO KNOWLEDGE OF ANYTHING IN SUBJECT'S8 BACKGROUND, LIFESTYLE
OR CCNDUCT WHICH WOULD MAKE SUBJECT SUSCEPTIBLE TO ANY POSSIBLE
COERCION, PRESSURE, DURESS OR BLACKMAIL.

ITEM: 018 SOURCE: 027

NAME GARY C. BCHULTZ, PSU SENIOR VICE PRESIDENT (RETIRED), 636 ROSSLIN
ROAD, BOALSBURG, PA 16827
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I8SUE(8) 05A 07B 11

PRIMARY ASSOCIATION SUBORDINATE

AVERAGE EXTENT OF CONTACT REGULAR .

SPAN OF CONTACT APPROXIMATELY EARLY 1980'S TO PRESENT

RECOMMENDS

MR. GARY C. SCHULTZ MET GRAHAM SPANIER IN APPROXTMATELY THE ERRLY
1980'8 (EXACT DATE UNRERCALLED), ON THE PSU CAMPUB, AS INFORMATION
TECHNOLOGY LEAD (SOURCE'S THEN POSITION) TO PSU PROFESSOR, WHEN SOURCE
BEGAN WORKING WITH THE IT COMMITTEE IN THE PSU HEALTH AND HOMAN
DEVELOPMENT COLLEGE, WITH WEEKLY CONTACT AS COLLEAGUES, UNTIL
ADPPROXIMATELY 1983 (EXACT DATE UNRECALLED), WHEN SUBJECT LEFT PSU FOR
A POSITION AT BTONY BROOK, THEN OREGON STATE AND THEN NEBRASKA. FROM
APPROXIMATELY 1983 (EXACT DATE UNRECALLED) TO 01/1935, BOURCE HAD NO
CONTACT WITH SUBJECT, IN 01/1995, SOURCE BRCAME A 8R. VICE PRESIDENT
AND SUBJECT RETURNED TO PSU AS THE PRESIDENT SELECT, FROM 01/1995 TO
08/1995, SOURCE HAD (RARTERLY CONTACT WITH BUBJECT AS SUBORDINATE TO
INCOMING PRESIDENT. 1IN 08/1995, BUBJECT ASSUMED THR POSITION (F PSU
PRESIDENT, FRCM 08/1995 70 06/2009, BOURCE HAD THREE TIMES WEEKLY
CONTACT WITH SUBJECT, AS SUBORDINATE TO PRESIDENT WITH SOCIAL CONTACT
AT FOOTRALL TATLGATES AND AT PSU SPONSORED BOCIAL EVENIS., IN 06/2009,
SOURCE RETIRED FROM PSU. FROM 06/2009 TO 09/2011, BOURCE HAD MONTHLY
SOCIAL CONTACT WITH SUBJECT, AS RETIRED EMPLOYEE TO PSU PREBENT,
CONBISTING OF CONTACT AT THE NITTANY LION CLUB FINNCTIONS AND Al PSU
FOOTEALL GAMES, 1IN 09/2011, SOURCE RETURNED TO PSU AS AN EMERGENCY
RE-HIRE. FROM 09/2011 TO 11/2011, SOURCE HAD THREE TIMRS WEEKLY
30CIAL CONTACT WITH SUBJECT, AS SUBORDINATE (SENIOR VICE PRESIDENT) TO
DPSU PRESIDENT). 1IN 11/2011, SUBJECT REBIGNED HIS POSITION AS PSU
PRESIDENT. FROM 11/2011 TO PRESENT BOURCE HAS TOW TIMES MONTHLY
CONTACT WITH SUBJECT AS RETIRED PSU EMPLOYEE TO PSU PREBIDENT
EMERTTUB,

SUBJECT IS MARRIED, HIS WIFE'S NAME IS GANDRA, AND THEY HAVE T5f0
CHILDREN; BRIAN AND HADLEY,

SUBJECT'S UNBTRUCTURED ACTIVITIES CONBIBT OF PLAYING RACQUETBALL,
WHITE WATER RAFTING, BICYCLING, BEING A MAGICIAN, INTEREST IN MAGIC
TRICKS AND PREVIOUBLY BEING A PILOT.

FROM APPROXTMATELY THE 1980'S (EXACT DATE UNRECALLED) TO APPROXTMATELY
1983 (EXACT DATE UNRECALLED), SUBJECT RESIDED ON NORTH OAK LANK IN THE
PARK FOREST SECTION OF STATR COLLEGE, PA. FROM APPROXTMATELY 1983
(EXACT DATE UNRECALLED) TO 08/1995, SUBJECT RESIDED AT STONY BROOK,
NY, OREGON STATE UNIVERSITY AND LINCOLN, NEBRASKA (EXACT DATES,
DURATIONS AND SPECIFIC LOCATIONB UNRECALLED). FROM 08/1995 T0
12/2011, SUBJECT REBIDED AT THE PSU SCHREYER HOUSE ON-CAMPUS Al PSU.
FROM 01/2012 TO PRESENT, SUBJECT RESIDES IN THE ST CONDOS IN STATE
COLLEGE, PA (DISCREPANT) (NFI). SUBJECT TOLD SOURCE THAT HE IS

REPORT OF INVESTIGATION
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ORIGINALLY FRCM CHICAGO, IL AND WAS BORN IN SOUTH AFRICA.

SUBJECT HOLDS AN UNDERGRADUATE DEGREE FROM IOWA STATE AND A PHD FROM
NORTEWESTERN UNIVERBITY, BOTH OF WHICH ARE IN S80CIOLOGY.

FRQM APPROXTMATRLY THE 1980'S (RXACT DATE UNRECALLED) TO APPROXIMATELY
1983 (EXACT DATR UNRRCALLED), SUBJECT WAS A PROFESSOR AND ASSISTANT
DEAN AT PSU. FROM APPROXIMATELY 1983 (RXACT DATE UNRECALLED) TO
08/1995, BUBJECT WAS EMPLOYED AS A CHIEF ACADEMIC OFFICER AT STONY
BROOK, LONG ISLAND, NY, THE PROVOST AT OREGON STATE UNIVERSITY AND
CHANCELLOR AT THE UNIVRRSITY OF NEBRASKA (EXACT DATES AND DURATIONS
UNRECALLED), FROM 08/1595 TO 11/2011, BUBJECT WAS THE PSU PRESIDENT.
FROM 11/2011 TO PRESENT, SUBJECT I8 PSU PRESIDENT EMERITUS AND FACULTY
MEMBER ON A YEAR LONG SABBATICAL. AS PSU PRESIDENT, SUBJECT SERVED ON
THE CITIZENS BANK BOARD (DISCREPANT), THE UB STEEL BOARRD (DISCREPANT)
AND THE FM GLOBAL BOARD (DISCREPANT).

SOURCE HAS NO KNOWLEDGE OF ANY OTHER EMPLOYMENT, SELF-EMPLOYMENT,
UNEMPLOYMENT OR MILITARY SERVICE ON THE PART OF SUBJECT.

SUBJECT'S PERFORMANCE AS PSU PRESIDENT ON A SCALE OF ONE TO TEN WAS AN
ELEVEN. SUBJECT WAS ONE OF THE TOP UNIVERSITY PRESIDENTS IN HIGHER
EDUCATION, SOURCE WAS TOLD BUBJECT WAB ONE OF THE TOP TWO PREBIDENTS
IN THE COUNTRY. SUBJECT HAD BOUNDLESS ENERGY,

SUBJRCT I8 ELIGIBLE FOR RE-HIRE, HOWEVER; SOURCE DOES NOT BELIEVE THE
PSU BOARD OF TRUBTEES (BOT) WOULD RE-HIRE SUBJECT DUE TO THRE
CIRCUMBTANCES THAT CAUBED SUBJECT TO DEPART.

IN 11/2011, SUBJECT RESIGNED HIS POSITION AT PSU PRESIDENT AND THE PSU
BOT ACCEPTED HIS RESIGNATION.

BOURCE DOES NOT KNOW EXACTLY WHY BUBJECT REBIGNED, AT THAT TIME THERE
WERR ALOT OF STRONG FERLINGS ABOUT HOW TO MANAGR THE CRISIB. SUBJECT
WAS OPTIMISTIC THAT HE COULD MANAGE THE CRISIS. BOURCE BELIEVES
PEOPLE ON THE PSU BOT DID NOT HAVE CONFIDENCE IN BUBJECT, BOURCE
BELIEVES THAT SUBJECT FELT HE DID NOT HAVE THE CONFIDENCE OF THE PSU
BOT AND BUBJECT THEN CHOSE TO REBIGN. BOURCE BRLIEVEB SUBJECT HAS
CORRECT AND THE PSU BOT WAS WRONG, IN THAT SUBJECT COULD HAVE MANAGED
THE CRISIS.

SUBJECT'S PHILOSOPHY ALL ALONG WAS THAT BE OPERATED WITH THE
CONFIDENCE OF THE BOT AND , IF HE DID NOT HAVE BTRONG SUPPORT, HE DID
NOT WANT TO CONTINUR,

IN REGARD TO WHAT SUBJECT KNEW AND WHEN SUBJECT ENEW IT, SOURCE
PROVIDED THE FOLLOWING INFORMATION: SOURCE TESTIFIED AT THE GRAND
JURY THAT IT WOULD HAVE BEEN SOURCE'S NORMAL PRACTICE THAT BCURCE
WOULD HAVE INFORMED TIM CURLEY AND BUBJECT ABOUT THE 1998 POLICE
INVESTIGATION REGARDING SANDUSKY, EOWEVER; S8OURCE DOES NOT RECALL

~
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¥ HAVING A CONVERSATION ABOUT THE 1998 SANDUSKY INVESTIGATION WITH.,
~ "COREEY AND BUBJECT AT THAT TIME BUT, SOURCE HELIEVES HE DID.

—— -

SOURCE WAS AWARE THAT THE DEPARTMENT OF CHILD/PUBLIC WELFARE (DDW) WAS
INVOLVED IN THE 1998 INVESTIGATION, SOURCE CAN NOT IMAGINE THAT HE
WOULD NOT HAVE TOLD CURLEY AND SUBJECT BECAUSE THEY WOULD HAVE LEARNED
OF THE INVESTIGATION IN SOME WAY (NFI), NEITHER CURLEY NOR SUSJECT
0% _RECALL BOURCE EVER RAVING TOLD THEM-ABOUT THE 1998 INVESTIGATION,

THAT 1998 INVEBTIGATION WENT ON FOR AT LEAST A MONTH AND WAS THOROUGH
AND UNIMPEDED, IT WAS NOT DIRECTED BY THE UNIVERSITY. BOURCE'S
UNDERSTANDING WAS THAT RAY GRICAR, THE THEN-DISTRICT ATTORNEY, MADE
THE DETERMINATION THAT THERE WAS NOT ENOUGH EVIDENCE AND TEE CASE WAS
DROPPED.

SOURCE BELIEVES RAY GRICAR DROPPED THE CASRE AND SOURCE BRLIEVES THAT
CURLEY AND SUBJECT WOULD HAVE THEN CONSIDERED IT T0 HAVE BERN A
¥ NON-EVENT.

THRE 1998 INVESTIGATION WAS AGGRESSIVELY INVESTIGATED BY THE PEN STATE
POLICE, CHILDREN AND YOUTH S8ERVICES, THE S8TATE COLLEGE POLICE
DEPARTMENT AND THE CENTER COUNTY DISTRICT ATTORNEY'S OFFICE.

SOURCE BELIRVES THAT, BRCAUSE THE 1998 INVESTIGATION WAB A NON-EVENT,
g) THAT IT LIKRLY DID NOT LEAVRE A MARK ON CURLEY OR SUBJECT'S MINDS.

SOURCE, CURLEY AND SUBJRCT WOULD NOT HAVE BEEN IN A POSITION TO MAKR
ANY DRCIBIONS BECAUSRE THEY DID NOT INITIATE THE INVESTIGATION AND
Eﬂ NOTHING WAS EVER CHARGED.

THE POLICR WORKED INDEPENDENTLY UNDER THE DISTRICT ATTORNEY, SCURCE
AND 'THE UNIVERSITY DID NOT MANAGE THE INVESTIGATION AT ALL,

IN REGARD TO THE 1998 INVESTIGATICRN, BOURCE BELIEVES HE WOTIFIED
CURLEY AND SUBJECT BECAUSE IT WOULD HAVE BEEN SOURCE'S NORMAL
PRACTICE, BOURCE ADVISED THAT REGARDIRES, THE INVESTIGATION DID NOT
DEVELOP INFORMATION THEY WOULD HAVE NEEDED TO ACT ON.

SOURCE COULD IMAGINE THAT SUBJECT (R CURLEY WOULD HAVE AT LEAST HEARD
OF THE INVESTIGATION FROM BOURCE, SOURCE RECALLED THAT THE THZN PENN
STATE POLICE CHIEF, TOM HARMON, TOLD SOURCE THAT THE DISTRICT ATTORNEY
DO NOT PURSUE CHARGES AGAINST SANDUSKY AS A RESULT OF THAT 1993
INVEBTIGATION.

SOURCE STAND3 BEHIND EVERYTHING HE SAID IN HIS GRAND JURY TESTIMONY.

SOURCE RECALLED THAT IN APPROXIMATELY 02/2001, TIM CURLEY TOLD SOURCE

SOMETHING TO THR AFFECT THAT JEBRY BANDUSKY HAD BEEN IN THE SHOWER
X’ WITH A KID (NFI) HORSING ARCUND AND WRESTLING AND MIKE MCQUEARY OR A

GRADUATE ASBISTANT WALKED IN AND OBSERVED IT AND MCQUEARY OR THE

REPORT OF INVESTIGATION
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GRADUATE ASBISTANT WAS CONCERNED. SOURCE BELIEVES JOE PATERNO TOLD
CORLEY, CURLEY TOLD SOURCE AND SOURCE AND CURLEY TOLD SUEJECT. SOURCE
mmsmrmmmm@nmﬂmsmmmmmkzwm.

