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MEW-DGO- PT-133/T/1 dd 26/04/2023- 134/T/1 dd 12/06/2023: Gas Oil /66,000/ +/- 5%:/33,000/ +/- 5% (07-11/08/2023) /33,000/ +/- 5% (04-08/09/2023).
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THE LEBANESE REPUBLIC
MINISTRY OF ENERGY AND WATER

GENERAL DIRECTORATE OF OIL

THE MINISTER NO. 1341 & Q—"

TO ___: CORAL ENERGY DMCC a
3902 PLATINUM TOWER 31 AUG 2023
PLOT NO. JTL-PHI1-12 '
JUMEIRAH LAKES TOWERS,
DUBAI, UAE

FROM _: MINISTRY OF ENERGY AND WATER
GENERAL DIRECTORATE OF OIL
BEIRUT-LEBANON

SUBJECT: CANCELLING THE PURCHASE CONTRACT NO. 134/T/15 DATED 18/07/2023 RELEVANT TO THE PURCHASE OF THE GAS
OIL SHIPMENT SCHEDULED FOR DELIVERY IN LEBANON INTWO LOTS UNDER THE DURING THE MONTHS OF
AUGUST AND SEPTEMBER OF THE YEAR 2023 UNDER THE PUBLIC TENDER NO. 133/1/1 DATED  26/04/2023
TOGETHER WITH THE RELEVANT INVITATION ANNOUNCEMENT NO. 134/T/1 DATED 12/06/2023,

1- Reference to the contract No. 134/T/15 dated 18/07/2023 that was signed as a result of the Public Tender No. 133/T/1
dated 26/4/2023, the relevant invitation announcement No. 134/T/1 dated 12/06/2023, concerning the delivery in
Lebanon of a gas oil shipment in two lots during the months of August and September of the year 2023.

2-  And further to our letter to you No. 134/T/32 dated 29/08/2023 in which we raised the following inquiries:

a- Would CORAL ENERGY DMCC accept to be paid the amount relevant to the purchase of the above-mentioned gas
oil quantity in Lebanese Lira (LBP) instead of U.S. Dollars.

b-  What consequences would arise if the Ministry of Energy and Water would request from you to cancel the purchase
of the above-mentioned gas oil quantity, that is neither to receive the first gas oil lot loaded on board of MT
“ARDMORE” who had arrived to the Lebanese Territorial Waters on 08/08/2023, nor to receive the second gas oil
lot (with amended delivery date range of 28/11-02/12/2023).

3-  And based on your letters to us dated 29/08/2023 and 30/08/2023, in which you exposed what follows:

- “As we do not have presence in Lebanon and our contract is in USD, we cannot whatsoever accept payment in
Lebanese pounds.

- In good faith of our relationship with the Ministry of Energy and Water and as per your request, we hereby offer the

following in order to finalize and cancel contract Ne 134/T/15 dated 18.07.2023.
As per our letter sent to you on 29.08.2023 the consequential damages arising out of the cancelation of the current
contract Ne 134/T/15 dated 18.07.2023 (both cargoes), are currently estimated by us equal to US$ 2,258,675 on MT
Ardmore and to US$ 513,000 for the second cargo, which in total equals to US$ 2,771,675. In your letter under ref
116/T/ 358 dd. 25.08.2022 you requested to settle the penalty of USS$ 1,656,604.25. We hereby offer you to cancel
from your end the penalty and we shall cancel from our end the damages stated above due to your breach of the
current contract.

- We are awaiting your soonest reply with confirmation of this offer. We expect to receive it by the end of your
business hours tomorrow 31.08.2023.

- After this time elapses and we do not receive the acceptance of our present offer, we shall consider the offer
terminated and we shall stay with our claim as stipulated in our letter sent to you on 29.08.2023.”

4-  And based on the Prime Minister letter to us No. 1164/S dated 31/08/2023, each of the Prime Minister, the Ministerial
Committee Evaluating the National Electricity Plan, the Ministry of Finance, and Banque Du Liban declared that it
would be impossible to issue the letter of credit relevant to both the first gas oil lot loaded on board of MT “ARDMORE”
that had arrived to the Lebanese Territorial Waters on 08/08/2023, and the second gas oil lot (with deferred delivery date
range of 28/11-02/12/2023), and confirmed that cancelling the subject matter gas oil shipment (in two lots) is the
appropriate solution for the current situation.

5-  We hereby confirm the cancellation of the purchase contract No. 134/T/15 dated 17/07/2023, and accept your above-
mentioned offer, and ask you to transfer the MT “ARDMORE” outside the Lebanese Territorial Waters unless there is
any legal impediment to the contrary as per the Lebanese current laws and regulations, and provided that the Ministry of
Energy and Water would not, in any case or any time, be liable to any other damages, and/or losses and/or expenses ,
and/or any fines and/or additional costs, and would not bear any administrative and/or judicial and/or legal consequences.

We ask you to acknowledge receipt and act accordingly.

-+ Minister of Energy and Water

Copyv To: -MOF.I/
- EDL.
- Service of Economic and Financial Affairs.
- Service of Technical Affairs.
- Trader Dany Samaha.

MEW-DGO- PT-133/T/1 dd 26/04/2023- 134/T/1 dd 12/06/2023: Gas Oil /66,0007 +/- 5%:/33,000/ +/- 5% (07-11/08/2023) /33,000/ +/- 5% (04-08/09/2023).