SOURCE BELIEVES THAT HE (SCURCE) AND CURLEY TOLD SUBJECT ABOUT THE
REPORT BEFORE THEY MET WITH MIKE MCQUEARY.

CURLEY AND SOURCE MEBT WITH SUBJECT IN SUBJECT'S OFFICE. CURLEY DID
MOST OF THE TALKING. BOURCR EXPLATNED THAT CURLEY WOULD RELY (N
SOURCE ALOT IF HE HAD A TOUGH ISSUR, BOURCE BELIEVES CURLEY AfKED
SOURCE HIS ADVICE ON THR REPORT AND SCURCE TOLD CURLEY THAT THEY OUGHT
TO LET SUBJECT KNOW,

CURLEY TOLD SUBJECT THAT THERE WAS A GRADUATE STUDENT THAT OBSERVED
JERRY SANDUBKY IN THE SHOWER AT THE LABCH BUILDING WITH A KID (NFI)
AND THEY WERE HORSING AROUND OR WRESTLING IN THE SHOWER.

CJIRLEY,.BOURCEANDSUBJECTJOINTLYFELTTBATIT%SNOTAPPRQFIM
BUT, NOT CRIMINAL,

m,mmmmnzmwmmmmmmmm
BTEPS: JI)MYAGREBDTHBYWULDTBILJERRYSANDUHKYTE\TTBEYKAVE
mmmwummmmmmﬂmxﬂmnammm
KID8 T0!THE PSU FACILITIES, 2) THEY AGREED THAT INASMUCH AS JERRY
QANDUSKY WAS NOT A PSU EMPLOYER AND WAS A SECOND MIIE EMPIOYEE, THEY
GHOULD TELL THE SECOND MILE; SPRCIFICALLY TELLING THEM THAT THEY HAVE
THE REPORT AND SBANDUSKY IS NOT ALLOWED TO BRING KIDB ON CAMPUS,
CURIBY,SOURCEANDBU&IECPBRLIEVKDTHATITHASABBCONDMHBKID
BECAUSE SANDUSKY HAD KIDS FROM THE SECOND MILE AROUND ALL THE YIME,
ms)mmmmmmmmmmmtmm
JACK RACKEVICH AT THE S8ECOND MILE,

SOURCE BELIEVES THAT ITEMB 1), 2) AND 3), A8 LIBTED ABOVE, ARE
CONSISTENT IN SOURCE'S SUBJECT'S AND CURLEY'S TEBTIMONIES.

mmawmmmmwmmmmmww
BETWEEN: THE THREE:

mmmmnmmmmm,mmmsmm
mmmwmmmmmmwmnmm
CHILDREN AND YOUTH BERVICES. BOURCR THOUGHT THAT THEY TURNED IT OVER
TO DPW BUT, SOURCE DOES NOT RECALL WHO WOULD HAVE MADE THE
NOTIFICATION.

TEEWIONWNWAPWMVIURFORJ&RRY
mmm,mmmm,mwmnmm.

AT THE GRAND JURY, THE ATTORNEY GENERAL ASKED SOURCE IF HE WOULD BE
SURPRIHBDIFDPWSAIDTHEREWASNOREPORTANDSOURCBSAID"WW".

REPORT OF INVESTIGATION
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SOURCE BELIRVES THAT IF DPW WERE NOTIFIED, THEY WOULD HAVE BEEN
NOTIFIED BY CURLEY BECAUBE IT INVOLVED THE ATHLETIC DEPARTMENT OR JACK
RACKEVICH FROM THE SECOND MILE,

THE NOTIFICATION TO DFW WOULD NOT HAVE BEEN MADE BY SUBJECT, I WOULD
HAVE BEEN MADE BY CURLEY CR BY CURLEY TELLING JACK RACKEVICE OF THE
SECOND MILE.

CURLEY AND SUBJECT DID NOT REMEMBER THAT THRY HAD AGREED THAT DPW
WOULD BR NOTIFIED. )

IN THE GRAND JURY, BOURCR MENTIONED THE NOTIFICATION SEVEN TIMIS AND
SOURCE'S CONJECTURE IS THAT CURLEY WAS TO CALL DPW OR TELL JACK
RACEEVICHE TO DO IT,

TER AGE OF THE "KID" REPORTED AS BEING IN THE SHOWRR WITH SANDUSKY
NEVER CRME UP,

SUBJECT DID NOT ASK THE AGE AND THE KID WAS JUST DESCRIBED AS A "KID"
(NFI) .

SOURCE DOZS NOT RECALL ANYONE DISCUSSING THE AGR OF THE "KID",
SOURCE'S IMPRESBION WAS THAT IT WAS A "KID", MEANING NOT A TEENAGER,
LESS THAN A TEENAGER (NFI).

mmmmswmmmmmm,mmsmmm
'mmnm CURLEY INVITED SOURCE TO GO WITH HIM TO THE BRYCE JORDAN
CENTER TO TALK TO MCQUEARY AND C=SQURCE ACCOMPANIED CURLEY T0 THE
INTERVIEW. *

MCQUEARY TOLD SBOURCE AND CURLEY THAT HE SAW JERRY SANDUBKY IN YHE
SHOWER WITH A KID INVOLVED IN HORSEPLAY AND WRESTLING AND THAT THEY
WERE IN THE SHOWER IN THE EVENING AND THEY WERE ALONE OR SCMETHING TO
THAT EFFECT. MCQURARY SAID IT WAS INAPPROPRIATE THAT JBRRY SAHDUBKY
WAS THERE ALONE WITE A KID.

MCQUEARY DID NOT SAY ANYTHING OF A BEXUAL NATURE TOOK PLACE. MCQUEARY
DID NOT BAY ANYTHING INDICATIVE OF AN INCIDENT OF A SERIOUS BENUAL
NATURE.

mmnmmmmcmmmmmnwmmn
BOURCE,

mmumw,mnmwmmmmmmwym
SOURCE TOLD SUBJECT ABOUT THE REPORT, SOURCE DORS NOT SPECIFICALLY
RECALL ‘IF SUBJECT ASKED ANY QUESTIONS OF CURLEY, BOAEVER; SUBJECT WAS
ENGAGED IN THE CONVERSATION (NFI).

AFTER BOURCE AND CURLEY MET WITH MCQUEARY, SOURCE WAS OUT OF IT AND
CURLEY WAS HANDLING THE MATTER. SOURCE DOES NOT RECALL CURLEY EVER
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HAVING GIVEN SOURCE AN UPDATE OR ANY OTHER MEETINGS OR FOLLOW-UP WITH
SUBJRCT.

S80URCE DOES NOT RECALL CURLEY TELLING SUBJECT THAT XT WAS ANYTHING
OTHER THAN A GRADUATE ASSISTANT. IT IS S8QURCE'S RECOLLECTICN THAT

CURLEY DID NOT SUBJECT AS THE GRADUATE ASSISTANT
WHO MADR THR REPORT. I

NOTHING FURTHER TOOK PLACE IN THIS MATTER UNTIL THE LAST WEEK IN
12/2010 WEEN S8QURCE RECEIVED A SUBPOENA NOTIFICATION THROUGH CYNTHIA
BALDWIN, INDICATING THAT SOURCE, CURLEY AND JOE PATERNO HAD RECEIVED
SUBPOENAS, SOURCE THEN TESTIFIED AT THE GRAND JURY ON 01/12/2011.

SOURCE WAS NEVER INTERVIEWED BY ANY INVESTIGATORS (R LAW ENFORCEMENT
PERBONNEL BEFORE THE GRAND JURY INDICTED HIM FOR PERJURY.

IN 11/2011, THE GRAND JURY PRESENTMENT CAME OUT AND CURLEY AND S8OURCE
WERE INDICTED,

SOURCE HAS TALKED TO SUBJECT BINCE THE INDICTMENT AND SUBJECT
CONTINUES TO TELL S80URCE THAT HE (SUBJECT) DID NOT KNOW ANYTHING ABOUT
THE 1998 INVESTIGATION.

SOURCE, CURLEY AND SUBJECT ALL AGRERD THAT THEY HANDLED THIS MATTER
APPROPRIATELY.

SOURCE BELIRVES HE, CURLEY AND SUBJECT DID DO THE RIGHT THING RASED ON
WHAT THEY KNEW AT THE TIME,

SUBJECT I8 NOT SUSCRPTIBLE TO ANY POSSIBLE COERCION, PRRSSURE, DURESS
OR BIACKMATL AS A RESULT OF THIS CIRCUMBTANCE.

SUBJECT HAS CONBISTENTLY BEEN VERY TRUTHFUL.

SUBJECT HAS THE HIGHEST OF INTEGRITY, HE IS THE SECOND LONGEST BERVING
UNIVERSITY PRESIDENT IN PSU HIBIORY, HAS HAD HROAD BASED SUBPORT
ACROSB THE NATION, SUBJECT IS WELL-RESPECTED ACROSS THE BOARD,
BUBJRCT I8 RELIABLE, RESPONBIBLE, HAS A GOOD SENSE OF HUMOR, I8
FRIENDLY AND GETS ALONG WELL WITH OTHERS.

SCURCE TRUSTS SUBJECT,
SOURCE TRUBTS SUBJECT'S JUDGMENT.

IN REGARD TO FOREIGN TRAVEL, SUBJECT TRAVELED ON PEU ALUMNI
ABBOCIATION TRIPS AS A HOST (EXACT DATES, DURATIONE AND SPECIFIC
LOCATIONS UNRECALLED),  SUBJRCT HAD FOREIGN TRAVEL IN CONJUNCTIOGN
WITH HI8 INTERACTION WITH THE WORLD UNIVERSITY NETWORK CONBISTING OF A
TRIP OF ONE OR TWO WEEKS IN DURATION IN 2008 OR 2009 TO CHINA
ACCOMPANIED BY EVA PELL FROM THE PSU RESEARCE AND DEVELOPMENT
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DEPARTMENT (EXACT DATES AND SPECIFIC LOCATIONS UNRECALLED). SOURCE
BELIEVES SUBJECT HAD PSU CONNECTED OFFICIAL TRAVEL TO ENGLAND, EUROPE
AND GERMANY ON A TWO TIMES YEARLY BASIS WITH EACH TRIP OF ONE TO TWO
WEBKS IN DURATION (BPECIFIC LOCATIONS UNRECALLED, NFI)., IN
APPROXIMATELY 2000 (EXACT DATE UNRECALLED), SUBJECT HAD A PERSONAL
VACATION TRIP TO GREECE FOR APPROXIMATELY TWO WEEKS TO ATTEND THE
OLYMPICB, ACCOMPANIED BY I8 WIFE, SANDRA (NFI).

SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE OUTS8IDE THE UB NOR
HAS SUBJECT EVER HAD A PROBLEM WITH CUSTOMB OR LAW ENFORCEMENT
OFFICIALS WHILE OUTSIDE OF THE US. SUBJECT HAS NOT VISITED ANY
EMBASSIES OR CONBULATES WHILE OVERSEAS. SUBJECT CANNOT BE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL.

SOURCE HAS NO KNOWLEDGE OF ANY FOREIGN PROFERTY OWNERSHIP ON THE PART
QF SUBJECT.

SOURCE HAS NO BPECIFIC KNOWLEDGE OF ANY FOREIGN CONNECTIONS OR FORBIGN
CONTACTS ON THE PART OF SUBJECT.

IN REGARD TO ANY INFLUENCE BY THE GOVERNOR ON SUBJECT'S DEPARTURE FROM
THE POSITION OF PSU PRESIDENT, SOURCE RESPONDED AS FOLLOWS:

SUBJRCT TAKES ON A LEADRRSHIP ROLE WHICH COULD BR CONSIDERED BY SOME
TO BR ARROGANT BUT, DAZEZLED PEOPLE WITH HIS ARGUMENIS. DURING THE
BUDGET HEARINGS, OTHER UNIVERBITY PRESIDENTS WOULD DEFER TO BUBJECT TO
MAKE PRESENTATIONS. WHEN GOVERNOR CORBETT PROPOSED THE MAJOR CUT8 TO
PUBLIC EDUCATION, SUBJECT WAS THE NATURAL LEADER TO LEAD THR FIGHT.
SOURCE'S IMPRESSION WAS THAT SUBJECT, BRING A LIBERAL, DEMOCRAT PERSON
OF THE JEWISH FAITH WHO WAS VERY CONFIDENT AND WAS OPPOBING GOVERNOR
CORBETT'S POSITION, MUST HAVE IRRITATED GOVERNCOR CORBETT.

SOURCE RECALLED THAT HE HAD HEARD THROUGH RIMOR THAT DURTNG A ESU
FOOTBALL GAME PRIOR TO THE RLECTION (EXACT DATE UNRECALLED), SUBJECT
WAS SPEAKING WITH GOVERNOR CORBETT'S THEN-POLITICAL OPPONENT, CHORATO
(PHONETIC SPELLING), IN SUBJECT'S LUXURY BOX AT THE FOOTBALL GRME AND
GOVERNOR CORBETT BECAME IRRITATED AND SAID HE FLET SLIGHTED BY
BUBJECT.

SOURCE BELIEVES GOVERNOR CORBETT WAS IRRITATED BY SUBJECT FOR 1WO
REASCNS; 10 SUBJECT'S BUDGET REBPONSES AND 2) BUBJECT'S ALLEGED SLIGHT
TO CORBETT AT THE FOOTBALL GAME WITH THR GOVERNOR'S THEN-POLITICAL
OPPONENT,

SOURCE ADVISED HE BELIEVES GOVERNOR CORBETT DOES INFLUENCE THE PSU BOT
AND HE COMES ACROSS AS A BIT OF A BULLY, SOURCE OPINED THAT THRE
GOVERNOR'S CLOUT COULD HAVE HAD AN IMPACT ON THE PSU BOT DECIBIONS
PERTAINING TO SUBJECT.

SOURCE BELIEVES THE PSU BOT'S ACTION WAS UNFOUNDED AND SOURCE DIOES
REPORT OF INVESTIGATION

PROPERTY OF U.8. OFFICE OF PERSONNEL MANAGEMENT (IS)
1900 E 8T, NW, WASHINGTON, D.C. 20415-4000



NAME SPANIER, GRAHAM BASIL |ChSE § 1209899868 |PAGE 90

DATES OF INVESTIGATION 02/06/12 - 05/08/12 | BID T660 | ORG ID N65 | REPCRT # 2

BELIEVE THAT THE GOVERNOR DID INFLUENCE THR PSU BOT DECISIONB (NFI).

SOURCE HAS NO RNOWLEDGE OF ANYTHING IN SUBJECT'S BACKGROUND, LIFESTYLE
OR CONDUCT WHICH WOULD MAKE SUBJECT SUBCEPTIBLE TO ANY POSSIBLR
CORRCION, PRESSURE, DURESS OR BLACKMAIL.

THE CIRCUMBTANCES SURROUNDING SUBJECT'S DEPARTURE FROM THE POSITION OF
PSU PRESIDENT DOES NOT CAST ANY DOUBT ON SUBJECT'S CURRENT
RELIABILITY, TRUSTWORTHINESS OR GOOD JUDGMENT AND DOES NOT CAST ANY
DOUBT ON SUBJECT;8 ABILITY TO FROPERLY SAFEGUARD NATIONAL SECURITY
INFORMATION.

ITEM: 019 SOURCR: 028
NAME TIMOTHY M. CURLEY, PSU ATHLETIC DIRECTOR ON ADMINISTRATIVE LEAVE, 201
MEADOWLARK LANE, BOALSBURG, PA 16827

ISSUE(3) 05D 07C

PRIMARY ASSOCIATION SUBORDINATE

AVERAGE EXTENT OF CONTACT REGULAR

SPAN OF CONTACT APPROXIMATELY 1994 TO PRESENT

RECOMMENDS

MR, TIMOTHY M. CURLEY MRT DR. GRAHAM SPANTER IN APPROXTMATELY 1994
(EXACT DATE UNRRCALLED), AT THR PSU CAMPUS, AS ATHLETIC DIRECTOR TO
PSU PREBIDENT, WHEN SUBJECT ARRIVED AT PSU TO ASSUME THE DUTIES A8 PSU
PRESIDENT, IMMEDIATRLY BECGMING FRIENDS, WITH DATLY BOCIAL CONTACT,
CONBISTING OF ATTENDING SPORTING EVENTS TOGRTHER, ATTENDING PSU
SPONBORED SOCIAL EVENTS, DONOR RVENTS, ATHLRTIC EVENTS, ATTENDING
SUBJECT'S CHILDREN'S WEDDINGS AND ATTENDING S8OURCE'S CHILDREN'S
ATHLRTIC EVENTS, UNTIL 11/2011, WHEN SOURCE WAS PLACED ON
ADMINISTRATIVE LEAVE FROM HIS POSITION AS ATHLRTIC DIRECTOR, FROM
11/2011 TO PREBENT, SOURCE HAS TWO TIMES MONTHLY SOCIAL CONTACT WITH
SUBJECT, AS FRIENDS AND AB FORMER SUBORDINATE ON ADRMINISTRATIVE LEAVE
TO FORMER PBU PREBIDENT.

SUBJECT. IS MARRIED, HIS WIFE'S NAME I8 BANDRA, AND THEY HAVE TWO
CHILDREN; HADLEY AND BRIAN.

SUBJECT'S UNSTRUCTURED ACTIVITIES CONSIST OF PLAYING THE WASH BOARD AS
A MUSICAL INSTRUMENT, ATTENDING ATHLETIC EVENTS, WHITE WATER RAFTING,
INTEREST IN TRAVEL AND LEARNING NEW THINGS.

FROM APPROXTMATRLY 1994 (EXACT DATE UNRECALLED) TO LATE 2011 OR EARLY
2012 (EXACT DATE UNRECALLED), SUBJECT RESIDED AT THE SCHREYER HOUHE
PRESIDENT'S RESIDENCE ON THE PSU CAMPUS. FROM APPROXTMATELY LATE 2011
OR EARLY 2012 (EXACT DATE UNRECALLED) TO PRESENT, SUBJECT RESIDES IN A
HIGH RISE CONDO BEHIND THE HILLS PLAZA IN BTATR COLLEGE, PA
(DISCREPANT) (NFI). SUBJECT TOLD SOURCE THAT HE PREVIOUSLY RESIDED IN
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LINCOLN, NEERASKA, NEAR OREGON STATE, NRAR A SUNY IN NEW YORK BTATE
(NFI) AND PREVIOUSLY IN STATR COLLEGE, PA (NFI) (EXACT DATEB,
DURATIONS AND LOCATIONS UNRECALLED). SUBJECT TOLD SOURCE THAT HE GREW
UP IN CHICAGO, IL AND THAT HE WAS BORN IN SOUTH AFRICA (NFI).

SUBJECT HOLDS A DOCTORATE FROM NORTHWESTERN UNIVERSITY, A MASTER'S
DEGREE FROM IOWA BTATE AND A BACHELORS DEGREE FROM IOWA STATE, ALL OF
WHICH ARE IN FAMILY BTUDIES.

FROM APPROXIMATELY 1994 (EXACT DATE UNRECALLED) TO 11/2011, BUBJECT
WAS THE PSU PREBIDENT. FROM 11/2011 TO PRESENT, SUBJECT I8 PSU
PRESIDENT EMERITUS. SUBJECT TOLD BOURCE THAT HE WAS PREVICUSLY
EMPLOYED AS THE CHANCELLOR AT THE UNIVERSITY OF NEERASKA, WAS EMPLOYED
BY THE SUNY SYSTEM IN NEW YORK STATE (NFI), WAS A PROVOST AT CREGON
STATE UNIVERSITY AND WAS PREVIOUSLY A PROFESBOR AT PSU (EXACT DATEB
AND DURATIONS UNRECALLED), SUBJECT ALSO HELD POSITIONS ON TWO BOARDS;
THR CITIZEN BANK BOARD (DISCREPANT) AND THE JUNIOR ACHIEVEMENT BOARD.

SOURCE HAS NO KNOWLEDGE OF ANY OTHER EMPLOYMENT, SELF-EMPLOYMENT,
UNEMPLOYMENT OR MILITARY SERVICE ON THE THE PART QF SUBJECT.

SUBJECT'S PERFORMANCE AS PSU PRESIDENT WAS EXCELLENT, BOURCE DOES NOT
ENOW IF SUBJECT IS ELIGIELE FORR RE-HIRE (NFI).

IN REGARD TO SUBJECT'S DEPARTURE FROM HIS POBITION AS PBU PRESIDENT,
BOURCE ADVISED THAT, ON ADVISE OF HIS LEGAL COUNBEL (CAROLINE ROBERTO,
PITTSBURGH, PA), HE CAN NOT DISCUBS SUBJECT'S DEPARTURE FRQM PSU, HIS
OWN DEPARTURR FROM PSU OR GARY SCEULTZ'S DEPARTUBR FROM PBU.

SUBJECT HAS EXCELLENT CHARACTER AMD AN EXCELLENT REPUTATION. 8UBJECT
HAS THR HIGHEST INTEGRITY, HAS TREMENDOUS PASSICN, I8 COMPABBIONATE,
I8 FRIENDLY, GETS ALONG WELL WITH OTHERS, I8 VERY FRODUCTIVER, IS
RELYABLE AND I8 RESPONSIBLE,

SOURCE 'TRUBTS SUBJECT.
SOURCE TRUSTS SUBJECT'S JUD@MENT.

IN REGARD TO FOREIGN TRAVEL, SOURCE BELIEVES SUBJECT TRAVELED
INTRRNATIONALLY ALOT IN CONJUNCTION WITH THE PSU ALWNI ASSOCIATION
AND HAD OFFICIAL UNIVERSITY EELATED TRAVEL IN HIS POSITION AS PSU
PRESIDENT TO DISCUSS PARTNERSHIPS WITH OTHER EDUCATIONAL INBTITUTIONS,
VISIT DONORS AND VISIT ALUMNI. SOURCE BELIEVES THOSE TRIPS TOOK PLACE
TWO TIMES YEARLY, BOURCE BELIEVES SUBJECT TRAVELED TO CHINA AND
PARIS, FRANCE (RXACT DATES, SPECIFIC LOCATIONS AND DURATIONS UNENOWN) .
IN REGARD TO PERSONAL FORRIGN TRAVEL, BUBJRCT TRAVELED TO PARIS,
FRANCE ON ONE OCCASION WITH HIS CHILDREN FOR A VACATION (EXACT DATES
AND DURATION UNKNOWN, NFI).

SOURCE HAS NO KNOWLEDGE OF ANY FOREIGN PROPERTY CWNERSHIP ON THR PART
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OF SUBJECT.

SOURCE FAS NO KNOWLEDGE OF ANY FOREIGN CONNECTIONS OR FOREIGN CONTACTS ' [(/V‘ 4
ON THE PART OF SUBJECT. [ M
SUBJECT I8 VERY RESPONSIVE AND TIMELY IN REBPONSE TO ANY OF SOURCE'S

REQUESTS FOR ASSISTANCE OR ADVICE.

SUBJECT I8 VERY ACCESSIBLE. WAS A GREAT MENTOR AND A GRERAT COLLEAGUE.
SOURCE WAS COMFORTABLE WITH APPROACHING SUBJECT WITH DIFFICULT IBSUES.

SUBJECT IS VERY COMPASBIONATE, I8 VERY COMMITTED TO MAKING LIFE BETTER
FOR PEOPLE AND WAS A GREAT REPREBENTATIVE OF PENN BTATE.

SUBJECT WAS THE CHAIR OF THE BOWL CHAMPIONSHIP SERIES OVERSIGHT
CQMMITTRE AND WAS VERY ACTIVE IN THE BIG TEN CONFERENCE TELEVISION
NEGOTIATIONB.

SUBJECT WAS THE MOST KNOWLEDGEABLE UNIVERSITY PRESIDENT IN THE COUNTRY
REGARDING COLLEGIATE ATHLETICS.

SUBJECT'S CONTACT WITH JERRY SANDUSKY WAS VERY LIMITED (NFI). BOURCE
DECLINED TO ANGWER ANY QUESTIONS REGARDING SUBJECT'S POBBIBLE CONTACT
WITH MIKE MCQUEARY, CITING ADVISE FROM HIS COUNSEL NOT TO DISCUBS
CERTAIN ISSUES.

SOURCE, DECLINED TO ANBWER ANY QUESTIONS REGARDING GOVERNOR CORBETT'S
POSSIBLE INFLUENCE ON THE PSU BOARD CF TRUSTEES AND THEIR ACTIONB
CITING ADVISE FROM HIS LEGAL COUNBEL.

SOURCE HAS NO KNOWLEDGE OF ANYTHING IN SUBJRCT'S BACKGROUND. LIFESTYLE
OR CONDUCT WHICH WOULD MAKE SUBJECT BUSCEPTIBLE TO ANY POBBIBLE
COERCION, PRESSURE, DURESS OR BLACKMATL.

SOURCE VOLUNTEERED THAT IT WOULD BE A MISTAKE IF SUBJECT WAB NCT
GRANTED A NATIONAL SECURITY CLEARANCE BECAUSE SUBJECT HAS SO MUCH TO
OFFER.

SOURCE ADVISED THAT HE WOULD LIKE TO RESPOND T0 QUESTIONS REGAKDING

SUBJECT'S DEPARTURE FROM PSU, GARY SCHULTZ'S DEPARTURE FROM PSU, HIB
OAN DEPARTURE FROM PSU AND GOVERNOR CORBETT'S POSSIBLE INFLUENCE ON

THE PSU BOT ACTIONS AND ROULD MAKE INQUIRIES OF HIS LEGAL COUNEEL TO
SEE IF HE COULD RESPOND TO THOSE QUESTIONS IN THE NEAR FUTURE. A8 OF
THIS WRITING NO RESPONSE HAS BEEN RECEIVED FROM SOURCE.

ITEM: 020 BOURCE: 029
NAME CYNTHIA A. BALDWIN, HON., VICE PRESIDENT AND GENERAL COUNMEL,
PENNSYLVANIA STATE UNIVERSITY (PSU) OFFICE OF GENERAL COUNSE, 108 OLD
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MAIN, UNIVERSITY PARK, PA 16802

ISSUE(S) 05A 07B 11

PRIMARY ABSOCIATION COWORKER

AVERAGE EXTENT OF CONTACT RRGULAR

SPAN OF CONTACT APPROKIMATELY FALL 1995 TO PRESENT

RECOMMENDS

THR HONORABLE CYNTHIA A. BALDWIN (FORMER PENNSYLVANIA STATE SUPREME
COURT JUSTICE) MET GRAHAM SPANIER IN APPROXIMATRLY FALL OF 199% (EXACT
DATR UNRECALIED), AT A PSU BOARD OF TRUBTEES (BOT) MEETING, AS PEU BOT
MEMBER TO PSU PRESIDENT, WHEN SOURCK WAS APPOINTED TO THE PSU BOT BY
THEN-GOVERNOR RIDGE, WITH SOCIAL CONTACT ONCE EVERY IWO MONTHS AT PSU
BOT MERTINGS AND PSU BOT SOCIAL FUNCTIONS, UNTIL APPROXIMATELY 2001
(EXACT DATE UNRECALLED) , WHEN SCURCE WAS ELECTED AS THE VICE CIAIR OF
THE PSU BOT. FROM APPROXTMATELY 2001 TO APPROXIMATELY 2004 (ENACT
DATES UNRECALLED), SOURCE HAD RIGHT TIMES YEARLY SOCIAL CONTACY WITH
SUBJECT, AS PSU BOT VICE CHATR 70 PSU PREBIDENT, IN APPROXDMAYELY
2004 (EXACT DATE UNRECALLED) SUBJECT BECAME THE CHAIR OF THE PHU BOT.
FROM APPROXIMATELY 2004 (EXACT DATE UNRECALLED) TO APPROXIMATELY 2007
(EXACT DATE UNRECALLED), SOURCE HAD MONTHLY SOCIAL CONTACT WITH
SUBJECT, A8 PBU BOT CHAIR TO PSU PRESIDENT. IN APPROXTMATELY 2007
(EXACT DATE UNRECALLED), SOURCR STEPPED DOWN AS CHAIR OF THR P4U BOT
AND BECAME IMMEDIATRE PAST CHAIR OF THE PSU BOT. FROM APPROXIMATELY
2007 (EXACT DATE UNRECALLED) TO APPROXIMATELY 2010 (EXACT DATE
mm),smmmxsocmmmmmm,m
TMMEDTATE PAST PSU BOT CHAIR TO PSU PRESIDENT, IN APPROXIMATELY 2010
(EXACT DATE UNRECALLED), SOURCE BECAME A REGULAR MEMBER OF THE PSU
BOT. FROM APPROXIMATELY 2010 (EXAGT DATR UNRECALLED) 70 01/2010,
SUBJECT HAD MONTHLY CONTACT WITH SUBJECT. IN 01/2010, BUBJRCT
RESIGNED AS A MEMBER OF THE PSU BOT. FROM 01/2010 TO 02/12010, SOURCE
HAD MONTHLY CONTACT WITH SUBJECT A8 FORMER PSU BOT MEMEER TO PSU
PRESIDENT. 1IN 02/2010, SOURCR BECAMR THE PBU GENERAL COUNSEL. FROM
02/2010, O 11/2010, BOURCE HAD WEEKLY SOCIAL CONTACT WITH BUBJECT, AS
PBU GENERAL COUNBEL TO PSU PRESIDENT. IN 11/2011, BUBJRCT HEB(GNED
HIS POSITICN AS PSU BOT THROUGH A MUTUALLY AGREED UPON RESIGNATION
THROUGH THE PSU BOT. mu/zonmmm,mmm!m
CONTACTS WITH SUBJECT, AS GENERAL COUNSEL TO FORMER PSU PREBIDENT
REGARDING LEGAL IBSUES.

SOURCE ADVISED THAT HER ASSBOCIATION WITH SUBJECT I8 PURELY
PROFESSIONAL WITH THE EXCEPTION OF SBOCIAL INTERACTIONB AT PSU 3OT
BOCIAL FUNCTIONS.

SUBJECT IS MARRIED, HIS WIFR'S NAME I8 SANDY, AND THEY HAVE TW)
CHILDREN; BRIAN AND HADLEY.

SUBJECT'S UNBTRUCTURED ACTIVITIES CONBIST OF HIB INTEREST IN BEING A
MAGICIAN, HIS INTEREST IN THE DIXIR LAND BAND, HIS INTEREST IN RADIO
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8HOWS, PLAYING RACQUETBALL, HIB INTEREST IN MOVIES AND PLAYING MUBIC
UBSING THE WASH BOARD A8 AN INBTRIMENT.

FROM APPROXIMATRLY FALL 1995 (EXACT DATR UNRECALLED) TO 02/2012,
SUBJECT RESIDED IN THE SCHREYER HOUSE PREBIDENT'S RESIDENCE ON THE PBU
CAMPUS. FROM 02/2012 TO PRESENT, SUBJECT RRSIDES IN AN APARTHENT OR
CONDO IN THR STATE COLLRGE, PA AREA (DISCREPANT) (NFI). B8OURCE
BELIERVES THAT SUBJECT MAY ALSO HAS A CONDO IN THE NEW YORK CITY AREA
(DISCREPANT) (NFI). BSUBJECT TOLD BOURCE THAT HE WAS BORN IN 8OUTH
AFRICA AND HE GBEW UP IN THR MID-WEST, POSBIBLY IN CHICAGO, IL (NFI).
SOURCE BELIEVES SUBJECT MAY HAVE PREVIOUBLY RESIDED IN THE WISCONBIN
ARE, PREVICUBLY IN THE MID-WEST AND PREVIOUBLY IN STATE COLLRGE, PA
(EXACT DATES, DURATIONS AND SPECIFIC LOCATIONS UNRECALLED) .

BOURCE BELIEVES SUBJECT HOLDS AN UNDERGRADUATE DEGREE, A MASTERS
DEGREE AND A DOCTORATE, HOWEVER; SOURCE HAS NO KNOWLEDGE OF ANY OF THE
GRANTING INSTITUTIONB.

FROM 11/2011 TO PRESENT, SUBJECT IS EMPLOYED AS A PSU PRESIDENT
EMERITUS AND A8 A PROFESBOR IN THE COLLEGE OF HEALTH AND HUMAN
DEVELOPMENT AND IS ON A SBABBATICAL. FROM AT LEAST FALL 1995 (EBXACT
DATE UNRECALLED) TO 11/2011, SUBJECT WAS EMPLOYED AS THE PSU
PRESIDENT, PRIOR EMPLOYMENTS FOR BUBJECT WERE AT THE UNIVERBITY OF
WIBCONSIN OR A SIMILAR MID-WEBTRRN UNIVERSITY, ANOTHER EXECUTIVE
POSITION AT A UNIVERSITY IN THE MID-WEST AND PREVIOUBLY A PROFESSOR IN
THE PSU COLLEGE OF HEALTH AND HUMAN DEVELOPMENT (EXACT EMPLOYERS,
EXACT TOCATIONS, EXACT DATES AND DURATIONS UNRECALLED). SOURCE HAS NO
KNOWLEDGE OF ANY OTHER EMPLOYMENT, BELF-EMPLOYMENT, UNEMPLOYMENT OR
MILITARY SBRVICR ON THE PART OF SUBJECT,

SUBJECT'S PERFORMANCE AS THE PSU PRESIDENT WAS WONDERFUL AND SUBJECT
WAS VERY, VERY ACTIVE AS THE PSU PRESIDENT.

SUBJECT IS NOT ELIGIBLE FORR RE-HIRE BRCAUSE HE HOLDS EMERITUS BTATUS
(NFT) .

THE CIRCUMSTANCES SURROUNDING SUBJECT'S DEPARTURE FROM HIS POSITION AS
P5U PRESIDENT DO NOT CAUSE SUBJECT TO BR SUBCEPTIBLR TO ANY POSSIBLE
CORRCION, PRESSURE, DURESS OR BLACKMATL.

SOURCE WAS ON THR PSU BOT FROM FALL 1995 (EXACT DATR UNRECALLED) UNTIL
01/2010. DURIRG THAT PERIOD, SOURCE NEVER HEARD ANYTHING ABOUT THE
SANDUBKY ALLEGATIONS. BOURCE FORST HEARD OF THE SANDUSKY ALLEGATIONS
IN 12/2010 A8 THE PSU GENERAL COUNSEL, WHEN THE PSU OFFICE OF CGENERAL
COUNSEL WAS CONTACTED BY THE PENNSYLVANIA OFFICE OF ATTORNEY GENERAL'S
OFFICE AND NOTIFIED TEAT THEY WOULD BE SERVING SUEPOENAS ON GARY
SCHULTZ, TIME CURLEY AND JOE PATERNO.

IN REGARD TO SUBJECT'S DEPARTURR FROM HIS POSITICN AS PSU PRESIDENT,
l SOURCEBELIEVESTHEPSUBOTEN’IKREDAWTUALAGREEMBN?WITHSUBJECTN
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ACCEPT HIS RESIGNATION BECAUSE SUBJECT HAD RELEASE A STATEMENT IN
GUPPORT OF TIME CURLEY AND GARY 8CHULTZ, CHARACTERIZING THEM AB
Mmsmmmmmsmmm. BOURCE
RELIEVES THE PSU BOT CONSIDERED SUBJECT'S STATEMENT REGAIDING (URLEY
mscatmmmss».mmzmmmmcmmmx P8U BOT T LONGER
HAVE CONFIDENCE IN SUBJECT.

CURLEY, SCHULTZ AND PATERNO TRSTIFIED AT THE GRAND JURY N 01/2011 AND
THE PRESENTMENT WAS MADR IN 11/2011. IN 04/2011, SUBJECT RECEIVED A
GUBPOENA AND TRSTIFIED BEFORE THE GRAND JURY.

GOURCE BELIEVES THAT THE PBU BOT ASKED SUBJECT TO REBIGN BECAUUR THEY
WERR NOT HAPPY WITB SUBJECT'S STATEMENTOFSUP?ORTFORTD{EOJMEYAND
GARY SBCHULTZ.

SOURCE WAS THEN ASKED IF SUBJECT HAD’EVKRADDBRBSE.D THE P§U BOT
REGARDING THE SANDUBKY INVESTIGATION, IF 8O WHAT EE S8AID, WHEN SCURCE
BELIEVE SUBJECT KNEW ABOUT THE SANDUBKY INVESTIGATICON AND WHAT BUBJECT
RNEF.

SOURCE THEN STOPFED THE D{’)!BRVIKWA!‘DAUVIEBDTBATBKEHADN(WT
HER ATTORNEY TO DETEEMINR fHAT QUEBTIONS SHE COULD ANSWER REGRIDING
THE GRAND JURY TRBTIMONY.

SOURCE'S ATTORNEY, CHARLES A, DEMQACO, FOX, ROTHSCHILD, LLP, .
PI'I‘TBBHRGHL PA, THEN CALLED BACK AND ADVISED THAT ANY CCNVERBAITIONS

plbettats ey

“SGUECE HAD WITH SUBJECT WHILE BOURCE WAS PSU GENERAL COUNSEL, THE TIME

~PERIoD OF 022030 10 FRBGENT, ARG CONSIDERED PRIVILEGED CMMINI CATIONS

Bt etit
AND BOURCE IS NOT ABLE TO DISCUSS TEOSE CONVERSATIONS.

THE INTERVIEW WAS TREN RESQMED.

IN REGARD TO ANY POBSTBLE PRESSURE GOVERNOR CORBETT MAY HAVE PIACED ON
THEPSUBM‘INREGARD'I‘OSHBJECT'B DEPARTURE FR(M HIS POSITION AS THE
PSU PREBINENT, BOURCEAUVIEEDTBI\TBHECCXJIDONLYCQMKNTTHLT
mmmmﬂmmmmwmmmmcwﬂxsmmm
THE LEAD ON FIGETING THE COVERNOR'S PROPOSED BUDGET COUT3 TO PSU.
BOUBEERKIATEDTEATHIBTGRICALLY, THEPBUBOTHAB!{EVERELDA(-‘.UVKMOR
BECOME - MORE PARTICIPATORY THAN GOVERNCR CORBETT AND TEAT GOVERHOR
CORBETT'S8 PARTICIPATION WITH THE PSU BOT BEGAN WHEN THE SANDUSHY
INFORMATION BROKE.

BOURCE BELIEVES THERE IB NOTHING IN SUBJECT'S BACKGROUND OR PERTATNING
70 HIS DEPARTURE FROM HI8 POSITION A8 THE P8U PRESIOENT THAT WULD
PROHIBITSUBJECTFR!MDOD*GAGOCDJUEASITPERTAINSTOMIQIAL
SECURITY .

SOURCERBIMTEATBHZNEVZRHZARDOFANYTKINGREGARDM'H[K
ALLEGATICNS INVOLVING GANDUBKY WHILE SHE VAS A PSU BOT BOARD MEMEER.
SOURCE ONLY RNEW QANDUSKY'S NAME A8 BEING THE NAME OF A PSU ASBISTANT
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FOOTBALL COACH.

DURING SOURCE'S PERICD WITH THE PSU BOT, FROM APPROXIMATELY FALL OF
1995 (EXACT DATE UNRECALLED) TO 01/2010, SOURCE NEVER HEARD ANYTHING
REGARDING SANDUSKY, THERE WERE NO DISCUSSIONS IN THE PSU BOT ABOUT HIM
AND THERE WERE NO PRESENTATIONS TO THE PSU BOT ABOUT HIM.

SUBJECT IS A BRIGHT MAN, A VERY SMART MAN, A MAN OF INTEGRITY,
SUBJECT WAS AND STILL IS VERY NICE AND VERY FRIENDLY BUT, NOT WARM AND
FUZZY, HE I8 VERY PROFESSIONAL. SUBJECT I8 VERY FORTHCOMING AND OPEN
WITH THR PSU BOT , SUBJECT I8 WELL-LIKED BY THE STUDENTS AND GETS
ALONG WELL WITH THE PSU FACULTY AND S8TAFF,

SOURCE TRUST SUBJECT, TO INCLUDE THE PROTECTED PRIVILEGED PERIOD..
SOURCE TRUSTS SUBJECT'S JUDGMENT, TO INCLUDE THE PROTECTED PRIVILEGED
PERIOD. o

| ——

IN REGARD TO ANY FOREIGN TRAVEL, SOURCE BELIEVES SUBJECT TRAVELED
INTERNATIONALLY APPROXTMATELY THREE TO FIVE TIMES PER YEAR, EACH TRIP
OF ONE WEEK IN DURATION. SOURCE BELIEVES SUBJECT TRAVELED TO CHINA
(NFI) AND RECALLS SUBJECT'S LAST TRIP HAVING EEEN TO BHUTAN IN 2011
(EXACT DATE UNRECALLED) TO VISIT THE PRIME MINISTER OF BHUTAN WHO IS A
PSU GRADUATE (NFI). SOURCE BELIEVES SUBJECT MAY HAVE ALSO PREVIOUSLY
TRAVELED TO ASIA (NFI). SOURCE BELIEVES ALL OF SUBJECT'S
INTERNATIONAL TRAVEL WAS IN CONJUNCTION WITH SUBJECT'S POSITION AS THE
PSU PREBIDENT AND INVOLVED PSU ALUMNI TRIPS OR MEMORANDUMS OF
UNDERSTANDING WITH OTHER UNIVERSITIES AND CONTACT WITH UNIVERSITY
DONORS (EXACT DATES, SPECIFIC LOCATIONS AND DURATIONS UNRECALLED,
NFI)., SOURCE HAS NO KNOWLEDGE OF ANY PERSONAL FOREIGN TRAVEL ON THE
PART OF SUBJECT.

SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE QUTSIDE THE UB NOR
HAS SUBJECT EVER HAD A PROBLEM WITH CUSTOMS OR LAW ENFORCEMERT
OFFICIALS WHILR OUTSIDE OF THE US, SUBJECT HAS NOT VISITED ANY
EMBASSIES OR CONSULATES WHILE OVERSEAS. SUBJECT CANNOT BE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL,

SOURCE HAS NO SPECIFIC KNOWLEDGE OF ANY FOREIGN CONNECTIONS OR FOREIGN
CONTACTS ON THE PART OF SUBJECT BUT, BELIEVES THEY WERE ALL
PROFESSIONAL CONTACTS IN CONJUNCTION WITH PSU ALUMNI WORLDWIDE, WERE
NOT LASTING RELATIONSHIPS AND DID NOT CAUSE SUBJECT TO BE SUSCEPTIELE
TO ANY POSSIBLE COERCION, PRESSURE, DURESS OR BLACRMAIL.

SUBJECT IS NOT SUSCEPTIBLE TO ANY POSSIBLE COERCION FRESSURE DURESS OR
BLACKMATL AS A RESULT OF THE CIRCUMBTANCE SURROUNDING HIS DEPARTURE
FORM PSU, SUBJECT'S DEPARTURE FROM PSU WAS VERY PUBLIC AND SOURCE
BELIEVES THERE IS NO ONE THAT COULD BLACKMAIL SUBJECT BECAUSE THE
SITUATION WAS VERY FUBLIC,
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THERE 18 NOTHING IN SUBJECT'S BACKGROUND OR SURROUNDING HIS DEPARTURE
FROM PSU THAT WOULD CAST ANY DOUBT ON HIS CURRENT RELIABILITY,
TRUSTRORTHINESS OR GOOD JUDGEMENT AND NOTHING THAT WOULD CAST DOUBT ON
HIS ABILITY TO BAFEGUARD NATIONAL SECURITY INFORMATION.,

SOURCE VOLUNTEERED THAT THE PSU BOT'S RATIONALE FOR THE MUTUAL
AGREEMENT FOR SUBJECT’S RESIGNATION WAS THAT SUBJECT SHOULD NOT HAVE
MADE HI8 PUBLIC SUPPORT STATEMENT FOR CURLEY AND SCHULTZ, SOURCE'S
OPINION IS THAT THE PSU BOT CONBIDERED SUBJECT'S PUBLIC STATEMENT OF
SUPPORT TO CURLEY AND SBCHULTZ TO BE INCONSISTENT WITH THE BOT'S VIEW
OF LEADERBHIP,

SQURCE VOLUNTEERED THAT SUBJECT I8 VERY LOYAL.

BOURCE ADVISED SHE COULD NOT DISCUSS THE GOVERNOR'S INVOLVEMENT ANY
FURTHER OTHER THAN TO SAY THAT HE HAS BEEN MORE PARTICIPATORY THAN ANY
OTHER GOVERNOR, SOURCE EXPLAINED SHE COULD NOT DISCUSS IT FURTHER
BECAUSE IT FALLS WITHIN THE PROTECTED PRIVILEGED PERICD,

ITEM: 021 BOURCB: 030
NAME JOSEPH J, DONCSECE, ASSOC VICE PRESIDENT FOR FINANCE AND CORPORATE
CON, PENNSYLVANIA STATR UNIVERBITY (P8U), OFFICE OF CORPORATE CON,
408 OLD MAIN, UNIVERSITY PARK, PA 16802

ISSUE(S) 05D 07C

PRIMARY ASSOCIATION SUBORDINATE

AVERAGE EXTENT OF CONTACT REGULAR

SPAN OF CONTACT APPROXIMATELY LATE 1995 TO PRESENT

RECOMMENDS

MR, JOSEPH J. DONCSECZ MET GRAHAM SPANIER IN APPROXIMATELY LATE 1995
(EXACT DATE UNRECALLED) AT THE PRNNSYLVANIA STATE UNIVERSITY (PSU), AS
FINANCIAL AND ADMINISTRATIVE COORDINATCR TO PSU PRESIDENT, WHEN
SUBJECT ARRIVED AND ASSUMED DUTIES AS THE PSU PRESIDENT, WITH
QUARTERLY SOCIAL CONTACT AT PSU SOCIAL FUNCTIONS AND SPORTING EVENTS,
UNTIL APPROXIMATELY 1998 (EXACT DATE UNRECALLED) WHEN SOURCE RECAME
THE ASSISTANT PSU CONTROLLER. FROM APPROXIMATELY 1998 (EXACT DATE
UNRECALLED) TO APPROXIMATELY 2007 (EXACT DATE UNRECALLED), SOURCE HAD
MONTHLY SOCIAL CONTACT WITH SUBJECT AS ASSISTANT CONTROLLER TO PSU
PRESIDENT, IN APPROXTMATELY 2007 (EXACT DATE UNRECALLED), SOURCE
BECAME THE PSU CORPORATE CONTROLLER, FROM APPROXIMATELY 2007 (EXACT
DATE UNRECALLED) TO 11/2011, SOURCE HAD WEEKLY BOCIAL CONTACT WITH
SUBJECT AS PSU CORPORATE CONTROLLER TO PSU PRESIDENT., IN 11/2011,
SUBJECT RESIGNED HIS POSITION AS PSU PRESIDENT., FROM 11/2011 TO
02/2012, SOURCE HAD THREE TIMES E-MAIL CONTACT WITH SUBJECT PERTAINING
TO SUBJECT'S DEPARTURE FROM UNIVERSITY HOUSING. IN 02/2012, SUBJECT
DEPARTED UNIVERSITY HOUBING. FROM 02/2012 TO PRESENT, SOURCE HAS
MONTHEY E-MAIL CONTACT WITH SUBJECT PERTAINING TO UNIVERSITY FINANCIAL
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MATTERS PERTAINING TO SUBJECT'S POSITION CHANGES.

SUBJECT IS MARRIED, HIB WIFE'S NAME IS SANDY SPANIER AND THEY HAVE TWO
CHIIDREN; HADLEY AND ERIAN.

SUBJECT'S UNBTRUCTURED ACTIVITIES CONSIST OF BEING A MRGICIAN,
ENJOYING MUSIC, INTEREST IN THE THEATRE, THEATRE ARTS GROUPS, PLAYING
RACQUETBALL, WOMEN'S VOLLEYBALL AND MEN'S BASKETBALL.

FROM APPROXIMATRLY LATE 1995 (EXACT DATE UNRECALLED) TO 02/2012,
SUBJECT RESIDED AT THE PSU SCHREYER HOUSE. FROM 02/2012 TO PRESENT,
SUBJECT RESIDES IN A THE STATE COLLEGE, PA ARER (DISCREPANT) (NFI).
SOURCE VOLUNTEERED THAT DURING A RECENT E-MAIL EXCHANGE, SUBJECT TOLD
SOURCE THAT HE INTENDED TO MOVE TO THE WASHINGTON, DC AREA FOR THE
REMAINDER OF HIS ONE YEAR SARBATICAL, SUBJECT TOLD SOURCE HE WAS
BORN IN SOUTE AFRICA AND GREW-UP IN CHICAGO, IL,

SUBJECT HOLDS AN UNDERGRADUATE AND MASTERS DEGREES FROM IGWA OR
NORTHWESTERN. SUBJECT HOLDS A DOCTORATE FROM AN UNRECALLED
UNIVERBITY.

FROM APPROXIMATELY LATE 1995 (EXACT DATE UNRECALLED) TO 11/2011,
SUBJECT WAS THE PSU PRESIDENT, FROM 11/2011 TO PRESENT, SUBJECT IS ON
A ONE YEAR SABBATICAL AS PSU PRESIDENT EMERITUS, SUBJECT WAS
PREVIOUBLY THE CHANCELLOR OF THE UNIVERBITY OF NEERASKA AND HE HAD
STARTED AS A FACULTY MEMEER AT PSU IN THE LATE 1970'S (EXACT DATES
UNRECALLED) .

SUBJECT'S PERFORMANCE AS PSU PRESIDENT WAS OUTSTANDING., SUBJECT IS
ELIGIBLE FORE RE-HIRR, HOWBVER; CHANCES ARE HE WOULD NOT BE RE-HIRED
DUE T0 THE CIRCUMSTANCES SURROUNDING PSU PRESENTLY (NFI).

IN REGARD TO SUBJECT'S DEPARTURE FROM HIS POSITION AS PSU PRESIDENT,
SOURCE PROVIDED THE FOLLOWING INFORMATION:

SUBJECT RESIGNED HIS POBITION AT THE REQUEST OF THE PSU ROARD OF
TRUSTEES (BOT). THE PSU BOT FELT SUBJECT HAD FATLED TO FULLY INFORM
THEM ABOUT HIS KNOWLEDGE OF THE PROGRESS OF THE SANDUSKY INVESTIGATION
AND THE BOT BELIEVES THAT SUBJECT DID NOT FULLY DISCUSS THE
CIRCUMSTANCES, IN SOURCE'S OPINION, SUBJECT DID NOT RERD THE
CIRCUMBTANCES CORRECTLY AND HE KNOWS HE SHOULD HAVE HAD A MORE ROBUBT
CONVERSBATION WITH THE BOT, SOURCE DOES KOT THINK SUBJECT THOUGHT THE
SITUATION THROUGH THE WHOLE WAY. SOURCE DOES NOT RNOW WHAT SUBJECT
KNEW AND SOURCE DOES NOT KNOW WHAT SUBJECT HAD TOLD THE BOARD, SOURCE
EXPLAINED THAT HIS UNDERSTANDING, THROUGH CONVERSATIONS WITH CYNTHIA
BALDWIN, I8 THAT IT APPEARS THERE WAS NOT A FULL DISCUSSION BETWEEN
THE BOARD AND SUBJECT RBOUT THE SANDUSKY INVESTIGATION. SOURCE HAS
NEVER DISCUSS IT WITH SUBJECT PERSONALLY. SOURCE BELIEVES THAT
REGARDLESS OF WHETHER OR NOT SUBJECT HAD FULLY INFORMED THE BOT, THR
BUCK STOPPED WITH THE PRESIDENT AND THEREFORE; SUBJECT RESIGNED.
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SOURCE DOES NOT HAVE ANY PERSONAL KNOWLEDGE OF THE SANDUSKY
INVESTIGATION,

SUBJECT I8 NOT SUSCEPTIBLE TO ANY POSSIBLE COERCION, PRESSURE, DURESS
OR BLACKMATL AS A RESULT OF THE CIRCUMBTANCES SURROUNDING HIS
DEPARTURE FROM THE PSU PRESIDENCY.

SOURCE VOLUNTEERED THAT SQURCE'S OFFICE ONLY HANDLED AND PROCESSED
SANDUSKY'S NORMAL RETIREMENT PAYMENTS., SOURCE VOLUNTEERED THAT
SANDUSKY RETIRED DUE TO A SPECIAL RETIREMENT WINDOW FROM THE STATE
WHICH HAD AN ATTACHED MULTIPLIER., SOURCE VOLUNTEERED THAT HE KNEW OF
NO CRIMINAL INFORMATION REGARDING SANDUBKY,

SOURCE FIRST LEARNED OF ANY ALLEGATIONS AGAINST SANDUSKY DURING THE
SPRING OF 2011, WHEN THERE WAS AN ARTICLE IN THR PATRIOT-NEWS ALLEGING
THAT THERE WAS A GRAND JURY INVESTIGATION OF ALLEGED CHILD SEX ABUSE
(NFI) . SOURCE HAS NO PERSONAL KNOWLEDCE OF THE ALLEGATIONS. WHAT
SOURCE ENOWS I8 THROUGH HEARSAY AND NEWS REPORTS.

SOURCE VOLUNTEERED THAT SUBJECT'S DRPARTURE AS PRESIDENT WAS HIS
REBIGNATION WHICH FERMITTED SUBJECT 70 INVOKE HIS TERMINATION CLAUSE
ALLOWING HIM TO RECBIVE ALL THE BENEFITS HIS CONTRACT ENTITLED HIM TO,

SOURCE BELIEVES THAT SUBJECT RESIGNED BY MUTUAL CONBENT OF THE PSU
BOT, REGARDLESS OF HOW THE FACTS EVOLVE, THE INCIDENT TOOK PLACE ON
SUBJECT'S WATCH, AND THEREFORE; HE RESIGNED.

SOURCE ADVISED THERE WAS NO ENOWN OMISSION OR COMMISSION OF ANY ACT
THAT CAUSED SUBJECT TO RESIGN AND THERE WERE NO ENOWN POLICY
VIOLATIONS, THERE WAS JUBT A MAJOR FATLURE OF THE INBTITUTION ON
SUBJECT'S WATCH.

SOURCE DID NOT HAVE ANY PERSONAL CONVERBATIONB WITH SUBJECT REGARDING
HIS DEPARTURE FROM THE PRESIDENCY.

SUBJECT I8 A VERY FORTHRIGHT PERSON, VERY CUT-GOING, VERY ENGAGING,
INQUISITIVE, WITH HIS MAIN INTEREST IN MRKING THE UNIVERSITY BETTER.
SUBJECT IS RELIABLE AND IS RESPONBIBLE,

SOURCE HAS ALWAYS TRUSTED SUBJECT'S WORD AND CONTINUES TO TRUST HIS
WORD, NOTHING HAS CAUBED SOURCE TO CHANGE HIS MIND IN THAT REGARD.

SOURCE TRUSTS SUBJECT'S JUDGMENT.

SUBJECT HAD VERY FREQUENT FOREIGN TRAVEL IN CONJUNCTION WITH HIS
POSITION AS PSU PREBIDENT, SUBJECT TRAVELED TWO TO FOUR TIMES A YEAR
WITH EACH TRIP OF ONE TO THREE WEEKS IN DURATION. SOURCE BELIEVES
SUBJECT TRAVELED TO ENGLAND AND CHINA IN CONJUNCTION WITH PSU OFFICIAL
BUBINESS AND IN CONJUNCTION WITH THE WORLDWIDE UNIVERSITY NETRORK
(EXACT DATES AND SPECIFIC LOCATIONS UNRECALLED) .
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SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE QUTSIDE THE US NOR
HAS SUBJECT EVER HAD A PROBLEM WITH CUSTOMS OR LAW ENFORCEMENT
OFFICIALS WHILE OUTSIDE OF THE US. SUBJECT HAS NOT VISITED ANY
EMBASSIES OR CONSULATES WHILE OVERSEAS. SUBJECT CANNOT BE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL,

SOURCE HAS NO KNOWLEDGE OF ANY FORRIGN CONNECTIONS OR FOREIGN CONTACTS
O THE PART OF SUBJECT.

WMMMWMMINMWWMPM
OF BUBJECT.

SOURCE HAS NO KNOWLEDGE OF ANYTHING IN SUBJECT'S BACKGROUND, LIFESTYLE
OR CONDUCT WHICH WOULD MAKE SUBJECT SUBCEPTIELE TO ANY POSSIBLE
COERCION, PRESSURE, DURESS OR BLACKMAIL,

THE CIRCUMSTANCES SURROUNDING SUBJECT'S DEPARTURE FROM HIS POSITION AS
PSU PRESIDENT DO NOT CAST DOUBT ON SUBJECT'S CURRENT RELIABILITY,
TRUSTRORTHINESS OR GOOD JUDGEMENT AND DO NOT CAST DOUBT ON HIS ABILITY
TO PROPERLY SAFRGUARD NATIONAL SECURITY INFORMATION..

ITEM: 022 S8OURCR: 031
NAME RODNEY P. KIRSCH, SENICR VICE PRESIDENT FOR DEVELOPMENT, FPENNSYLVANIA
STATE UNIVERSITY (PSU), 116 OLD MAIN, UNIVERSITY PARK, PA 16802

ISSUE(8) 05D 07C

FRIMARY ASSOCIATION SUBORDINATE
AVERAGE EXTENT OF CONTACT REGULAR
SPAN OF CONTACT 11/1995 TO PRESENT

RECOMMENDS

MR, RODNEY P. KIRSCH MET PRESIDENT GRAHAM SPANIER IN 11/1995 AT THE
PENNSYLVANIA STATE UNIVERSITY (PSU) CRMPUS, AS PROSPECTIVE EMPLOYEE T0
PSU PRESIDENT, WHEN SOURCE WAS INTERVIEWED BY SUBJECT FOR SOURCE'S
CURRENT POBITION, WITH TWO TIMES MONTHLY CONTACT REGARDING THE
POBITION, UNTIL 02/15/1996, WHEN SUBJECT HIRED SOURCE FOR HIS CURRENT
POSITION. FROM 02/1996 TO 11/2011, SOURCE HAD DATLY CONTACT SOCIAL
CONTACT WITH SUBJECT, AS SENIOR VICE PRESIDENT FOR DEVELOPMENT TO PSU
PRESIDENT, CONSISTING OF ATTENDING PSU SPONBORED SOCIAL FUNCTIONS,
HAVING DINNERS TOGETHER WHILE TRAVELING AND ATTENDING PSU SPORTING
EVENTS TOGETHER, IN 11/2011, SUBJECT OFFERED HIS RESIGNATION, THE PSU
BOARD OF TRUSTEES (BOT) DID NOT ACCEPT HIS RESIGNATION AND DISMISSED
SUBJECT FROM HIS POSITION. FROM 11/2011 TO PRESENT, SOURCE HAS TWO
TIMES MONTHLY SOCIAL CONTACT WITH SUBJECT AS SENIOR VICE PRESIDENT TO
PSU PRESIDENT EMERITUS.

SUBJECT IS MARRIED, HIS WIFE'S NAME IS SANDRA, AND THEY HAVE THO
REPORT OF INVESTIGATION
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CHILDREN; BRIAN AND HADLEY.

SUBJECT'S UNSTRUCTURED ACTIVITIES CONSIST OF PLAYING THE WASH BOARD IN
A BAND, BEING A MAGICIAN AND HI8 INTEREST IN SPORTING EVENTS.

FROM 11/1995 TO 12/1995, SUBJECT RESIDED ON SOUTH ATHERTON STREET IN
STATE COLLEGE, PA (NFI). FROM 12/1995 TO 01/2012, SUBJECT RESIDED IN
THE PSU SCHREYER PRESIDENT'S REBIDENCE, FROM 01/2012 TO PRESENT,
SUBJECT RESIDES IN A HIGH RISE AT 425 WINDMERE DRIVE, STATE COLLEGE,
PA (DISCREPANT)., S8OURCE BELIEVES SUBJECT MAY ALSO HAVE A CONDOMINIUM
IN THE NEW YORK CITY AREA (DISCREPANT) (NFI). SOURCE HAS NO KNOWLEDGE
OF ANY OTHER REBIDENCES ON THE PART OF SUBJECT.

SUBJECT HOLDS AN UNDERGRADUATE DEGREE FROM IOWA STATE, HOLDS A MASTERS
DEGREE FROM AN UNRECALLED INSTITUTION AND HOLDS A DOCTORATE FROM
NORTHWESTERN, ALL OF WHICH ARE IN SOCIOLOGY.

FROM AT LEAST 11/1995 TO 11/2011, SUBJECT WAS THE PSU PRESIDENT, FROM
11/2011 TO PRESENT, SUBJECT IS A TENURED MEMBER OF THE FACULTY ON
BABBATICAL FOR ONE YEAR AND SUBJECT TOLD SOURCE THAT HE IS CURRENTLY
WORKING WITH U.B, INTELLIGENCE AGENCIES IN THE WASHINGION, DC AREA
(NFI) WHILE ON HIS SABBATICAL (NFI). SOURCE BELIEVES THAT WHILE P8U
PRESIDENT, SUBJECT HELD POBITIONS ON THE BOARDS OF UB STEEL
(DISCREPANT) AND CITIZENS BANK (DISCREPANT). FRIOR TO PSU, SUBJECT
WAS THE CHANCELLOR AT THE UNIVERSITY OF NEBRASKA, WAS A PROVOST AT
OREGON STATE UNIVERSITY, WAS A SUNY STONY BROOK ADMINISTRATOR AND WAS
A PSU FACULTY MEMBER (EXACT DATES AND DURATIONS UNRECALLED),

SUBJECT'S PERFORMANCE AS THE PSU PRESIDENT WAS ABSOLUTELY EXCELLENT.

SUBJECT I8 BRLIGIELE FOR RE-HIRE BUT, S80URCE DOES NOT RNOWN , IF UNDER
THE CURRENT CIRCUMSTANCES OF THE UNIVERSITY, IF SUBJECT WOULD ACTUALLY
BE RE-HIRED (NFI).

IN REGARD TO SUBJECT'S DEPARTURE, IN IS SOURCE'S UNDERSTANDING THAT
SUBJECT OFFERED HIS RESIGNATION, THE PSU BOT DID NOT ACCEPT IT AND
THEN THE BOT DISMISSED HIM, SOURCE LEARNED THIS THROUGH A NEWS
RELEASE.

SUBJECT TOLD SOURCE THAT HE REALIZED THAT HE WOULD LIKELY NOT BE ABLE
TO CONTINUE AS PRESIDENT AND WOULD HAVE TO STEP DOWN. SOURCE BELIEVES
SUBJECT TOLD HIM THAT ON 11/08/2011.

SOURCE RECALLED THAT SUBJECT RELEASED A STATEMENT ESSENTIALLY SAYING
THAT THE BUCK STOFPED AT THE PRESIDENT'S OFFICE AND HE STEPPED DOWN.

SOURCE BELIEVES THE BOT DISMISSED SUBJECT BECAUSE THEY CONSIDERED THE
SITUATION TO HAVE BEEN A FAILURE OF LEADERSHIP. SOURCE HAS THE UTMOST
RESPECT FOR SUBJECT. SUBJECT WAS A VERY STRONG LEADER, HE LEAD PSU

VERY WELL AND FOR A VERY LONG TIME. SOURCE CAN ONLY JUDGE SUBJECT ON
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WHAT SOURCE SAW IN 16 YEARS AND THERE WAS NO INDICATION OF ANY FAILURE
OF LEADERSHIP DURING THAT PERICD,

SUBJECT NEVER DISCUBSED THE SANDUSKY INCIDENT WITH SOURCE.

THE CIRCUMSTANCES SURROUNDING SUBJECT'S DEPARIURE FROM THE POSITION OF
PSU PRESIDENT DOES NOT CAST DOUBT ON SUBJECT'S CURRENT RELIABILITY,
TRUBTWORTHINESS OR GOOD JUDGMENT AND DOES NOT CAST ANY DOUBT ON
SUBJECT'S ABILITY TO SAFEGUARD NATIONAL SECURITY INFORMATION.

SUBJECT IS NOT SUSCEPTIBLE TO ANY POSSIBLE COERCION, PRESSURE DURESS
OR BLACKMAIL AS A RESULT OF THE CIRCUMBTANCES SURROUNDING HIS
DEPARTURE FROM THE PRESIDENCY.

BOURCE VOLUNTEERED THAT IF SUBJECT HAD KNOWN THAT THERE HAD BEEN A
YOUNG BOY ALLEGED RAPED IN THE SHOWER ON CAMPUS, SQURCE IS CERTAIN
THAT SUBJECT WOULD HAVE IMMEDIATELY ACTED THAT DAY TO CONFRONT IT.

SOURCE DOES NOT BELIEVE SUBJECT HAD THAT INFORMATION, OTHERWISE,
SUBJECT WOULD HAVE ACTED.

SUBJECT CONDUCTED HIMSELF WITH GOOD JUDGMENT, GOOD CHARACTER, HAD NO
CHARACTER FLAWS, WAS FRIENDLY, GOT ALONG WELL WITH OTHERS, HAD A GOOD
SENSE OF EUMOR, WAS RELIABLE, WAS RESPONSIBLE AND HAD HIGH INTEGRITY.

SOURCE TRUSTS SUBJECT. SOURCE WOULD TRUST SUBJECT WITH HIS OWN
CHILOREN AND HAS ACTUALLY GONE TO SUBJECT FOR ADVICE REGARDING HIS OWN
CHILDREN.

SOURCE TRUBT8 SUBJECT'S JUDGMENT.

IN REGARD TO FORBIGN TRAVEL, SUBJECT TRAVELED INTERNATIONALLY
APPROXIMATELY TWO TO FOUR TIMES A YEAR, EACH TRIP OF ONE WEEK IN
DURATION OR LESS, IN CONJUNCTION WITH HIS POSITION AS PSU PRESIDENT,
SUBJECT'S TRIPS WERE OFFICIAL PSU BUBINESS INVOLVING THE PSU ALUMNI,
UNIVERSITY AFFILIATES AND UNIVERSITY SPRAKING ENGAGEMENTS, SOURCE
BELIEVES SUBJECT TRAVELED TO ASIA, EUROPE, THE MIDDLE EAST AND S8OUTH
AFRICA (EXACT DATES, SPECIFIC LOCATIONS AND EXACT DURATIONS
UNRECALLED) .

SUBJECT HAS NEVER MADE ANY LASTING CONTACTS WHILE OUTS8IDE THE US NOR
HAS SUBJECT EVER HAD A PROBLEM WITH CUSTOMB OR LAW ENFORCEMENT
OFFICIALS WHILE CUTSIDE OF THE US. SUBJECT HAS NOT VISITED ANY
EMBASSIES OR CONSULATES WHILE OVERSEAS. SUBJECT CANNOT BE BLACKMAILED
FOR ANY INCIDENTS WHILE ON FOREIGN TRAVEL,

SOURCE HAS NO KNOWLEDGE OF ANY FOREIGN PROPERTY OWNERSHIP ON THE PART
OF SUBJECT.

SOURCE HAS NO KNOWLEDGE OF ANY FOREIGN CONNECTIONS OR FOREIGN CONTACTS
REPORT OF INVESTIGATION
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ON THE PART OF SUBJRCT.

SOURCE HAS NO KNOWLEDGE OF ANYTHING IN SUBJECT'S BACKGROUND, LIFESTYLE
OR CONDUCT WHICH WOULD MAKE SUBJECT SUSCEPTIBLE TO ANY POSSIBLE
COERCION, PRESSURE, DURESS OR BLACKMAIL.

ITEM: 023 INVESTIGATOR'S NOTE . 8OURCE: 032

ON 04/27/2012, SUBJECT WAS TELEPHONICALLY CONTACTED WITH A VIEW TOWARD
ACQUISITION OF A COMPLETE COPY OF HIS CONFIDENTIAL SEPARATION AGEEMENT
AND AGREED TO PROVIDE A COMPLETE COPY OF THAT CONFIDENTIAL SEPARATION
AGREEMENT ON 04/30/2012. ON 04/30/2012, SUBJECT PROVIDED A COMPLETE
COPY OF HIS CONFIDENTIAL SEPARATION AGREEMENT,

A COPY OF SUBJECT'S COMPLETE CONFIDENTIAL SEPARATION AGREEMENT WAS
REQUESTED FROM SUBJECT BECAUBE INQUIRIES OF THE PENNSYLVANIA BTATE
UNIVERSITY (PSU) OFFICE OF THE CORPORATE CONTROLLER (PSU EXECUTIVE
HUMAN RESOURCES) REVEALED THAT THEY DECLINED TO PROVIDE PAGES 2
THROUGH 7 OF THE 8 PAGE AGREEMENT BASED ON ADVISE OF THE PSU GENERAL
COUNBEL. AS PAGES 2 THROUGH 7 WERE ABSENT FROM THE COPY PROVIDED BY
P8U, A COMPLETE COPY WAS REQUESTED FROM SUBJECT,

THE COMPLETE COPY OF SUBJECT'S BEPARATION AGREEMENT READS AS FOLLOWSB:
EXECUTION COUNTERPART
CONFIDENTIAL SEPARATION AGREEMENT

THIB CONFIDENTIAL SEPARATION AGREEMENT (?PAGREEMENT?) IS ENTERED INTO
BY AND BETWEEN THE PENNBYLVANIA STATE UNIVERBITY (?PUNIVERSITY?) AND
GRRHRM B, SPANIER, PH.D. (DR. SPANIER). THE UNIVERSITY AND DR.
SPANIER, EACH INTENDING TO BE LEGALLY BOUND AND IN CONSIDERATION OF
THE FOLLOWING MUTUAL PROMISES AND COVENANTS, DO AGREE AS FOLIOWS,

1. EFFECTIVE NOVEMEER 9, 2011, DR, S8PANIER WAS TERMINATED FROM THE
POBITION OF PREBIDENT OF THE UNIVERSITY WITHOUT CAUBE PURSUANT TO
SECTION H.2 OF HIS EMPLOYMENT AGREEMENT DATED JULY 1, 2010
(?EMPLOYMENT AGREEMENT?). BY VIRTUE OF DR, SPANIER'S TERMINATION FROM
THE POSITION OF PRESIDENT, IT IS UNDERSTOOD AND AGREED THAT HE
LIKEWISE RELINQUISHES HIS POSITION ON THE UNIVERSITY'S BOARD OF
TRUSTEES, THE PRESIDENCY OF THE CORPORATION FOR PENN BTATE (THR
?CORPORATION?) , ALL EX-OFFICIO POSITIONS HELD WITH RESPECT TO ANY
BORRD OF ANY SUBSIDIARY OF THE CORPORATION AND ALL OTHER EX-OFFICIO
POSITIONS TIED TO THE PRESIDENCY OF THE UNIVERSITY, EXCEPT THAT IN THE
CASE OF DR. SPANIER'S MEMBERSHIP ON THE NATIONAL SECURITY HIGHER
EDUCATION ADVISORY BOARD, DR. SPANIER SHALL RESIGN AS SOON A8
PRACTICABLE UNDER THE POLICIES AND PRACTICES OF SUCH ADVISORY BOARD.

2, BY VIRTUE OF DR. SPANIER'S TERMINATION FROM THE POSITION OF
PRESIDENT OF THE UNIVERSITY, IT IS ALSO UNDERSTOOD AND AGREED THAT
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EXCEPT AS OTHERWISE PROVIDED BELOW, DR. SPANIER'S EMPLOYMENT AGREEMENT
WAS TERMINATED AS OF NOVEMEER 9, 2011, DR, SPANIER MAY REMAIN
EMPLOYED BY THE UNIVERSITY, HOWEVER, AS A TENURED MEMRER OF THE
FACULTY IN THE DEPARTMENT OF HUMAN DEVELOBMENT AND FAMILY STUDIES OF
THE COLLEGE OF HEALTH AND HUMAN DEVELOPMENT, WITH THE TITLES OF
PRESIDENT EMERITUS, UNIVERSITY PROFESSOR AND PROFESSOR OF HUMAN
DEVELOPMENT AND FAMILY STUDIES, SOCIOLOGY, DEMOGRAPHY, AND FAMILY AND
COMMUNITY MEDICINE.

3. PURSUANT TO THE EMPLOYMENT AGREEMENT AND IN RETURN FOR DR, SPANIER
AGREEING TO THE TERMS OF THIS AGREEMENT, DR. SPANIER SHALL BE PROVIDED
WITH THE FOLLOWING:

(A) A LUMP SUM PAYMENT EQUAL TO DR. SPANIER'S CURRENT BASE SALARY FOR
A PERIOD OF EIGHTEEN (18) MONTHS, WITH PAYMENT TO BR MADE ON DECEMEER
15, 2011, THIS PAYMENT IS SUBJECT TO TAX WITHHOLDINGS REQUIRED BY
FEDERAL, STATE AND LOCAL LAWS, DR. SPANIER SHALL ALSO BE ELIGIRIE TO
CONTINUR T0 PARTICIPATE IN ALL OF THE EMPLOYEE BENEFIT PLANS OF THE
UNIVERSITY AFFLICABLE TO SENIOR EXECUTIVES FOR A PERICD OF 18 MONTHS
FROM NOVEMBER 9, 2011 PURSUANT TO SECTION E(1) OF THE EMPLOYMENT
AGREEMENT, AND HE S8HALL BE ELIGIEIRE TO CONTINUE TO RECRIVE FOR A
PERIOD OF 18 MONTHS FROM NOVEMBER 9, 2011 THE SUPPLEMENTAL LIFE
INSURANCE, SUPPLEMENTAL HEALTH INSURANCE, AND DISABILITY COVERAGE AS
PROVIDED IN SECTIONB E(2), E(3) AND B(4) RESPECTIVELY OF THE
EMPLOYMENT AGREEMENT. THE UNIVERSITY WILL ALSO COMPLY WITH THE
PROVISIONS IN SECTION E.2 OF THE EMPLOYMENT AGRREMENT RRGARDING LIFE
INSURANCE AT THE CONCLUSION OF THE TERM OF THE EMPLOYMENT AGREEMENT
(OTHER THAN THE PROVISION WITH RESPECT TO CONTINUED ESCALATION OF THE
DEATH BENEFIT) AND IN SECTION E.3 REGARDING HEALTH INSURANCE COVERAGR
AT THE CONCLUBION OF HIS PREBIDENCY,

. (B) THE RETIREMENT PLAN EQUIVALENCY PAYMENT (REFERENCED IN SECTION
C(5) OF THE EMPLOYMENT AGREEMENT) IN THE GROSS AMOUNT OF $1,248,204.60
PAYABLE IN TWO INSTALIMENTS: (1) AN AMOUNT EQUAL TO THE APPLICABLE
FEDERAL, STATE AND LOCAL TAX WITHHOLDING AMOUNT DUE ON THE RETIREMENT
PLAN EQUIVALENCY GROSS PAYMENT AMOUNT SHALL BE PAYABLE TO DR, SPANIER
ON DECEMBER 15, 2011, AND REMITTED TO THE APPLICABIR TAXING
AUTHORITIES; AND (2) THE REMAINDER SHALL BE PAID TO DR. SPANIER ON
JUNE 30, 2017, NO TAXES SHALL BE WITHHELD FROM THE PAYMENT OF THE
SECOND INSTALLMENT AND THE SECOND INSTALIMENT SHALL NOT BE REPORTED AS
TAXABLE INCOME, SINCE THE FIRST INSTALLMENT IS INTENDED TO SATISFY THE
ENTIRE TAX LIABILITY WITH RESPECT TO THE RETIREMENT PLAN EQUIVALENCY
PAYMENT, (C) FOR A8 LONG AS DR, SPANIER REMAINS EMPLOYED BY THE
UNIVERSITY, THE UNIVERSITY WILL CONTINUE TO CONTRIBUTE, AT ITS NORMAL
ALTERNATE RETIREMENT PLAN CONTRIBUTION RATE (CURRENTLY 9.29%), AS IT
DOES FOR ALL EMPLOYEES UNDER SUCH PLAN, TO THE PURCHASE OF AN ANNUITY
CONTRACT WITHIN THE MEANING OF SECTION 403(B) OF THE INTERNAL REVENUE
CODE. 1IN ADDITION, THE UNIVERBITY SHALL MAKE THE 2011 PAYMENT TO DR,
SPANIER AS PROVIDED IN SECTION C.4(B) OF THE EMPLOYMENT AGREEMENT, AT
THE TIME SUCH PAYMENTS HAVE BEEN MADE IN THE PAST, WITH THE AMOUNT OF
BUCH PAYMENT PRORATED TO COVER THE PERICD FROM JANUARY 2, 2011 TO
NOVEMBER 9, 2011,
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(D) PURSUANT TO SECTION E(6) OF THE EMPLOYMENT AGREEMENT, A PAID
ONE-YEAR POBT-PREBIDENCY TRANSITION PERIOD DURING WHICH DR, SPANIER
WILL EE PAID HIS CURRENT ANNUAL SALARY OF $700,000 (SUBJECT TO TAX
WITHEOLDINGS REQUIRED BY LAW) AND RECEIVE THE BENEFITS DESCRIBED IN
SECTIONS E(1) THROUGH E(4) OF THE EMPLOYMENT AGREEMENT. DR. SPANIER
AGREES TO PROVIDE SUBSTANTIAL SERVICES T0 THE UNIVERSITY AS REQUIRED
BY BECTION 457(F) OF THE INTERNAL REVENUE CODE DURING SUCH PERICD,
(E) FOLLOWING COMPLETION OF THE ONE-YEAR POST-PRESIDENCY TRANSITION
PERIOD, DR. SPANIER MAY CONTINUE AS A TENURED MEMBER OF THE FACULTY,
WITH A S8ALARY OF $600,000 ANNUALLY FOR A PERICD OF FIVE YEARS, WITH
ALL PROVISIONS OF BECTION E(6) OF THE EMPLOYMENT AGREEMENT BEING
APPLICABLE. THEREAFTER, DR. SPANIER'S EMPLOYMENT AND COMPENSATIGN AS
A TENURED FACULTY MEMBER SHALIL BE GOVERNED BY THE UNIVERSITY'S
POLICIES, RULES AND REGULATIONS APPLICABLE TO OTHER TENURED MEMBERS OF
THE FACULTY OF THE UNIVERBITY,

(F) WITH RESPECT TO THE CONTENTS QF SCHREYER HOUSE, AS HAS BEEN THE
CASE WITH PRIOR PREBIDENTS, IT IS AGREED THAT ALL FURNITURE PURCHASED
BY THE UNIVERSITY IN THE PUBLIC SPACES OF THE HOUSE BELONG TO THE
UNIVERBITY AND WILL REMAIN THE PROPERTY OF THE UNIVERSITY, FURNITURE
AND CONTENTS PURCHASED BY THE SPANIER FAMILY WILL REMAIN THE PROFERTY
OF THE SPANIER FAMILY, FURNITURE AND CONTENTS PURCHASED BY THE
UNIVERSITY FOR THE PRIVATE FAMILY SPACES OF SCHREYER HOUSE MAY, AT THE
DISCRETION OF THE SPANIER FAMILY, BE PURCHASED BY THE SPANIER FAMILY
AT A FAIR MARKET VALUE TO BE DETERMINED ACCORDING TO EXISTING PROPERTY
INVENTORY UNIT PROCEDURES UNDER THE PURVIEW OF THE CORPORATE
CONTROLLER. PAYMENT FOR ANY SUCH FURNITURE OR CONTENTS WILL BE MADR
WITHIN 30 DAYS OF DEPARTURE FROM THE RESIDENCE.

4. IN EXCHANGE FOR DR. SPANIER WAIVING THE 90-DAY NOTICE PERICD
DESCRIBED IN SECTION H(2) OF THR EMPLOYMENT AGREEMENT, THE UNIVERSITY
SHALL PROVIDE THE FOLLOWING TO DR. SPANIER:

(A) DR. SPANIER SHALL BR PAID A LUMP SUM PAYMENT EQUAL TO NINETY (90)
DAYS PAY AT THE RATE OF HIS CURRENT ANNUAL BALARY OF $700,000 (SUBJECT
70 TAX WITHHOLDINGS REQUIRED BY LAW), IN LIEU OF THE NINETY DAYS'
NOTICE REQUIRED BY SECTION H.2 OF HIS EMPLOYMENT AGREEMENT, WITH
PAYMENT TO BE MADE ON DECEMBER 15,2011.

(B) DR, SPANIER AND HIS FAMILY MAY REMAIN IN THE PRESIDENT'S RESIDENCE
FOR UP TO SEVENTY-FIVE (75) DAYS FROM NOVEMBER 9, 2011. THE
UNIVERSITY SHALL REIMBURSE DR, SPANIER FOR THE REASONABLE EXPENSES OF
MOVING HIS PERSCNAL PROPERTY FROM THE PRESIDENT'S RESIDENCE AS
PROVIDED IN SECTION F OF THE EMPLOYMENT AGREEMENT,

(C) DR, SPANIER MAY RETAIN THE AUTOMOBILE PROVIDED UNDER SECTION C(9)
OF THE EMPLOYMENT AGREEMENT FOR UP TO SIXTY (60) DAYS FROM NOVEMEER 9,
2011,

(D) DURING THE POST-PREBIDENCY TRANSITION PERICD REFERRED TO IN
SECTION E,5 OF THE EMPLOYMENT AGREEMENT, THE UNIVERSITY WILL PROVIDE
DR. SPANIER WITH ADMINISTRATIVE SUPPORT TO ASSIST HIM WITH HIS
RESPONSIBILITIES, INCLUDING COMPUTER ACCESS AND IT SUPPORT, IN THE
MANNER PREVIOUBLY PROVIDED TO PAST PRESIDENTS OF THE UNIVERBITY, IN
ADDITION TO ALL SUPPORT REFERRED TO IN THE LAST PARAGRAPH OF SECTION
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E.6 OF THE EMPLOYMENT AGREEMENT, FOLLOWING THE POST-PRESIDENCY
TRANSITION, THE UNIVERBITY WILL PROVIDE DR, SPANIER WITH
ADMINISTRATIVE SUPPORT COMMENSURATE WITH THAT PROVIDED WITH OTHER
TENURED FACULTY MEMBERS AND UNIVERSITY PROFESSORS, AND WILL CONTINUE
TO PROVIDE THE ADMINISTRATIVE SUPPORT REFERRED TO IN THE LAST
PARAGRAPH OF SECTION E.6 OF THE EMPLOYMENT AGREEMENT,

(E) DR, SPANIER SHALL ER REIMBURSED PROMPTLY FOR REASONARLE TRAVEL AND
BUSINESS EXPENSES INCURRED UP TO NOVEMBEER 9, 2011 AND NOT SURMITTED
PRIOR TO THE EXECUTION OF THIS AGREEMENT AS PROVIDED IN SECTION E.7 OF
THE EMPLOYMENT AGREEMENT.

(F) IN ADDITION TO ITS OBLIGATIONS UNDER PARAGRAPH 6 BELOW, THE
UNIVERBITY SHALL REIMBURSE DR. SPANIER FOR THE ATTORNEY'S FEES AND
EXPENSES HE HAS INCURRED IN CONNECTION WITH MATTERS RELATING TO THE
GRRND JURY PRESENTMENT AND HIS TERMINATION FROM THE POSITION OF
PRESIDENT OF THE UNIVERBITY,

5, THE PARTIES SHALL COOPERATE IN OBTAINING AN OPINION OF MUTUALLY
ACCEPTABLE INDEPENDENT COMPENSATION COUNSEL TO THE EFFECT THAT THE
TERMS AND CONDITIONS OF THIS AGREEMENT RESULT IN ?PREASONABLE
COMPENBATION? FOR DR, SPANIER, MEANING THAT THE TOTAL COMPENBATION
HEREUNDER IS COMPARABLE TO THAT PAID TO SIMILARLY SITUATED UNIVERSITY
OFFICIAL IN SIMILAR CIRCUMSTANCES, THE PARTIES AGREE TO NEGOTIATE IN
GOOD FAITH TO MODIFY THE TERMS OF THIS AGREEMENT IF NECESBARY TO
OBTAIN SUCH OPINION. THE UNIVERSITY SHALL PAY THE FEES AND COSTS OF
SUCH COMPENSATION COUNSEL.

6. THE UNIVERSITY AGREES TO INDEMNIFY DR. SPANIER IN ACCORDANCE WITH
THE TERMB OF SECTION J OF THE EMPLOYMENT AGREEMENT AND WITH THE
BY-LAWS OF THE UNIVERSITY,

7. DR, SBPANIER, ON EEHALF OF HIMSELF, HIS HEIRS, REPREBENTATIVES,
ESTATES, SUCCESSORS AND ASSIGNS, DOES HEREBY IRREVOCABLY AND
UNCONDITIONALLY REMISE, RELEASE AND FOREVER DISCHARGE THE PENNBYLVANIA
STATE UNIVERSITY, IT8 PREDECESSORS, PARENTS, SUBSIDIARIES, AFFILIATES,
CONBTITUENT ORGANIZATIONS, BENEFITS PLANB, AND ANY SUCCESSOR THERETO,
AND THEIR PAST, PRESENT AND FUTURE TRUSTEES, OFFICERS, DIRECTORS,
ADMINISTRATORS, AGENTS, ATTORNEYS, INSURANCE CARRIERS, CONSULTANTS OR
EMPLOYEES, AS WELL AS THR HRIRS, SUCCEBBORS AND ASSIGNS OF ANY SUCH
PERSONS OR SUCH ENTITIES (SEVERALLY AND COLLECTIVELY CALLED
PRELEASEES?) , JOINTLY AND INDIVIDUALLY, FROM ANY AND ALL CLATMS, KNOWN
AND UNKNOAN, THAT DR, SPANIER HAS CR MAY HAVE AGATNST ANY OF THE
RELEASEES FOR ANY ACTS, QMISSIONS, PRACTICES CR EVENTS UP TO AND
INCLUDING THE EFFECTIVE DATE OF THIS AGREEMENT AND THE CONTINUING
EFFECTS THEREOF, IT BEING THE INTENTION OF DR, SPANIER TO EFFECT A
GENERAL RELEASE OF ALL SUCH CLAIMS. THIS RELEASE INCLUDES ANY AND ALL
CLATMS UNDER ANY POSSIBLE LEGAL, EQUITABLE, TCRT, CONTRACT, COMAN
LAW, STATOTORY, OR CONSTITUTIONAL THEORY, INCLUDING, BUT NOT LIMITED
T0, ANY CLAIMS UNDER 42 U,8.C, SECTION 1983, TITLE VII OF THE CIVIL
RIGHTS ACT OF 1964, THE PENNSYLVANIA EUMAN RELATIONS ACT, THE AGE
DISCRIMINATION IN EMPLOYMENT ACT, THE OLDER WORKERS BENEFIT PROTECTION
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ACT, THE AMERICANS WITH DISABILITIES ACT, AND OTHER FEDERAL, STATE,
AND LOCAL STATUTES, ORDINANCES, EXECUTIVE QRDERS, REGULATIONS AND
OTHER LAWS PROHIBITING DISCRIMINATION IN EMPLOYMENT OR BENEFITS, AND
FEDERAL, STATE OR LOCAL LAW CLAIMS OF ANY KIND WHATSOEVER ARISING OUT
OF OR IN ANY WAY RELATED TO DR. SPANIER'S EMPLOYMENT AS PRESIDENT OF
THE UNIVERSITY AND HIS TERMINATION FROM THE POSITION OF PRESIDENT OF
THE UNIVERSITY.

8, THE UNIVERSITY, ON BEHALF OF ITSELF AND THE BOARD OF TRUSTEES, DOES
HEREBY IRREVOCABLY AND UNCONDITIONALLY REMISE, RELEASE AND FOREVER
DISCHARGE DR, SPANIER FROM ANY AND ALL CLAIMS, ENOWN AND UNRNOWN, THAT
THE UNIVERSITY HAS OR MAY HAVE AGAINST DR, S8PANIER FOR ANY ACTS,
OMISSIONS, PRACTICES, OR EVENTS UP TO AND INCLUDING THE EFFECTIVE DATE
OF THIS AGREEMENT AND THE CONTINUING EFFECTS THEREOF, TO THE EXTENT
SUCH ACT8 OR OMISBION RELATE TO HIS POSITION AS PRESIDENT OF THR
UNIVERSITY, IT BEING THE INTENTION OF THE UNIVERSITY TO EFFECT A
GENERAL RELEASE OF ALL SUCH CLAIMS,

9. IT I8 EXPRESSLY UNDERSTOOD AND AGREED THAT BY ENTERING INTO THIS
AGREEMENT, THE UNIVERSITY IN NO WAY ADMITS THAT IT HAS TREATED DR.
SPANIER UNLAWFULLY OR WRONGFULLY IN ANY WAY.

10. DR. SPANIER AGRRES, AND SHALL USE REASONABLE EFFORTS TO CAUSE HIS
ATTORNEYS TO AGREE THAT, EXCEPT AS REQUIRED BY LAW OR TO COMPLY WITH
'LEGAL OBLIGATIONS, THEY SHALL KEEP THE TERMS AND CONDITIONS OF THIS
AGREEMENT COMPLETELY CONFIDENTIAL AND THEY WILL NOT DISCUSS, DISCLOSE,
CR REVEAL THOSE TERMS AND CONDITIONS, DIRECTLY OR INDIRECTLY, TO THE
MEDTA OR TO ANY PERSON, CORPORATION, OR OTHER ENTITY, OTHER THAN TO
DR, SPANIER'S ATTORNEYS, SPOUSE, ACCOUNTANTS AND FINANCIAL ADVISORS OR
TO ANY GOVERNMENT AGENCY OR ENTITY WITH JURISDICTION OVER MATTERS
RELATING TO THI8 AGREEMENT.

11, DR, SPANIER ACKNOWLEDGES THAT THE UNIVERSITY MAY BE REQUIRED TO
MARE THE TERMS AND CONDITIONS OF THIS AGREEMENT PUBLIC IN ACCORDANCE
WITH IT8 POLICIES AND FROCEDURES OR AS REQUIRED BY APPLICABLE LAW OR
REGULATORY AUTHORITY. IF THE UNIVERSITY MAKES THE TERMB AND
CONDITIONS OF THIS AGREEMENT PUBLIC IN ACCORDANCE WITH THIS PARAGRAPH,
DR. SPANIER WILL BE RELIEVED OF HIS OBLIGATIONS IN PARAGRAPH 10, BUT
ONLY T0 THE EXTENT OF THE PROVISIONS OF THIS AGREEMENT THAT ARE MADE
PUBLIC BY THE UNIVERSITY.

12, DR, SPANIER WILL NOT MAKE ANY NEGATIVE COMMENTS TO THE MEDIA, TO
HIS PROFESBIONAL COLLEAGUES OR TO ANY OTHER MEMBER OF THE PUBLIC
REGARDING THE UNIVERSITY, ITS BOARD OF TRUSTEES CR ANY MEMBER OF THE
BOARD OF TRUSTEES, UNLESS REQUIRED BY LAW OR TO COMPLY WITH LEGAL
OBLIGATIONS AND/OR TO PROVIDE TRUTHFUL INFORMATION IN CONNECTION WITH
ONGOING OR FORTHCOMING INVESTIGATIONS,

13, THE UNIVERSITY WILL NOT, AND WILL USE REASONABLE EFFORTS TO CAUSE
THE MEMBERS OF THE BOARD OF TRUSTEES NOT TO, MAKE ANY NEGATIVE *
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CQMMENTS ABOUT DR. SPANIER TO THE MEDIA, TO THEIR FROFESSIONAL
COLLEAGUES OR TO ANY OTHER MEMBERS OF THE PUBLIC, UNLESS REQUIRED BY
LAW OR TO COMPLY WITH LEGAL OBLIGATIONS AND/CR TO PROVIDE TRUTHFUL
INFORMATION IN CONNECTION WITH ONGOING OR FORTHCOMING INVESTIGATIONS.

14, IN THE EVENT OF ANY EREACH OF ANY PROVISION OF THIS AGRREMENT, THE
PREVAILING PARTY IN ANY LITIGATION OVER SUCH EREACH SHALL BE ENTITLED,
IN ADDITION TO ALL RELIEF OTHERWISE AVAILABLE UNDER LAW, TO AN AWARD

OF REASONABLE COUNSEL FEES AND EXPENSES INCURRED IN INVESTIGATING AND
LITIGATING SUCH BREACH.

15, DR, BPANIER ACKNOWLEDGES THAT HE HAS BEEN GIVEN THE OPPORTUNITY TO
CONSIDER THIS AGREEMENT FOR AT LEAST 21 CALENDAR DAYS, WHICH IS A
RERSONABLE PERIOD OF TIME, AND THAT HE HAS EEEN ADVISED TO CONSULT
WITH HI8 ATTORNEY ABOUT THIS AGREEMENT PRIOR TO EXECUTING IT. DR.
SPANIER FURTHER ACKNOWLEDGES THAT HE HAS HAD A FULL AND FAIR
OPPORTUNITY TO CONSULT WITH HIS ATTORNEYS, THAT HE HAS CAREFULLY READ
AND FULLY UNDERSTANDS ALL OF THE PROVISIONS OF THIS AGREEMENT, AND
THAT HE IS VOLUNTARILY EXECUTING AND ENTERING INTO THIS AGREEMENT,
INTENDING TO BE LEGALLY BOUND BY IT, IF DR. SPANIER EXECUTEB THIS
AGREEMENT IN LESS THAN 21 DAYS, HE ACKNOWLEDGES THAT HE HAS THEREBY
WAIVED HIS RIGET TO THE FULL 21-DAY PERIOD.

16. FOR A PERIOD OF BEVEN CALENDAR DAYS FOLLOWING DR. SPANIER'S
EXECUTION OF THIS AGREEMENT, HE MAY REVORE IT BY DELIVERY OF A WRITTEN
NOTICE OF REVOCATION TO THE OFFICE OF CYNTHIA A. BALDWIN, R8Q., VICE
PRESIDENT AND GENERAL COUNSKL, THE PENNSYLVANIA SBTATE UNIVERSITY, 108
OLD MAIN, UNIVERSITY PARK, PA 16802. THIS AGREEMENT SHALL NOT BECOME
EFFECTIVE OR ENFORCEABLR BEFORE THR SEVEN-DAY REVOCATION PERIOD HAS
EXPIRED.

17, THE PARTIES HERETO FURTHER UNDERSTAND AND AGREE THAT THE TERMS AND
CONDITIONS OF THIS AGREEMENT CONSTITUTE THE FULL AND COMPLETE
UNDERSTANDINGS AND ARRANGEMENTS OF THE PARTIES WITH RESPECT TO THE
TERMS OF DR, SPANIER'S TERMINATION FROM THE POBITION OF PREBIDENT OF
THE UNIVERBITY AND THAT THERE ARE NO AGREEMENTS, COVENANTS, PROMISES
OR ARRANGEMENTS OTHER THAN THOSE SET FORTH HEREIN WITH RESPECT TO THAT
SUBJECT.

18, THIB AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE
WITH THE LAWS OF THE COMMONWEALTH OF PENNSYLVANIA,

19, IF ANY OF THE PROVISIONS OF THIS AGREEMENT ARE DECLARED OR
DETERMINED BY ANY COURT TO BE INVALID OR UNENFORCEABLE FOR ANY REASON,
THE REMAINING PROVISIONS AND PORTIONS OF THIS AGREEMENT SHALL BE
UNAFFECTED THEREBY AND SHALL REMAIN IN FULL FORCE TO THE FULLEST
EXTENT PERMITTED BY LAW.

20, THIS AGREEMENT MAY BE EXECUTED IN COUNTERPARTS, EACH OF WHICH
SHALL BE DEEMED TO BE AN ORIGINAL, BUT ALL OF WHICH, TAKEN TOGETHER,
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SHALL CONSTITUTE ONE AND THR SAME AGREEMENT,
IN WITNESS WHEREOF, THE AFORESAID PARTIRS, HAVING READ THIS
CONFIDENTIAL SEPARATION AGREEMENT AND INTENDING TO BE LEGALLY BOUND
HEREBY, HAVE READ, SIGNED, SEALED AND DELIVERED IT, VOLUNTARILY,
WITHOUT CORRCION AND WITE KNOWLEDGE OF THE NATURE AND CONSEQUENCES
THEREQF,

THE PENNSYLVANIA BTATE UNIVERBITY

BY: STEVE A, GARBAN, PRESIDENT, BOARD OF TRUSTEES

DATE: 11-15-11 _

wkdd END OF REPORT #i#w
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